
Olympia & York 
names Chrysler 
man as oresidei 




Olympia & York, the debt-ladep property group; 
lost night named former Chrysler vice-chairman 
Gerald Greenwald to tg fe e over as president and 
deputy chief executive. The company confirmed 
it had severed ties with Tom Johnson, who held .. 
the president's post for only two weeks. / .. / ■ 

The appointment came the day hankies voiced 
reservations about O&Ts plans to reschedule ■ 
payments on US$5bn of its $l2bn debt Separately,. 
□ankers warned there could be conflict between 
two groups of lenders to O&Ts big London nffW 
development Page 19; Profile, Page 22 

Trade surplus soars: Japan's trade surplus 
surged to $88.35bn in the fiscal year to March 
31. up sharply from $5Wbn in 199CW1. The customs- 
cleared surplus for the year was close to ISSS's 
record of «89.7biL Page 6 

Political row over Macedonia: Greekjrrime 
minister Constantine Mitsotakis yesterday sacked 
his foreign minister, Antonis Samaras. who . 
strongly opposed Greek recognition of the seces¬ 
sionist Yugoslav republic of Macedonia. Page 18 * 

Nelson and Winnie Mandela partr 

S announced that his 

in Johannesto^saying: 

denied that his separation from Ids wife was forced 
by fresh allegations that she was directly involved 
in killings in Soweto in 1989. Page 5 

Princess seeks divorce Princess Anne, 
daughter of Britain’s Queen Elfoahuth. is waking 
a divorce from Captain Mark Phillips. The couple, 
who married in 1973, have been separated for 
more than 2% years..' - 

Quake rocks Europe: People living near ■ 
the Dutch-German border were jolted out of their 
beds by the strongest earthquake to hit the region 
since 1756. The quake, measuring 5.6 on the Richter 
scale, injured about three dozen people and an 
elderly Bourn woman died of a heart attack. Quake 
shuts German nuclear plant. Page 3 

Etna’s lava creeps onward: Concrete blocks 
dropped by helicopter failed to halt the flow of -- 
lava from Sicily's Mount Etna as its crept towards, 
the village of Zaffenana. The molten lava is moving - 
at the rateof 4>5 fltetres anhouf. - rvv '. 

Sterling staged a post-election surge, moving 
off the bottom of the European .exchange rate 
mechanism for the first time in five months. It 
also strengthened against the D-Mark, closing 
in London at DM23150 compared with an opening 
DM2.8988. Page 18 

War crimes ease: A Paris court threw out 
a case against Paul Touvier, who : stood accused 
of atrocities during the Nazi occupation when 
he worked alongside German Gestapo chief Klaras 
Barbie. Touvier was arrested at a monastery 
in 1&S9 after a decades-long manhunt. - • 

Peru plebiscite pledge: President Alberto - 
Fujimori promised his de facto'government would 
bold a referendum “within six months'’ as a prelude 
to returning Peru to constitutional rule. Fujimori . 
shuns easy route. Page 4 

Rover car workers have voted narrowly in favour 
of Japanese style work practices. The package 
marks one of toe most far-reaching attempts 
by a non-Japanese carmaker in toe UK to increase 
productivity and change work culture. Page 6 

Bosnia truce falls: Fresh fighting flared in 
the former Y ugoslav republic of Bosnia- 
Hercegovina despite a European Community-spon¬ 
sored ceasefire which was to have come into effect 
at midnight on Sunday. War creates 100,000 refu¬ 
gees, Page 2 - 

Aetna Life ft Casualty, the biggest 
shareholder-owned insurer in the US, is negotiating 
with leveraged buyout specialist-Kohlberg. Kravis 
Roberts over the sale of its American Re-Insurance 
subsidiary. Page 19 

j p Morgan, New York-based banking group, 
improved first-quarter earnings by 10 per cent 
to $299in on strong growth in net interest-income, 
and buoyant corporate finance revenues. Page 
19; Details, Page 27 


London share service: With effect from 
today, highs and lows shown on the London Share 
Service pages and all the related statistical tables 
will be those attained in 1992 rather than 1991-92 
as previously reported. 
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of power struggle 
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By Leyla Boulton in Moscow 

THE FATE of Russia's reformist 
government hung in the balance 
last night as its power struggle 
with the parliament reached its 
•final.stages. 

Cabinet members stormed out 
of yesterday's session of the Con¬ 
gress of People's Deputies after 
Mr Ruslan Khasbulatov. the 
ambitious -'parliamentary 
Speaker, described the govern¬ 
ment as “kids who lost their 
nerve". 

Mr Khasbulatov was taunting 
toe government for its decision to 
quit unless deputies gave it a 
vote of confidence and withdrew 
demands for increased social 
spending! tax cuts, and a continu¬ 
ation of subsidies for the energy 
sector. 

As ministers accused the 
Speaker of reneging on a compro¬ 
mise worked out with parliamen¬ 
tary leaders on Sunday, talks 
resumed behind the scenes to try 
to find a new agreement Minis¬ 
ters also said Mr Khasbulatov 
was trying to torpedo a deal to 
keep the government in place. 

u lt was ah attempt by the 
chairman to ruin an emerging 
compromise between toe execu¬ 
tive and legislative powers.” said 
Mr Alexander Shokhin. a deputy 
prime minister. 

The stakes are high should 
they, fail If toe government car¬ 
ries out its threat - the resigna¬ 
tion letter is lying on President 


Boris Yeltsin's desk - the coun¬ 
try faces yet another political 
upheaval and a new set of eco¬ 
nomic promises. It would also 
face toe possible withdrawal of a 
$24bn western aid- package 
announced only two weeks ago. 

Mr Jacques Attali. president of 
the European Bank for Recon- 
. struction and Development, said 
the bank would bait all financial 
assistance to Russia if the 
reforms were postponed and sent 
a message to Moscow urging toe 
government to. press on. 

A suspension of western aid 
would further alienate a public 
exhausted by political squabbling 
and the hardships of economic 
reforms already under way. 

Having damaged Mr Yeltsin’s 
standing, the conservative parlia¬ 
ment, elected two years ago 
under an antiquated electoral 
system, could also find itself in a 
political vacuum. 

In the absence of a developed 
parliamentary system with 
strong parties, it remains depen¬ 
dent on individual leaders such 
as Mr Yeltsin, who may choose to 
dissolve the parliament or go to 
the country with a referendum. 

A furious Mr Yegor Gaidar, the 
first deputy prime minis ter, who 
has masterminded the economic 
reforms which the west is pledg¬ 
ing to. help, said: “We expected 
more responsibility from toe dep¬ 
uties for toe Late of toe country.” 

In a four-page statement 
distributed to deputies. Mr 



Gaidar said their demands were 
mutually contradictory, hyper- 
inflationary and would cause toe 
west to withdraw Its promised 
assistance. 

Although his presence has 
proved decisive in swaying rebel¬ 
lious deputies in the past, Mr 
Yeltsin stayed away from parlia¬ 
ment yesterday. 

He let it be known be would 
speak only at toe end of toe con¬ 
gress. This suggested that Mr 
Yeltsin is still anxious to avoid a 
confrontation with parliament if 
he can. 

The pro-Yeltsin Moscow city 
a dmini stration, led by Mayor 
Gavriil Popov, announced it was 
ready to step down in solidarity 
with the cabinet. 

Mr Sergei Filatov, first deputy 
chairman of the Congress, told 
deputies a resolution was being 
prepared that could break the 
deadlock by voicing political sup¬ 
port for toe reforms. 

“Sometimes we approve things 
that are not very well thought 
out." Mr Filatov said of toe sur¬ 
prise vote by Congress on Satur¬ 
day to clip Yeltsin’s powers. But 
ministers said the compromise 
draft, expected to.be introduced 
on Tuesday, did not go far 
enough. 

Moscow aim* for foreign 

investment Page 2 _ 

EBRD threat. Page 2 

World stocks. Back Page, Neil Kinnock announces his resignation as leader of Britain's 
Section II Labour party following its general election defeat. Page 7 


Cathay order for Boeings boosts R-R 


By Paul Betts ill London and 
Simon Holberton In Hong Kong 

CATHAY PACIFIC, the Hong 
Kdng-based airline, placed firm 
orders yesterday for 11 Rolls- 
Royce-powered Boeing 777 wide- 
body aircraft worth $L7bn with 
options to acquire an additional 
11 airliners which would take the 
order to some $3.4bn. 

The deal is a significant boost 
for Rolls-Royce, currently 
engaged in a fierce competition 
against Pratt & Whitney and 
General Electric of the US for a 
large slice of the new Boeing 777 
widebody market and for Boeing, 
which is seeking to expand toe 
customer base for its latest air¬ 
craft programme. 

Rolls-Royce said the order for 
its heavy-thrust Trent engines to 
power the Cathay Pacific Boeing 
777s was worth about $500m. 

The order comes when the civil 
aviation industry is still strug¬ 
gling to recover from the slump 
caused by the recession and the 


Gulf war. Rolls-Royce has under¬ 
gone widespread restructuring In 
the past two years with the loss 
of about 7,000 jobs throughout 
the group. But the latest deal is 
unlikely to have any impact on 
employment at Derby where 
Rolls-Royce produces its commer¬ 
cial aircraft engines. 

Sir Ralph Robins, Rolls-Royce 
chief executive, said the company 
would continue to keep a firm 
grip on costs and productivity to 
maintain its competitive edge 
against its US rivals. 

The UK engine maker powers 
the entire fleet of Cathay Pacific 
jets but Sir Ralph said bis com¬ 
pany had faced tough competi¬ 
tion from Pratt & Whitney and 
GE. 

The order is particularly impor¬ 
tant for Rolls-Royce because it 
has given the UK manufacturer a 
strong position iii the market for 
heavy-thrust engines to power 
the new generation of widebody 
aircraft being developed by toe 
main airliner manufacturers. 


including Boeing. Airbus and 
McDonnell Douglas. Rolls-Royce 
is investing about £400m (S63Sm) 
In developing the heavy-thrust 
Trent variant of its RB211 engine 
family. 

Rolls-Royce lost last year to GE 
in the contest for a British Air¬ 
ways engine order for new Boe¬ 
ing 777s but toe Cathay Pacific 
deal has given toe UK manufac¬ 
turer a 28 per cent share of the 
engine business of the 777. 

Rolls-Royce has already won 
orders from Emirates, toe Dubai 
airline, and Thai International 
Airways for its Trent engines to 
power 777 airliners. Sir Ralph 
Indicated that the Cathay Pacific 
order could boost Rolls-Royce’s 
prospects in the competition to 
supply the engines for 777 airlin¬ 
ers already ordered by Japan Air 
Lines. 

The order is toe single largest 
announced by Cathay Pacific. 
The airline is acquiring the Boe¬ 
ing 777s to replace its fleet of 
older Boeing 747-200 and 747-300 


four-engine jumbos. The first 
firm 777s will be delivered to the 
Hong Kong airline in 1996 and 
will extend to the end of 1998. If 
all options are exercised, deliv¬ 
eries would continue through 
2000. 

Boeing said the order brought 
to 99 the number of firm commit¬ 
ments for its 777 airliner with 
options for an additional 86 air¬ 
craft. 

Cathay Pacific played an 
important part in the final con¬ 
figuration of the 777 programme 
which Boeing launched in Octo¬ 
ber 1990. It was the Hong Kong 
airline that requested the 777 


fuselage to be wader than origi¬ 
nally planned to provide more 
passenger comfort and seating 
flexibility. 

Mr David Gledhill. Cathay 
Pacific’s chairman, said the order 
reflected the company's contin¬ 
ued commitment and confidence 
in the future of Hong Kong. 

Cathay Pacific is also among 
the airlines discussing with air¬ 
frame manufacturers the devel¬ 
opment of a new ultra large 600- 
800-seat aircraft. Demand for a 
super jumbo is expected to be 
particularly strong in the Asia- 
Pacific region towards the end of 
this century. 


UK insurers 
face £lbn 
claims after 
IRA bomb 
in London 

By Financial Times reporters 

BRITISH INSURERS, already 
incurring the worst losses in 
their history, could face claims 
of up to £lbn ($1.75bn) as a 
result of damage to the City of 
London from an Irish Republican 
Army car bomb on Friday night 
Three people were killed and 91 
were injured in the explosion. 

Britain's leading five compos¬ 
ite insurers, who reported pre¬ 
tax losses of more than £1 JZbn in 
1991 and £500m in 1990, will be 
among those hardest hit. 

A total of 200 bnildings in Lon¬ 
don’s financial centre were dam¬ 
aged, with 100 badly affected. 

The damage and associated 
losses amounted to up to £300m 
and the replacement of glass 
would take a month or more to 
complete. Business interruption 
losses, against which most com¬ 
panies insure themselves, will 
swell the total. Some London 
brokers believe overall claims 
could reach £lbn. 

The Corporation of London, 
which governs the City, claimed 
victory in its battle to protect 
London's reputation as a world 
financial centre. 

Within 60 hours of Friday's 
bomb, the corporation had con¬ 
tacted nearly all the 36 compa¬ 
nies known to require temporary 
offices and helped to arrange 
relocation. Yesterday morning at 
9.30 virtually all were operating. 

Some companies hit by the 
bombing were able to trade out 
of new premises because dupli¬ 
cate computer records were 
stored away from main offices. 

Hie Baltic Exchange, the ship¬ 
ping market whose headquarters 
was wrecked by the IRA bomb, 
pledged to restart market trad¬ 
ing tomorrow in the Lloyd's of 
London building. It plans to 
reconstruct its ornate Edwardian 
building in its original style. 

The exchange, which arranges 
most of the world's freight char¬ 
tering and more than half of 
worldwide ship sales, was even 
able last night to publish its Bal¬ 
tic Freight Index, the futures 
index which is recognised world¬ 
wide as a barometer of the 
freight market. 

Staff at James Capel, the secu¬ 
rities house owned by Hongkong 
and Shanghai Bank, worked 
through the weekend to con¬ 
struct a replacement dealing 

Continued on Page 18 
Details. Page 8 


Hanson sells Ever Ready of 
Britain to Ralston Purina 



By Roland Rudd In London and 
Nikki Tak in New York 

HANSON, the Anglo-US 
conglomerate, has sold Ever 
Ready, the UK dry cell battery 
manufacturer, for £132m ($227m) 
to Ralston Purina, the diversified 
US-based food group. 

The move was described yester¬ 
day by one of Hanson's financial 
advisers as a “tidying-up exer¬ 
cise”. before making a larger 
acquisition. 

Ralston’s purchase of Ever 
Ready, a brand it already owns in 
most: countries outside the UK, 
confirms it as-the world’s largest 
manufacturer of dry cell bat¬ 
teries, adding annual sales of 
about 5154.1m to the $i.6bn 
which its existing battery divi¬ 
sion reported for the year to Sep¬ 
tember 30. 

One of Hanson's financial 
adviser said: “This is a tidying up 
exercise aimed at providing the 
group with more cash to enable it 
to pounce on the next big target 
I tolnk Hanson will now look to 
sell its 2£ per cent shareholding 


in ICI before making its expected 
big acquisition.” 

In the long-running debate over 
Hanson's ability to run compa¬ 
nies, the group's actions at Ever 
Ready have given amm unition to 
supporters and critics alike. 

When Hanson bought Berec 
(which included Ever Ready! in 
1981 its profits had declined - to a 
third of their 1970s peak, partly 
because it had had missed the 
shift to alkaline batteries. 

Hanson ruthlessly cut costs 
and sold assets, incl uding most of 
the European operations to Dura- 
cell. its US competitor. The dis¬ 
posals realised half the purchase 
price of £95m. Operating profits 
rebounded to a peak of £23.4m in 
1989 but fell back to £i8.5m in 
1991 on sales of £87.1m. 

But Hanson came to realise 
during the late 1980s that Ever 
Ready could only flourish as a 
multinational business. Mr Mar¬ 
tin Taylor, vice-chairman, said 
yesterday the group had exam¬ 
ined buying Duracell, the Con¬ 
necticut-based battery manufac¬ 
turer. from Kohlberg Kravis 
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Roberts, the Wall Street firm 
which had taken it private in a 
1988 leveraged buyout. Ralston 
had bought Eveready, the US- 
based bearer of the famous brand 
name, from Union Carbide for 
51.4bn. Hanson has since had 
talks about buying the business 
from Ralston but to no avail. 

Ralston Purina, whose market 
share in UK was previously 
around 3 per cent, claims that its 
purchase of Ever Ready from 
Hanson “fills a major gap” in its 
geographical coverage. Its share 
of the S3bn US market is roughly 
equivalent to. that of Duracell, its 
major rival, but Ralston has 
steadily enhancing its European 
presence. 

It bought France's Cofinea - 
which controls the Mazda and 
Wonder brands - in 1988. and 
the Spanish Tudor brand in Janu¬ 
ary this year. Ralston claims 
that after the Hanson deal, it 
leads the European market. 

Lex. Page 18 
Background, Page IS 
Observer, Page 17 
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THIS ANNOUNCEMENT APPEARS AS A MATTER OF RECORD ONLY 


CIVIL & MARINE SLAG 
CEMENT LTD 

FUNDS PROVIDED FOR THE 
MANAGEMENT BUY-OUT 
(INCLUDING WORKING CAPITAL) 
FROM EVERED BARDON pic 
£29,400,000 


Arranged and negotiated by: 

3i pic 

Equity subscribed by: 

3i Group pic 
ggCINVen 

Mike Uren & his Family Trust 

Senior Debt arranged and underwritten by: 
&-^Bank of Scotland 

Senior Debt provided by: 

Bank of Scotland 
3i Group pic 


Legal Advisers: 

3i Legal Department 
Alsop Wilkinson 
Lovell White Durrani 

Si pie, 91 Waterloo Rd. London 
Si pic and Si Group plr are regulated in the conduct 
of Investment Business by SIB 
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IT’S LIKE DEBT RECOVERY 
WITHOUT INTRUM JUSTITIA 


-£ 


intrum f •U justitia 

I N h A S 5 O hOR f U. R O -P p 


•. A successful sales drive can become a very rough ride 
f: when it comes to getting paid or> time. 

'• .■ So if prompt payment is your problem, calk now to 
Europe’s largest •fnkassc 1 company, Intrum Justitia. 

Inlcjssn is the early collection of overdue debfs, a 
specialised service, which offers effective anil erortomictl 
debt recovery wichout loss of customer goodwill. 

How futruin Justitia balances these two, sometimes 
conHicting objectives, is clK: reason our fnkasso concept is 
the o>osc successful and respected in Europe today 

"To find out more about Inkasso and other Intrum 
Justitia credit services, call us now. 


EUROPEAN HEAD Oi-FlCF. WOW D TRADE CcN fRfc. STRAWlNSKyLAAN 1013 NM07/ XX AMSTERDAM. 
TF.I -It ?0-&71 11 16. FAX • .11 M-6644016. 


Important Notice to Shareholders 


Adjournment To Different Venue 

Shareholders will be aware that. the Annual and an 
Extraordinary General Meeting of the Company have been 
convened for Tuesday 14th April 1992 at the Queen's Room, 
Baltic Exchange/ St. Mary Axe, London EC3, to commence at 
12 Noon and 12:15 p.m., respectively. 

As a result of bomb damage and possible danger to the 
public it will be necessary to adjourn both meetings to a 
different location/. .. •/ 

Shareholders are therefore advised that the meetings 
will be opened at the times stated in the notice of meeting for 
the sole purpose of the adjournment thereof. All other 
business will be transacted at the adjourned meetings, which 
will be held at:- ° ' 

THE PORTER TUN ROOM, THE BREWERY, 
CHISWELL STREET, LONDON ECl 

The adjourned Annual General Meeting will commence 
at 2:00 p.m. on Tuesday 14th April 1992 and the adjourned 
Extraordinary General Meeting will commence at 2:15 p m 
as soon thereafter as the business of the Annual Gene °] 
Meeting shall have been concluded. ral 

Shareholders are requested to direct any enquiries to 
the Commercial Union Shareholder Relations Servi™ 
071-283 7500 extension 28866. on 

• K.N. Grant Secretary 
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War in Bosnia 
displaces over 
100,000 people 


By Laura Silber In Belgrade 

AT LEAST 100,000 people have 
been displaced by the fighting 
in Bosnia-Hercegovina. the 
newly independent republic, 
adding to the Iro people who 
lied the war in Croatia. 

The flight continued yester¬ 
day as fresh clashes were 
reported in Sarajevo, the Bos¬ 
nian capital, and other towns 
in the republic, despite the 
ceasefire agreed on Sunday 
among the leaders of Bosnia's 
4.4m Moslems, Serbs and 
Croats. 

Radio Sarajevo said the fed¬ 
eral army had reported 11 vio¬ 
lations of the most recent 
European Community-spon¬ 
sored truce by mid-morning. 
Heavy fighting was reported on 
the outskirts of Sarajevo, in 
Foca, a predominantly Moslem 
town in south-eastern Bosnia, 
and in Bosanski Brod, in the 
north. 

Ms Judith Kumin, the Bel¬ 
grade representative of the 
United Nations High Commis¬ 
sioner on Refugees lUNHCR). 
said that although it was diffi¬ 
cult to get a precise figure, she 
estimated that at least lOOJKJO 
people had fled strife-torn 
towns in Bosnia. Some had 


escaped to other existing or 
former Yugoslav republics, 
while others were still in Bos¬ 
nia, sheltering away from the 
trouble spots. 

The UNHCR, the Red Cross 
and other international organi¬ 
sations are all trying to cope 
with the thousands of refugees 
who fled their homes. Encour¬ 
agingly, relief workers tell of 
communities malting great sac¬ 
rifices in order to give shelter 
to refugees despite the fact 
that they are in a difficult eco¬ 
nomic situation and have 
already taken in thousands of 
people from Croatia. 

Aid workers trying to deliver 
food and medical supplies are 
confronted by gunmen at road 
blocks around many towns. Ms 
K umin said: “The biggest prob¬ 
lem is transportation. It is very 
expensive to get lorry drivers 
to go into Bosnia while there is 
fighting. They insist on UN 
escorts which makes the cost 
even higher”. 

Moslems and Serbs, escaping 
fast week across the River 
Drina into Serbia, walked 
together carrying plastic bags 
containing their belongings. 
They ail appeared to blame the 
nationalist politicians for the 
collapse of their lives. 


Serbs demand private 
banks return their cash 


CROWDS in Belgrade, the 
Serbian and Yugoslav federal 
capital, yesterday demanded 
the return of their savings 
from private banks whose 
licences have been revoked by 
the national Bank of Yugo¬ 
slavia (NBY), writes Laura Sil¬ 
lier. 

Many people deposited their 
life savings with Dafiment and 
Jugoskandik, private banks in 
Serbia, in order to receive 
interest rates up to 10 times 
higher than the official rate on 
foreign currency deposits. But 
the NBY revoked the licences 
of the banks, which were 
opened last year, saying they 
should not have been permit¬ 


ted to operate at alL A western 
economist said the closure 
appears to result from a con¬ 
flict between the National 
Bank of Serbia and the NBY. 
He said that the two private 
banks would most likely con¬ 
tinue to operate, buying up 
hard currency to the benefit of 
the Serbian National Bank. 

This most recent financial 
scandal is part of the overall 
deterioration of the Serbian 
economy. Inflation has hit a 
monthly rate of 60 per cent and 
industrial production has 
fallen by more than 30 per 
cent. The rising price of hard 
currency has helped to boost 
the black market 


Italian 
railways 
get tough 
on strikers 

By Robert Graham In Romo 

THE management of Italy's 
loss-making state railways, FS, 
has carried out a threat to 
deny pay increases to employ¬ 
ees responsible for unauthor¬ 
ised industrial action. 

The threat had its desired 
effect of limiting the number of 
engine drivers who carried out 
a 24-hour strike over the week¬ 
end. 

This tough stance by Mr Lor¬ 
enzo Necci. head of the FS, 
may mark a watershed in 
industrial relations in sensitive 
sectors such as transportation, 
where workers have tradition¬ 
ally been able to hold the pub¬ 
lic and employers to ransom. 
Mr Need was brought in 
almost two years ago to run 
the FS on an emergency basis. 

To limit the impact of trans¬ 
port strikes on the public, the 
government has increasingly 
invoked new powers, intro¬ 
duced in July 1990, to enforce 
minimum services; but this is 
the first occasion when strik¬ 
ers have been penalised 
through the pay packet. 
According to the FS at least 60 
per cent of the trains were able 
to run normally. 

The strike was called by a 
rebel drivers union which 
refused to accept a wage and 
work conditions contract nego¬ 
tiated for all railway employ¬ 
ees by the three main trades 
union confederations. The lat¬ 
ter have backed Mr Necci's 
action. 

The rebel train drivers want 
higher wage packets than 
those already negotiated on 
their behalf and fear a deal 
behind their backs to introduce 
single driver trains. 

Facing cuts in government 
funding of the railways and 
under pressure to raise produc¬ 
tivity and achieve profitability, 
the FS management has little 
option but dig in its heels. The 
FS has accumulated debts 
approaching L50,000bn. 
l£23.25bn). Losses last year 
were L3,625bn despite total 
state transfers of over 
L12.000bn.The main problems 
faced by Mr Necci are an 
inflated payroll, the lowest pas¬ 
senger fares in Europe and 
uncompetitive freight business. 


Jacques Attali ties bank's assistance to continuance of economic reforms 

EBRD threatens to stop help for Russia 


By Judy Dempsey in 
Budapest 

- m THE European 

Bank for Recon- 
I struction and 

f ■ Development 
will halt all 
financial help 
_ to Russia if eco- 

EBRP nomic reforms 

are postponed. 
Mr Jacques Attali, the EBRD 
president, said yesterday in 
Budapest 

Speaking at the bank’s first 
annual meeting, he said west¬ 
ern assistance should go only 
to those governments “able to 
demonstrate that they have 
embarked upon the right road 
to reform. It is to be hoped that 
the political conditions In Rus¬ 
sia will be such as to allow 
resources to be released." 

The opening session of the 
meeting was also marked by 
further disagreement between 
the US and the EBRD over the 
scope of the bank’s activities. 

In referring to western help 
for Russia, Mr Attali bad in 
mind the $18bn — In additio n 
to the <Sbn earmarked for a 
stabilisation fund - recently 
announced by the Group of 
Seven Industrial countries. 
“But we would halt all our 


EBRD projects to finance eastern Europe’s must 
promising industries are framing entangled in - 
west European anxiety about trade competition, 
writes Nicholas Denton. Mr Ronald Freeman, 
vice-president of the EBRD’s merchan t iwmifiwp 
arm, yesterday named food, textiles, steel and 
cars as the areas with the most immediate 
potential for restructuring and privatisatioa- 
But the EBRD had to tread warily tn precisely 
these sensitive industrial areas because they 
woe “hot buttons in Brussels", he said. 

The EBRD’s caution comes in the wake of 
political controversy surrounding the bank’s 
Ecufil-4m £44m ($75.7) loan to General Motors’ 
new Hungarian car and engine plant, which Mr 
Freeman confirmed yesterday. The loan fell 
subject to an Investigation by the European 
Community following objections by France thqt 


tax concessions granted to the plant encour¬ 
aged unfair competition, EBRD merchant bank¬ 
ers said they were surprised by the politicisa¬ 
tion of the credit decision and that the dispute, 
although resolved, served as a warning- 

The p re ss ure exercised by western member 
countries raised doubts about the independence 
of the EBRD and Its ability to make credit and 
investment decisions on primarily commercial 
criteria which its charter stipulates. 

Mr Jacques Attali, the EBRD's president yes¬ 
terday launched a broader attack on EC hypoc¬ 
risy in protesting about support to eastern 
.Europe and at the time blocking imports. 
He was .scathing about the EC's recent associa¬ 
tion agreements Poland, Czechoslovakia and 
Hungary, which he said denied access for 
nearly half the three countries’ products. 


operations too,” he said. The 
EBRD has so far hacked two 
loans to the former Soviet 
Union, which total Ecu2&8m 
f$35.43 id) . 

Even if Russia kept to the 
reform path, Mr Attali warned 
that all the countries of the 
former Soviet Union, and of 
eastern Europe, required extra 
financial help totalling 
Ecn4.000bn from the west 

He said this would help 
ensure the region's balance of 
payments requirements, 
finance the privatisation of via¬ 
ble enterprises, boost export 
industries, convert the defence 


industry, and improve safety at 
nuclear power stations. 

EBRD economists have esti¬ 
mated that, during 1992. the 
balance of payments require¬ 
ments for eastern Europe alone 
total Ecul5bn. 

The conversion of the old 
military sector is akey Illustra¬ 
tion of the disagreement 
between the VS and EBRD 
over the bank’s role. Mr Nicho¬ 
las Brady. US treasury secre¬ 
tary, told the meeting that the 
EBRD should “not diffuse its 
mission" by moving away from 
its original mandate which 
stipulates that the bank com¬ 


mit 60 per cent of its fi nancin g 
to the private sector. It should 
not diversify away from priva¬ 
tisation by. for example, recap- 
■ italising -state-owned enter- 
prises. 

Mr Attali yesterday proposed 
setting up a special restructur¬ 
ing facility aimed at converting 
the military-industrial sector 
In the former Soviet Union 
(which directly, mid indirectly, 
employs 12m) and at restruct¬ 
uring the Russian nuclear 
power industry. 

Many EBRD member coun¬ 
tries see the need for some 
form of soft loans for these 


Moscow aims for foreign investment 


By John Lloyd in Moscow 

FOREIGN investment wifi be 
encouraged under a pro¬ 
gramme spelling out the condi¬ 
tions for privatising most of 
Russia's vast state property 
holdings. The programme also 
gives extensive privileges to 
workers in the enterprises 
being privatised, but tries to 
end the process of “spontane¬ 
ous” privatisation, under 
which enterprises are trans¬ 
ferred to their workforces with¬ 
out government permission. 

The plan, thrashed out over 
the first months of this year, is 
now ready for adoption by the 
government and signing by 
President Boris Yeltsin. But 
the efforts of the Russian Con¬ 
gress to derail economic 
reform are delaying progress. 

The aim of the programme is 
to cut through the various 
laws governing privatisation 


and enterprises by setting out 
practical steps to be taken by 
authorities at all levels. 

There will be no restraints 
on foreigners buying privatised 
property In most industrial sec¬ 
tors - including electronics, 
engineering, construction, tex¬ 
tiles and others. In the most 
lucrative fields - oil and gas 
enterprises, gold and diamond 
production and the high-tech¬ 
nology defence sector which 
accounts for much of tire civil¬ 
ian electronics output as well 
- a licence will be required 
from the Committee for For¬ 
eign Investments. 

Foreigners can also take part 
in auctions to buy shops and 
small businesses employing 
fewer than 200 people and with 
assets of under Rbslm. but 
only with the permission of the 
local authorities. Open auc¬ 
tions of small businesses are 
now going on in Nizhny Nov¬ 


gorod, Russia’s third biggest 
city, though no foreigners are 
participating so for. 

The programme says trans¬ 
actions must be rnario in rou¬ 
bles; it does not say at what 
rate, but that the roubles used 
shall be “taken from special 
accounts”. The Russian gov¬ 
ernment and hank are 
discussing setting, a special 
rate much higher than toe offi¬ 
cial RbslOO to the dollar to stop 
foreigners baying assets at 
rock bottom prices. ■ . 

Ministers and nffirials work¬ 
ing on the privatisation propos¬ 
als are aware of public hostil¬ 
ity both to privatisation as a 
whole and to selling assets to 
foreigners. However, they want 
as few restrictions as possible 
In order to draw in foreign cap¬ 
ital 'desperately needed to 
renew infrastructure and 
upgrade production.machinery. 

Goldman Sachs, toe US mer¬ 


chant h»nic i been hired to 
help the government identity 
projects and sectors most 
promising for foreign invest¬ 
ment Officials have stressed 
that they want to simplify and 
speed up investment proce¬ 
dures as far as possible. This 
will partly involve re-establish- 
. tog the authority of the central 
government in order to cut 
through the layers Of local and 
regional bureaucracy. . 

The programme lays out two 
options for sweetening the pain 
of job losses involved in priva¬ 
tisation: workers could either 
receive 25 per cent trf non-vot¬ 
ing shares in the .enterprise 
while buying 10 per cent of the 
voting shares at a hefty dis¬ 
count, or they could be given 
the right to buy up to 51 per 
cent of the share capital of the 
enterprise. The workers could 
.then sell on these shares with¬ 
out restrictions. 


industries, but the (g remmns 
opposed. The banks board 
aSved to look into the pro¬ 
posal. in a move to avoid fur¬ 
ther dispute. 

Mr Brady, who later flew to 
Moscow, said: "We are not con¬ 
vinced of the need [for the 
bank] to branch into new 
restructuring operations 
involving major policy changes 
that detract from the banks 
main mission-“The EBRD can- * 
not cover the entire range of 
needs; it cannot be all things to 
all people; it cannot hope to 
cover all sectors, both private 
and oubiic. in all countries.” 

• Germany and the former 
Soviet republic of Georgia set 
up diplomatic ties yesterday 
during a visit by Mr Hans-Diet- 
rich Genscher, the German for¬ 
eign minister, local journalists 

said, Reuter reports. 

The agreement was a diplo¬ 
matic coup for the new chair¬ 
man of Georgia’s ruling state 
council, Mr Eduard Shevard¬ 
nadze, the former Soviet for¬ 
eign minis ter, who is trying to 
build diplomatic bridges with 
foreign states and attract west- 0 
era business. Germany will be 
the first western nation to 
open an embassy in Georgia 
and will provide humanitarian 
aid. 
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NEWS: EUROPE 


Red Army Faction ends its war 


By Christopher Parkesin 
Bonn 

The Red Army Faction (RAF), 
Germany's much-feared urban 
terrorist group, claimed yester¬ 
day it was giving up violence 
in its 20-year-old war on the 
west German establishment. 

“We have decided to with¬ 
draw from the escalation. That 
means we will now stop 
attacks on leading representa¬ 
tives of business and state,” 
the RAF said in a'letter deliv¬ 
ered to the Bonn office of the 
French news agency, Agehce 
France-Presse. - .. 

The offer of peace came just 
over a year after an RAF 
sniper .shot dead Mr Detiev 
Rohwedder, president -of the 


Treuhand privatisation agency, 
through a window at his home 
> in : DOsseldort In July 1990/ Mr 
..Hans Neusel,..responsible for 
security in the interior minis¬ 
try, oarrdwiy escaped a bomb, 
attack. . A year- earlier, Mr 
Alfred Harrfiausen, chief exec- 

- irtive of-Deutsche Bank, was 
-killed by.a car bomb on his 
.-ijraytowork. ; 

.. The. letter/ which officials 
said bore the hallmarks of ear¬ 
lier- “Official," f-n T nTmrnira fir ynR ,. 
added that the RAF felt it nec¬ 
essary to think over where it 
haidr gone wrong.. Violence had 
weakened rather than 
strengthened its political sup¬ 
port. : 

Mr- Klaus Kinkel, justice 

- minister, saicbil was “hearten¬ 


ing and hopeful that- tht-RAF- 
for the first time wants to turn 
' away from -violence”. The gov¬ 
ernment was ready for recon¬ 
ciliation within certain 7 con¬ 
straints. 

It is not certain^ however, 
that the authorities would be 
prepared to go as Ear .as freeing 
Imprisoned members of -the. 
.RAF, as demanded in thateti 
ter. The note warned, that vio¬ 
lence would resume if die state 
"does not allow us, .fighting for 
a humane society, to hve”. 

Security officials . were 
guarded in. their response, 
since there was no -way of 
knowing if; the -letter repre¬ 
sented the views of all mem¬ 
bers of the organisation. 

-. The RAF, committed-to an 


‘’armed struggle against imps- 
rialism” and mobilising the 
masses for revolution, is a 
shadowy extreme Left-wing 
movement modelled on Latin 
American urban guerrilla 
groups. 

Rooted in the Baader-Mein- 
hoff group, formed after the 
student revolts of the late 
1960s, its philosophies seem to 
have lost any appeal they 
might have had to youth disen¬ 
chanted with the capitalist 
system. 

During the late 1980s, several 
members decided to leave the 
group and went to the former 
East Germany, helped by the 
Stasi security police. They 
have since been returned to 
the west German authorities. 


Post-corrimunist job- market devastated by economic realities 

East German workforce slashed 


By Christopher Parkas In - 
Bonn 

AT the end of 1989, when it 
was still widely rated: to be 
among the world's top 10 econ 1 
omles, the German Democratic 
Republic boasted a workforce 
of almost 10m. Since unifica¬ 
tion with the west in October, 
1990, that number has shnmv 
to 6m and some 1.4m of those 
are officially unemployed. At 
least lm more are on short- 
time, or-labour- in work cre¬ 
ation schemes paid for out of 
the federal budget '. 

Unleashing market , forces 
has worked to devastating 
effect on the basic inefficien¬ 
cies of the old command econ¬ 
omy. And there the process has 
all but stopped. 

"So far massive transfers 
and support measures have 
failed to spark the expected 
powerful, self-supporting, 
recovery process,” west Ger¬ 
many’s five leading, economic 
institutes reported yesterday. 
In the first overall independent 
view of conditions in the east, 
the institutes accept the con¬ 
ventional view that the bottom 
has been readied - after a 14 
per cent fell in output in 1990 
and a 30 per cent nosedive last 
year. • 

But they also underline the 
weaknesses of the new founda¬ 
tions. The number of new com¬ 
pany registrations has fallen 


GERM AH ECONOMIC INDICATORS _ 

Weal End Federal 

- Germany Germany RapabOc 

Years 90 #1 97 90 91 97 90 91 97 

GDP (% cftangar « -3.1 To -14L4- -303 10.5 27 CM tJ 

’WorifJorce (m) 28.4 - 29.1 29.4 BA 7.1 6.1 37.2 36k 35.5 

Jobless (m) .• -1' ' Ik ' 1.6 1J 02 Ok Ik 2.1 2.6 3.1 

'Prices (%rfeef * 2.6 3k 3.75 .02 13.6 12.0 22 4.7 5.0 

"fonrasti -rses.prfeo* . 


from 25,000 a month-at the end 
of 1990 to around-20,000 now. 
Company feihfres, meanwhile, 
have risen from 6.000 to 10.000 
a month. Net growth In the 
number of Independent busi¬ 
nesses slowed to 1.5 per cent in 
the first quarter of this year. 
Less 1 than 60 per cent of newly- 
registered companies are actu¬ 
ally doing business, the insti¬ 
tutes said in their' spring 
review, presented to the gov¬ 
ernment yesterday. 

The Treuhand, the agency 
responsible for privatisation 6f 
former state hidings, is given 
credit fbr its successes so far. 
Chopping up large combines 
into smaller units has resulted 
In a sixth of all sales so for 
being made to management 
buy-out teams. Increased mar¬ 
keting efforts outside Germany 
led to 74 companies being sold 
to foreigners in January and 
February, compared with 248 
in the whole of last-year. 

However, the agency still has 


around 6;000 businesses to dis¬ 
pose of, and, according to the 
report, the safe of up to 90 per 
cent of these is blocked by 
uncertainty over their owner¬ 
ship. While attempts are being 
made to speed up processing 
claims from people dispos¬ 
sessed by the Nazis and, later, 
the communists, the report 
stresses that shortages of 
expert manpower are still ham¬ 
pering progress. So far, only 5 
per cent of the 2m claims put 
in for companies, land and 
buildings have been cleared. 

Meanwhile, the death toll 
mounts. By the end of last year 
Treuhand had closed 983 hope¬ 
less-case businesses. Another 
1,000 are scheduled for the axe 
this year. 

Builders, aggregate and 
cement makers, suppliers of 
reinforcing steel and construc¬ 
tion equipment, have all bene¬ 
fited from the reb uilding boom 
which will be largely responsi¬ 
ble for this year’s expected 10.5 


per cent increase in east Ger¬ 
man economic output But the 
institutes report either no 
improvement or deterioration 
in other once-vital industries 
such as iron production, found¬ 
ries, precision engineering and 
textiles. “Overall, the manufac¬ 
turing sector—still feces seri¬ 
ous adaptation problems,” they 
say. 

But if the east faces “adapta¬ 
tion” -difficulties, so too does 
the west. As the institutes 
make clear, pay and public 
spending in the old west Ger¬ 
many cannot continue to rise 
without stark consequences: 
first for recovery in the east 
and ultimately for the country 
as a whole. 

Of the DM155bn (£54k0bn) in 
financial transfers from the 
west's public purse this year, 
just DM2.5bn will come 
directly from the coffers of the 
individual states. According to 
the Institutes, federal spending 
should be frozen in real terms, 
local authorities over-stepping 
the mark must be reined in 
with “fines”. Tax cuts and 
other fiscal concessions should 
by paid for by savings else¬ 
where. People in the west must 
expect less real pay. Those in 
the east must disregard mem- 
, ber-hungry western unions 
whihE just after unification 
negotiated deals promising 
most of them wage parity by 
the end of 1994. 




Attempts to save the village of Zafferana from volcanic lava advancing down Sicily's Mount Etna - above 
- suffered a setback yesterday when concrete blocks lowered from helicopters failed to stem the tide 

Earthquake Brussels to launch £609m 
nuclear plant programme to boost HDTV 

A REACTOR block in tbe By Andrew Hill In Brussels incentives If they are to back About a quai 

Biblis nuclear power station in _ wide-screen television. Ecu850m incent 

the state of Hesse was closed THE European Commission is Final approval of the five- would be eartnar 
“as a security precaution’' yes- today expected to approve an year financial package will be gramme-makers, ; 
terday after an earthquake EcuSSOm (£609m) action plan to up to member states. Telecom- would help devel 
before dawn shook a huge area encourage European wide- rnunications ministers have oology, 
around the Dutch-German bar- screen television services, the already decided on a liberal Officials said tin 
der, writes Christopher Parkes. first step towards full high-defi- strategy to meet the challenge not Involve direct 
Widespread damage and- nition television (HDTV). of US and Japanese competi- ing subsidies, an 

panic was reported after the Mr Filippo Maria Pandolfi, tion. weighted toward: 

15-second shock. Unusually the telecommunications com- Last year they agreed on a rung of the five-ye 
powerful for western Europe, missioner, and Mr Jean Donde- compulsory EC transmission The Commissioi 
it measured 5.5 on the Richter linger, responsible for audio- standard for new satellite TV try representativ 
scale. visual affairs, aim to persuade services - tied to a wide-screen negotiating a pai 

Although the Biblis reactor commissioners that broadcast- format • but safeguarded exist- trial strategy, bast 
was believed not to be severely ers, satellite operators and ing services broadcast in other Iy-binding menu 
damaged, many houses in the manufacturers need financial standards. understanding. 

area around the epicentre, - 

Roermond in The Netherlands, ~ • u • n a • • •1A/T 

unsaf^and demolished. Spanish inflation nses m Man 

Reports of injuries, mainly 

caused by faiHug masonry and Spain's 0.4 per cent rise in the target for the year, economists this rate to accele 
roof tiles to people ruining consumer price index (CPI) for said, Reuters reports from cent with a montl 
out into the streets, suggested March was better than expec- Madrid. to 0.7 per cent, 

around 50 people had been ted and could pave the way for The March rise gave a year- The figure was 
hurt. One elderly woman in easier interest rates but the on-year rise of 6.9 per cent, up positive because it 
Bonn was reported to have government will be hard- on February's 6.8 per cent, annual adjustmen 
died of a heart attack. pressed to meet its 5 per cent Many analysts had expected ment-controlled re 


By Andrew Hill In Brussels 

THE European Commission is 
today expected to approve an 
Ecu850m (£609m) action plan to 
encourage European wide¬ 
screen television services, the 
first step towards full high-defi¬ 
nition television (HDTV). 

Mr Filippo Maria Pandolfi, 
the telecommunications com¬ 
missioner, and Mr Jean Donde- 
linger, responsible for audio¬ 
visual affairs, aim to persuade 
commissioners that broadcast¬ 
ers, satellite operators and 
manufacturers need financial 


incentives if they are to back 
wide-screen television. 

Final approval of the five- 
year financial package will be 
up to member states. Telecom¬ 
munications ministers have 
already decided on a liberal 
strategy to meet the challenge 
of US and Japanese competi¬ 
tion. 

Last year they agreed on a 
compulsory EC transmission 
standard for new satellite TV 
services - tied to a wide-screen 
format - but safeguarded exist¬ 
ing services broadcast in other 
standards. 


About a quarter of the 
Ecu850m incentive money 
would be earmarked for pro- 
gramme-makers, and the rest 
would help develop the tech¬ 
nology. 

Officials said tbe cash would 
not involve direct manufactur¬ 
ing subsidies, and would be 
weighted towards the begin¬ 
ning of the five-year period. 

The Commission and indus¬ 
try representatives are still 
negotiating a parallel indus¬ 
trial strategy, based on a legal¬ 
ly-binding memorandum of 
understanding. 


Spanish inflation rises in March 


Spain’s 0.4 per cent rise in the 
consumer price index (CPI) for 
March was better than expec¬ 
ted and could pave the way for 
easier interest rates but the 
government will be hard- 
pressed to meet its 5 per cent 


target for the year, economists 
said. Renters reports from 
Madrid. 

The March rise gave a year- 
on-year rise of 6.9 per cent, up 
on February's 6.8 per cent. 
Many analysts had expected 


this rate to accelerate to 7 per 
cent with a month’s rise of 0.5 
to 0.7 per cent. 

The figure was additionally 
positive because it included tbe 
annual adjustment for govern¬ 
ment-controlled rents. 
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Fly Stansted Airport to Chicago 

and beyond. 

From [une 16th. ic’s easy to fly American cars is the cheapest of any London airport * oassoorr control, where you're taken to the weekly scheduled flights to Europe, enjoy die less 
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mover system. 

Easy for arrivals. The return proced ure is 


Airlines daily to and to over 90 onward . Easy by rail, only 41 minutes from plane by Sransted’s state-of-the-art people 

connections throughout the USA. . London’s Liverpool Street on the new mover system. 

Easy by car, just off Junction 8 on the Stansted Express. There are also direct Easy for arrivals. The return procedure is 

MU and close to the M25- Easily accessible train services from Cambridge, Peterborough, just as simple - you pass quickly from your plane, 

from London, the Midlands, East Anglia and Leicester, Notti ngh a m , Birmingham, Sheffield, through the terminal, to your car or train in a 

South East England. While everyone else is Manchester and Liverpool- relaxed, efficient and civilised manner, 

fiahrinw their way to other airports, you can be Easy for departures. You simply walk in Easy for the U.S-A-, easy for Europe. 


w passport control, where you're taken to the weekly scheduled flights to Europe, enjoy die less 

plane by Sransted’s state-of-the-art people crowded, hassle-free London Stansted Airport - 


where business travel is always a pleasure. 

For more details see your local crave! agent 
or freephone American Airlines 0800 010151. 
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relaxed, efficient and civilised manner. 

Easy fbr the U.S-A-, easy for Europe. 


fighting their way to other airports, you can be Easy for departures. You simply walk in Easy for the U.S-A-, easy for Europe. vliuvil kj JSLiip « 

driving against the traffic. The parking for 8,000 a straight line, through check-in. security and So if you arc flying to the USA. or on one of 800 The World-Class Airport. 
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Brown outlines 
his terms for 
election support 


By Jurek Marlin. US Editor, in 
Washington 

MR Jerry Brown, Eormer 
governor of California, yester¬ 
day denied he was ready to 
endorse Che presidential candi¬ 
dacy of Mr Bill Clinton, the 
favourite for the Democratic 
party's presidential nomina¬ 
tion. 

Over the weekend Mr Brown 
repeated what he said immedi¬ 
ately after last Tuesday's New 
York primary election - that 
he would offer his support to 
the nominee. This was inter¬ 
preted as an implicit recogni¬ 
tion that he could not catch Mr 
Clinton in the remaining pri¬ 
maries. 

However, he is now attach¬ 
ing terms to that support, spe¬ 
cifically acceptance of strict 
limits on finan cial support - 
Mr Brown only takes sums of 
up to $100 from individual con¬ 
tributors - and agreement to 
work for the populist initiative 
limiting the terms of elected 
officials. 

He added be did not think 
the governor of Arkansas 
would win the nomination. 
“The latest polls show him 
slipping precipitously behind 
President Bush,” he said. 
“We're going to fight for a fair 
and open convention/ 

Mr Clinton returned to the 
campaign trail after taking a 


rest ordered by his doctors to 
relieve an overworked voice. 
He did so comforted by news 
from the latest Virginia cau¬ 
cuses, which showed him win¬ 
ning more than half the state’s 
delegates compared to about a 
third for an uncommitted slate 
and only 15 per cent for Mr 
Brown. 

He also continued to pick up 
useful endorsements from, 
among others, Congressman 
Richard Gephardt of Missouri, 
who ran for the nomination in 
1988, and Governor Jay Rocke¬ 
feller of West Virginia, consid¬ 
ered a possible candidate this 
year. 

Both men have been men¬ 
tioned as possible alternatives 
to Mr Clinton in the event of a 
brokered convention in New 
York in July. 

Meanwhile, Mr Paul Tson- 
gas, repeating that be will not 
release the 528 delegates he has 
already won and any more he 
gets in the future, said he still 
wanted the party to take on 
board his “fiscally responsible” 
economic policies. He hinted 
he might launch a bipartisan 
initiative to this end with Sen¬ 
ator Warren Rudman, the New 
Hampshire Republican who 
announced his resignation last 
month and complained of 
Washington's inability to deal 
with the budget deficit 
in office. 


Chemical breaks ranks 
with cut in prime rate 


By Patrick Harverson 
In New York 

CHEMICAL Bank, the New 
York-based banking group, cut 
its prime lending rate yester¬ 
day from 6.5 to 6.25 per cent in 
an apparent attempt to get a 
bead start on rivals in the US 
commercial banking market. 

The rate cut by Chemical 
was an unusual move. The big 
US commercial banks tradi¬ 
tionally change their prime 
rates in unison. 

Chemical’s decision to 
reduce the amount it charges 
on loans to favoured customers 


follows the Fed's unexpected 
easing of monetary policy last 
Thursday when the central 
bank signalled it wanted the 
federal funds rate - at which 
banks borrow from each other 
- cut by a quarter of a per-' 
centage point to 3.75 per cent 
A reduction in the Fed funds 
rate does not usually trigger 
cuts in prime rates by big US 
commercial banks, which nor¬ 
mally wait for the Fed to lower 
the more important discount 
rate, at which the Fed charges 
banks for loans. The discount 
rate is the Fed’s most impor¬ 
tant monetary policy tooL 


US gene 
research 
supremo 
resigns 

By Danny Green 

SUPPORTERS of controversial 
efforts to patent human genes 
won a victory at the weekend 
with the resignation of Mr 
James Watson as head of the 
US government’s human gene 
research project 

Mr Watson, a Nobel prize 
winner for his part In discov¬ 
ering the DNA double helix, is 
an outspoken opponent of 
recent attempts to patent 
pieces of human genes. 

The issue has divided scien¬ 
tific communities in the US. 
Japan and Europe which are 
mapping all 100,000 genes in 
the human body. At stake is 
the potential for billions of 
dollars of revenue from buyers 
of genetic information, such as 
drug companies 

Mr Watson was director of 
the Human Genome Project, 
the Washington-based federal 
research organisation. The 
project is part of the National 
Institute of Health (NIH), the 
US federal agency which is 
spending more than $150m 
(£87An) a year on the 20-year 
programme. The EC and Japan 
are each putting in about one 
fifth as much again Into the 
same project at local research 
establishments. 

Mr Watson's resignation 
comes at the same tune as an 
inquiry by the NIH ethics offi¬ 
cer into a potential conflict of 
interest because of his share¬ 
holdings in biotechnology 
companies. However, many 
fellow scientists believe he left 
because of policy differences 
with Ms Bemadine Heaiy, who 
became director of the NIH 
last year. 

Mr Watson handed in his 
resignation on Friday saying it 
would allow Ms Heaiy “to 
appoint her own director” of 
the Genome project 

The debate over the patent¬ 
ing of human genes reached a 
head last summer after a US 
laboratory filed 347 patents 
for pieces of human DNA. The 
filings were done wider the 
auspices of the NIH. 

“Virtually all scientists have 
opposed this,” said Sir Walter 
Bodmer, president of Human 
Genome Organisation. 


Futures trading in Chicago stopped by flood 


By Barbara Durr In Chicago 

A FLOOD halted trading at Chicago's 
two futures markets yesterday and 
thousands of office workers had to be 
moved out The reason for the flood was 
not Immediately confirmed, but it was 
thought construction workers may have 
accidentally broken through a tunnel 
under the Chicago River. The river, 
which flows through the city centre, 
poured into pedestrian subways and the 


underground rail system, cutting off 
power supplies and flooding offices. 

Electricity was cut off in about a 
third of the city’s business section 
known as the Loop. The mass transit 
system was paralysed in the centre of 
town and the City Hall was flooded! 

Officials said a construction crew 
may have punched a hole in a passage¬ 
way of Chicago's nearly century-old 50- 
mile tunnel system. Water was rising at 
about two feet an hour, they said. 


Trading was halted at the Chicago 
Board of Trade and the Chicago Mer¬ 
cantile Exchange, the world's two larg¬ 
est futures markets, and city officials 
called for an evacuation of the entire 
Loop area. - - 

The . Army Corps of Engineers and 
emergency crews were trying to halt 
the flow. Officials said they hoped to 
close locks leading into Lake Michigan 
to lower the river level. Officials said it 
was unclear how quickly, the floods 


system isuydtaJ. 
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E«hlnge h the largest US options 
manages to remain open 

throughout the morning- 


Fujimori shuns easy route for revolution 

Peru’s president faces a tough task despite his absolute powers, writes Leslie Crawford 


P RESIDENT Alberto Fuji¬ 
mori's overthrow of 
democracy in Peru last 
week was not just another text¬ 
book Latin American coup. 

First, Mr Fujimori is not a 
puppet of power-hungry gener¬ 
als, It is becoming clear he 
plotted for months with an 
Inner circle of advisers before 
striking down Congress and 
the judiciary on April 5. “This 
was a palace decision, with the 
military brought in at the last 
moment," an ambassador in 
Lima says. 

Secondly, the coup was 
bloodless and there were only 
a handful of arrests. Press cen¬ 
sorship was lifted after 48 
hours. The president is basking 
in opinion polls giving him 
more than 70 per cent support, 
and few Peruvians appear to be 
mourning democracy’s demise. 

Yet the events in Peru pose a 
moral and policy dilemma for 
an international community 
contemplating sanctions 
against Mr Fujimori's military- 
backed dictatorship. 

No one could Gault his stated 
objectives: to rid his country or 
terrorism, drug trafficking and 
corruption. What is open to 
question is whether Mr Fuji¬ 
mori, as he claims, had no 
option but to shut down Con¬ 
gress and the judiciary and 
whether he can succeed in his 
aims, having taken absolute 
power. 

The Organisation of Ameri¬ 
can States (OAS), which met 
yesterday in Washington, 
hopes to turn back the clock by 
sending a diplomatic mission 
to Lima to reconcile Mr Fuji¬ 
mori and the disbanded Con¬ 
gress. The mission is unlikely 
to succeed, but it will buy time 
for the US as ft weighs the 
political costs of isolating Peru 


MR James Baker, US secretary 
of state, yesterday warned 
President Alberto Fujimori of 
Pern that the US would not 
accept the destruction of 
democracy in his country, bnt 
stopped short of recommend¬ 
ing economic sanctions, writes 
George Graham in Washing¬ 
ton. 

"The US understands the dif¬ 
ficulties that Pern has faced 
and is facing; both the eco¬ 
nomic difficulties and the 
security difficulties. But hav¬ 
ing said that, I flunk we have 
to recognise that you do not 
destroy democracy in order to 
save it,” Mr Baker said. 

He was speaking ahead of a 
meeting In Washington of the 
Organisation of American 
States to discuss what action 
to take over Mr Fujimori’s 
decision last week to suspend 
Pern's constitution. 

The OAS was expected to 
hear both Mr Augusta Blacker 
Miller, Pern’s foreign minister 
representing the Fujimori gov¬ 
ernment, and vice-president 
Maximo San Roman, who has 
joined the opposition to the 
president. 

and withdrawing its anti-nar¬ 
cotics agents and military 
advisers. 

The hiatus will also give Mr 
Fujimori a breathing space in 
which to persuade creditor 
nations, the International Mon¬ 
etary Fund and World Bank 
that his “emergency govern¬ 
ment" is merely temporary. He 
will be sending Mr Carlos 
Bolofia, his finance minister, 
and other members of his cabi¬ 
net on a world tour to plead for 
resumed aid flows, which are 
pivotal to the economic stabi¬ 
lisation programme. 


Many doubt whether Mr 
Fujimori will stick to his two- 
year timetable for the restora¬ 
tion of democracy. “Fujimori 
planned this coup almost from 
the day he was elected," says 
an intelligence officer close to 
the president. "It will be more 
like 18 yearn before he relin¬ 
quishes power." 

The president owes little to 
the political dass he has over¬ 
thrown or to the business 
establishment now trying to 
win his favour. He is an out¬ 
sider, the son of Japanese 
immigrants whose rallying «»n 
of “austerity, probity and sacri¬ 
fice” struck a chord with mil¬ 
lions of Peruvians desperate 
for change. 

The coup was forged with a 
campaign to discredit judges 
and politicians. In this the 
president needed little help; 
most Peruvians already 
believed judges to be corrupt 
and Congress Irrelevant. He 
then nurtured the armed 
forces, promoting officers loyal 

tn him and r aising salaries. 

“Fujimori then deliberately 
engineered a crisis with Con¬ 
gress,” says .Mrs Lourdes 
Flores, a deputy of the conser¬ 
vative Popular Christian party. 
“He refused to negotiate draft 
laws with the apposition and, 
lacking a majority in parlia¬ 
ment, took every amendment 
as a personal insult" 

The president accused Con¬ 
gress of busting the 1992 bud¬ 
get and sabotaging his eco¬ 
nomic reforms. In feet the 
Conservatives and the left 
offered little effective opposi¬ 
tion to reforms. 

“How can a president who 
issued more than 53,000 norms 
and decrees in 22 months 
accuse Congress of obstruc¬ 
tion?” asks Mrs Flores. 



Alberto Fujimori; given 
breathing space by hiatus 

The tuning of the coup - a 
day before parliament was due 
to resume work after its sum¬ 
mer recess - appears to indi¬ 
cate that Mr Fujimori feared a 
more hostile opposition led by 
Mr Alan Garcia, Peru's former 
president and leader of the 
American Popular Revolution¬ 
ary Alliance (Apra), the largest 
party in Congress. Mr Garcia is 
now in hiding. 

It is unclear how the new 
regime will aid the military’s 
12-year war against Sendero 
Luminoso (Shining Path) Mao¬ 
ist guerrillas. Emergency pow¬ 


ers already give the armed 
forces freedom of action over 
40 per cent of Peru’s territory. 
The real constraint comes from 
a chronic shortage of resources 

~ a situation exacerbated by 
the suspension of US military 
aid. 

The armed forces may take 
comfort from Mr Fujimori's 
pledges to reform the judicial 
system. The government says 
that judges, intimidated by the 
Sendero Luminoso, have freed 
thousands of guerrilla sus¬ 
pects. 

But while Mr Fiyimon says 
he will sack “corrupt" judges, 
he has said nothing about stop¬ 
ping Sendero vengeance. 

He has also announced mea¬ 
sures to crack down on Peru's 
drugs trade. But while the 
armed forces remain his main 
ally, Mr Fujimori might be 
reluctant to purge military offi¬ 
ces known to be involved in 
the drugs business. 

Like most authoritarian lead¬ 
ers, he boasts of leading a 
“popular revolution" that will 
build “a new democracy". As a 
technocrat, he admires the eco¬ 
nomic transformation wrought 
by Gen Augusta Pinochet in 
Chile. 

His success will depend on 
winning the war against Send¬ 
ero and drugs, and on the con¬ 
tinued backing of creditor 
nations and multilateral ageo- m 
ties. On all three counts Mr w 
Fujimori stood a better chance 
had he chosen to reform Peru's 
institutions within a demo¬ 
cratic framework. 

“Mr Fujimori’s popularity 
may start to evaporate once 
Peruvians begin to count the 
cost of international isolation.” 
says Mr Hernando de Soto, a 
leading economist and former 
aide to the president 


NEWS: WORLD TRADE 


Officials see Gatt 
Round running 
out of steam 


By Frances Williams In 
Geneva 

TRADE officials acknowledged 
yesterday that the Uruguay 
Round of trade liberalising 
talks has run out of steam. Mr 
Arthur Dunkel, Gatt director- 
general, told a meeting of the 
top-level Trade Negotiations 
Committee (TNC) that without 
shifts in position by the major 
traders, the Round could uot 
be concluded successfully. 

After "a promising start", 
country-by-country negotia¬ 
tions in Geneva on improving 
market access for foreign 
goods and services were losing 
momentum, he said. 

Mr Germain Denis, chairman 
of the market access negotia¬ 
tions, said good prospects 
existed for a substantial pack¬ 
age of trade liberalisation mea¬ 
sures, with many countries 
indicating they would meet or 
go beyond the one-third target 
cut in overall tariffs. But a 
political breakthrough was 
needed in the main bilateral 
market access negotiations (by 
implication, those between the 
US and the EC), to unblock the 
talks on both agriculture and 
industrial goods. 

Also, several countries have 
refused to convert import 
curbs on certain farm products 
into tariffs as required by the 
draft Uruguay Round text on 
agriculture. This point was 
amply illustrated yesterday 
when much of the meeting was 
taken up with a heated debate 
over the EC’s recent decision 
on banana imports, which pro¬ 
tects high-cost Caribbean and 
north African bananas at the 
expense of Central American 
producers. 

The EC decision means it 
will not replace banana import 
quotas with tariffs, a move 
which could prop open the 
door for other countries to 
exempt from tariffication prod¬ 
ucts they consider especially 
sensitive, notably rice for 
Japan and South Korea. 

In sendees, Mr Dunkel sin¬ 
gled out the widespread exemp¬ 
tions from the non-discrimina- 
tory raost-favoured-nation 
principle being sought by the 
US as a major hurdle. 


Mr Dunkel said he would 
hold consultations with negoti¬ 
ators after Easter, to decide 
how to tackle what he hoped 
would be the last leg of the 
negotiating process. Another 
TOC meeting is likely towards 
the end of April, after what is 
seen as a key meeting between 
President Bush and Mr Jac¬ 
ques Delors, EC president, on 
April 22. 

• French farmers are confi¬ 
dent that despite bis faith in 
free markets, Mr Pierre Berego¬ 
voy. France’s new prime minis¬ 
ter, will resist pressure for 
deep cuts in farm subsidies to 
unblock the stalled Gatt world 
trade talks, Reuter reports 
from Paris. 

“Beregovoy is more sensitive 
to pressure from industrial and 
financial circles than (former 
Premier Edith) Cresson, but 
there is no reason to fear a 
shift in position on Gatt," an 
official of FNSEA. the main 
French formers' union, said. 

France, as the EC’s biggest 
farm producer and exporter, 
holds the key to agricultural 
reform. The reappointment of 
Mr Louis Mermaz as farm min¬ 
ister is seen as a sign that 
Paris plans to continue to 
resist any new concessions in 
the five-and-a-half-year-old 
talks being held under Gatt. 

The April 22 Bush-Delors 
meeting is seen as one of the 
last opportunities for a break¬ 
through in the deadlocked 
negotiations. French farmers 
see more reason to worry 
about talks under way to 
reform the EC's Common Agri¬ 
cultural Policy (CAP), which 
they fear could lead to produc¬ 
tion quotas. 

France is willing to accept 
form price cuts, providing they 
help to regain market share 
inside and outside the EC, but 
is firmly opposed to any type 
of quota system as wanted by 
Germany, analysts said. A 
French government official 
said he believed any chance of 
a Gatt agreement would be tied 
to Germany's dropping its sup¬ 
port for quotas. “If there is a 
breakthrough on April 22, that 
will mean France and Ger¬ 
many have struck a deal on 
CAP,” he added. 


Food aid: demand grows, resources fall 

Robert Graham interviews the outgoing director of the World Food Programme 


T HE OVERALL resources 
available for interna¬ 
tional food aid are being 
reduced at a time when the 
seed for such assistance is 
expanding. This is one of the 
disturbing trends observed by 
Mr James Ingram, who has 
just retired as director of th e 
World Food Programme (WFP), 
the Rome-based organisation 
responsible for United Nations 
food aid. 

Mr Ingrain, an Australian 
who beaded the programme for 
10 years, also notes a slowing 
down in donor countries' 
responses to aid requirements 
and their insistence on more 
conditions for assistance. The 
organisation is the only multi¬ 
lateral body providing food 
assistance to developing coun¬ 
tries, accounting for one-fifth 
of all food aid shipped globally. 
The organisation is also the 
second largest source of devel¬ 
opment assistance within the 
UN system after the World 
Bank. 

“There are enormous prob¬ 
lems of how to allocate food 
aid. since the demands are 
increasing while resources 
from donor countries are being 
reduced,” he says. 

The decline in resources has 
been in evidence since 1988, 
and last year the 3448m 
(£26fl.4m) committed to devel¬ 
opment projects was the lowest 
in value terms since 1978. 
Approximately 22m people 
were reckoned to have received 
food through the programme’s 
development projects last year, 
the bulk in food-deficit coun¬ 
tries with per capita incomes 
below $1,135. 

The main call upon the pro¬ 


gramme's resources has come 
from increased emergency 
relief aid. Ln the two-year 
period 1991-92, the organisa¬ 
tion’s total resources are 
expected to be 32.6bn. But the 
number of unforeseen emer¬ 
gencies (such as helping the 
Kurds in Iraq and cyclone vic¬ 
tims in Bangladesh last year) 
is likely to rise. 

The situation, he argues, is 
set to worsen: “Donors are 
becoming slower in respond¬ 
ing. We have seen this over the 
recent cases of Sudan, Liberia 
and Mozambique. The food 
pipelines are empty, and if you 
don’t deliver now, it becomes 
impossible to get the food at 
the right time and thus it 
becomes very hard to manage 
the aid weH” 

The increased delays are less 
the result of “aid fetigue" 
among donor countries than, 
as Mr Ingram sees it, the con¬ 
sequence of aid being handled 
by civil servants who have too 
many calls on their natinrutl 
purses and have to juggle tight 
budgets. “They waft until the 
last moment, weighing their 
options," he says. “It's under¬ 
standable, but decisions can be 
too late." 

The organisation's current 
Horn of Africa appeal for 
S400m has so for produced no 
more than $ 80 m in promises. 

Of the main donors, Mr 
Ingram regards the ITS as still 
the most responsive. “The 
European Community has 
been a little disappointing,” he 
says. The EC was still condi¬ 
tioned by “old geopolitical, his¬ 
torical and colonial consider¬ 
ations" and seemed 
insufficiently aware of the 



James Ingram Trade is ultimately more useful than aid' 


potential effects of Instability 
and emigration among poor 
countries, especially in Africa. 

He also sees aid i n creasingly 
geared to serve special inter¬ 
ests and hedged-in by condi¬ 
tionalities. Food aid projects 
now often have to contend 
with human-rights issues such 
as the role of women and envi¬ 
ronmental protection, all of 
which affect a country's inter¬ 
nal politics. While developing 
countries are for from blame¬ 
less, Mr Ingram believes too 
many strings can be counter¬ 
productive: “It is better, per 
imps, to have fewer strings and 


less aid." 

Because the organisation dis¬ 
tributes aid directly to the ben¬ 
eficiaries. it Is less constrained 
by the nature of the govern¬ 
ments where it is operating. 
For Instance; ln Sudan, where 
the government has a poor 
record on human rights, emer¬ 
gency food aid is distributed 
through non-government 
organisations ( NGQs ). In some 
countries the WFP ceases to 
deal with certain ministries; 
but, where genuine hardship 
exists, the organisation seeks 
to be present no matter the 
nature ot the regime. 


A 'more -delicate issue, 
according to Mr Ingram, is 
whether the organisation 
should intervene when govern¬ 
ments of potentially rich coun¬ 
tries fell to feed elements of 
their population because of 
poor policies such as in Brazil's 
impoverished north-eastern 
.• region. He believes in principle 
that resource-rich developing 
countries should be responsi¬ 
ble for their own poor, and in 
the case of the former Soviet 
Union the potential role of the 
WFP; apart from offering its 
good offices, should be limited 
to some of the poor Moslem 
republics. 

He sees little immediate 
change in the production of 
food surpluses, especially 
where there are high subsidies 
as in the EC. But he is con¬ 
vinced that, in the longer tom, 
greater trade liberalisation can 
only benefit poors 1 countries. 
"Trade,” he says, “is ultimately 
, more useful to them than aid." 

Although. the - organisation 
last year handled a record i&n 

tonnes of food and has exten¬ 
sive experience in the purchase 
and movement of food aid, its 
hand s remained tied. “The 
WFP has no'money to finance 
stocks,” says Mr Ingram.-“We 
rely upon the International 
Emergency Food Reserve 
GEFR), which is based solely 
on commitments from donors 
- it is not a formal stock. This 
reserve stands at about 500.000 
tons, yet we have to distribute 
annually over 4m tons." 

Mr Ingram has been suc¬ 
ceeded by Ms Catherine Ber- 
tirn, former assistant secretary 
of the US Department of Agri¬ 
culture.- 


Eximbank chief hails huge openings in Indian market 


INDIA is being bailed as “the 
new Mexico" at the US Export- 
Import Bank and proof positive 
that US industry has turned 
the tide in its drive to regain 
the edge over Its foreign com¬ 
petitors, Nancy Donne reports 
from Washington. 

Mr John Macomber. Exim¬ 
bank chairman, just back from 
an Asian trip, speaks glow¬ 
ingly of the “huge opportuni¬ 
ties'* of an Indian market 
□ewiy shorn of trade curbs. 
Erim bank’s exposure there has 


leapt from 2100m (£58m) to 
$500m in the past year, and it 
has on hand applications for 
gL6bn In trade credits. 

“We won't get an the con¬ 
tracts, but well get a good per¬ 
centage of them." Mr Macom- 
ber said: “This doesn't take 
into account a gigantic deal for 
airframes, airports and avion¬ 
ics which is in the works." 

Mexico has emerged as the 
Erimhank 's biggest customer, 
with lending expected to hit 
$7bn ib|s year. But bank offi¬ 


cials see India has haying 
equal potential; even as a can¬ 
didate for "bundling" - pack¬ 
aging together small loans for 
sale on the capital markets; . 

Mr Macomber says US prod¬ 
uct quality has improved so 
much tn the past decade that 
Asian buyers are no longer 
“talking down” US products. 
Sales are mostly in the S50m- 
575m range, including comput¬ 
ers, avionics, machinery, and 
oil and gas equipment “There 
are few areas where the 


Americans aren't on top, 
whether it is telecommunica¬ 
tions, advanced materials, 
medicine or. biology," he said. 
"No amount of monkeying 
with the value of tfe dollar is 
going to make you competitive 
If your product is not" 

Support for US exports has 
now achieved a mnm»nCTiB in 
Washington. Congress has 
removed the ceiling for export 
guara ntees, with no opposition 
from the Office of Management 
and the Budget, and the only 


hmit on lending is a *612m 
subsidy leveL The value of 
exports backed is expected to 
rise from %12JSbn. last year to 
$14bn in fiscal 1992. 


—-- wusicoo repeated 

the Stevenson/Byrd Act, which 

Placed a sisom 1H on Iendiiw 

Eximbank to the former 
soviet Union and capped loans 
to the-energy sector at $40m. 
is rimrem k is- finally prepared 

to p ahead with almost * 20 Qm 

to loans, approved months ago 


Matsushita 
in Chinese 
phone pager 
venture 

By Steven Butler in Tokyo 

MATSUSHITA Electric 
Industrial, Japan’s biggest 
consumer electronics com¬ 
pany. yesterday agreed to a 
telephone pager manufactur¬ 
ing joint venture with three 
Chinese companies. 

The venture should help 
Matsushita consolidate its 
leading position In the Chinese 
market for pagers, Matsushita 
sold 150,000 pagers in China in 
1990, out of a total estimated 
market of 200,000 unite, and 
last year sold 200,000 pagers. 

Pagers in China are popular 
because of the slow develop¬ 
ment of the telephone net¬ 
work. Rather than wait for a 
telephone, many Chinese are 
receiving' messages by pager. 
The company Is to be called 
Matsushita Communi- 
“IS 0 ? Equipment. Fifty per 
«ht is to be owned by MET 
mid Matsushita Communica¬ 
tion Industrial, with the other 
baft owimd by China National 
rosts and Telecommunications 

«dtist ryi Chilla Nafional 

postal and Telecomm uni ca- 
OOM Appliances, and Beijing 
Telecommunication Compo¬ 
nents Factory. 

a t T Jf«? ,mpan y ** capitalised 
2 i** 94 ™ Production 

pagers, which will have liq- 
S'jSpk* 1 ^pkys, is to start 
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trade surplus of $1 lbn 


By Robert Thomson In Tokyo 

JAPAN yesterday reported a 
record monthly trade surplus 
of S1038bn (ES^bn) for March, 
bringing the surplus for the 
full fiscal year to $88-35bn, a 
62.7 per. cent, increase and a 
potentially large source of 
trade problems for the Japa¬ 
nese government. ; 

The customs-cleared surplus 
for the year was close to the 
record of *89.7bn In fiscal 1986, 
and prompted Mr^Kozo- Wata¬ 
na be. tbe trade and industry 
minister, to promise to rekin¬ 
dle domestic growth in an 
attempt to halt the' expansion 
of exports; 

Japan's economic slowdown 
was reflected in the 29.3 per 
cent increase in the March sur¬ 
plus, as imports fell 3.2 per 
cent from a year earlier-to 
S19.32bn, while exports rose 2.6- 
per cent to SS0.30bn. Exports 
for the year rose 8.1 per cent to 
$320.5Sbn, imports dipped 4-2 
per cent to S232J2Sbn. ■' 

The US Congress will note a 


marginal 1.2 per cent increase 
in Japanese imports of US 
products and that the bilateral 
deficit rose for the first time In 
five years, and'query whether 
market opening measures have 
been effective. The US deficit 
in bilateral trade last year was 
S38.46bn.up from $38.t2bn, fol¬ 
lowing: a i.l per cent increase 
in'exports from Japan. 
^However,; the Ministry of 
Finance's seasonally adjusted 
figures.showed that the surge 
m surplus over the past few 
months could have peaked, 
with' the March surplus at 
$9.17bn, down from Sl0.43bn in 
February. Exports decreased 
3JB per. cent to 827.92bn, 
imports; increased 0-9 per cent 
.to Sl&TSbn: 

For the-year, exports to the 
EC were 5.6 per cent higher at 
859.7am, while Japan’s imports 
from the EC declined 11.4 per 
cent to 831.321m, highlighted by 
a 14c3 per cent fall in-imports 
from Italy and-a 25.1 per cent 
plunge in imports from France. 
Both countries' exports were 


hurt by tbe slowing of demand 
for luxury products. - •. 

China became a lucrative 
m a rket again last year for Jap- 
. anese companies, with -.exports 

45.4 per cent higher at $9-42bn, 
and imports up 133 per. cent to 
81456bn. Exports to the rest of 
Asia rose 12.9 per cent to 
S106.57bn and imports rose 4.1 
per cent to $72.46bn-: ■ 

Japan's trade with' the newly 
Industrialised economies of 
Asia, Singapore, Hong Kong, 
Taiwan and South Korea now 
outstrips that with, the EC. 
Exports to those economies 
rose 13.1 per cent to $67.78bn, 
and imports were 4.7 per cent 
higher at 82735ba 

The most •' significant 
increases in Japanese exports 
last year were in cars (7.7 per 
cent), video cameras (16.1 per 
cent), semiconductor equip¬ 
ment (123 per cent) and ships 
(22.6 per rant). Ja pan’s machin¬ 
ery imports rose by only 4 per 
cent, and imports of cars fell 

20.4 per cent by value and 25.9 
per cent by volume. 



of victory in Iran elections 


IRANIAN President All Akbar 
Hashemi Rafsanjani has wid¬ 
ened his margin of victory in 
Friday's parliamentary elec¬ 
tions and looks set to dominate 
Iran's incoming parliament. 

Half of the votes in Tehran 
have so far been counted, with 
Mr Raffeanjani’s supporters tak¬ 
ing 29 of the 30 leading posi¬ 
tions. 

The extent of the landslide is 
a surprise, despite vetting 
before the poll which disqualif¬ 
ied several hardline rivals of 
the president: not even Hqjato- 
leslam Ali Akbar Mrihtashemf 
figurehead of the hardliners, 
could guarantee himself a seat 

However, even outside par¬ 
liament, the hardliners could 
still plague Mr Rafsanjani. 
“They can make life more diffi¬ 
cult for the government,” said 
an Iranian official. “They have 
a lot of influence on the stu¬ 
dents." 

Hardliners could also still 
gain more seats in the 270-seat 
Majlis (parliament). A second 
round of voting will he held for 
the' more 'tightly contested 
seats. 

Supporters of Mr.Rafeanjaxd 
are seen , as moderates outside 
Iran. They have forged close: 
ties with the west and seek to 
end Iran’s economic and politi¬ 
cal isolation. However they are 
far from sentimental reform¬ 
ers. A diplomat in Tehran said: 
“They are pragmatic. They, 
know they need the west They 
need its money and they need 
its technology." . 

Inside the country, the rival 
organisations appeared so shni- 


Cotiii Bairaclough 
reports from Tehran 

lar that many .voters could not 
identify candidates from each 
side. 

With more than 2,000 candi¬ 
dates standing, voters seemed 
to rely on individual familiar¬ 
ity rather tbsm political affilia¬ 
tion. .Most of Tehran’s voters 
plumped for a very familiar 
face: Mr Syed Ali Akbar Hos- 
seini, host of a popular “agony 
aunt" television show. 

The pragmatists had orches¬ 
trated their campaign tightly, 
depending on the frequent 
exposure of their candidates at 
religious services and political 
meetings. They contracted the 
Post Office to deliver political 
pamphlets with regular maiL 

“They have been working at 
least for the past year." said an 

Ir anian nffi rial 

By contrast, the hardliners 
mobilised late, holding public 
meetings only during the week 
liefbre'the elections. 

More important for the west, 
Mr Rafsanjani 1 s Iran, is emerg¬ 
ing from its isolation; the revo¬ 
lution is coming of age. -There 
is a cautious optimism in the 
air- ordinary Ir anians express 
their opinion openly to strang¬ 
ers;. foreign journalists are 
allowed indep endence . 

And while some Iranians 
still mouth anti-capitalist rhet¬ 
oric against the west, they hap¬ 
pily fork out for the latest Sony 
or Panasonic from Tehran’s 
high-tech bazaar. 


Mr Rafsanjani will nse his 

new parliamentar y mUSCle to 

expand his economic reform, 
but his government will have 
little room for manoeuvre. It 
will be under pressure to 
increase state salaries in line 
with, rampant inflation while 
keeping subsidies on basic 
foods. 

Petrol rationing, imposed 
during Iran's eight-year war 
with Iraq, was lifted in Febru¬ 
ary 1991, but subsidies on 
chicken and eggs were only 
partially removed later last 
year. 

Mr Rafsanjani has placed 
great emphasis on cutting 
Iran's almost total economic 
dependence on oil exports. 
Since he came to power in 1989 
the percentage of GDP earned 
from non-oil. industries has 
increased to 8 per cent from 2 
per cent Non-oil exports dou¬ 
bled in two years, reaching a 
record $ 25 bn (£i.45bn) in tbe 
year to March 1992. 

' But the price'of reform has 
been high. Imports rose to 
817bn last year, only just short 
of an all-time high, and prices 
have soared. 

Iranians are not happy with 
the government's record on the 
economy. In protest, many in 
Tehran refused to vote. At the 
moment, they are not seriously 
disaffected; they will give Mr 
Rafsanjani more time. 

However after a year. If the 
economy has hot grown and 
prices have not dropped, the 
hardliners' fiery talk of inde¬ 
pendence and revolution may 
seem much more attractive. 


Israel gets go-ahead for missile 


By Hti«h Camegy 
hi Jerusalem 

THE US has given Israel the 
go-ahead to continue develop¬ 
ing the Arrow missile* a costly 
ballistic missile interceptor 
mainly funded under the US 
Strategic Defence Initiative. 

The approval comes despite 
recent concerns In Washington 
over alleged illicit transfer of 
US weapons technology by 
Israel to third countries. _ 

Israel Aircraft Industries, a 


state-owned company' making 
the Arrow, said It had received 
an order to carry out the sec¬ 
ond phase of the missile's 
development following Penta¬ 
gon approval. 

The US government Is to 
fimd 72 per cent of the 8322m 
(£187m) cost of the 45-month 
second phase, intended to 
bring the weapon close to bat¬ 
tlefield readiness. Israel will 
fimd the remainder. 

The Arrow is designed to 
succeed the Patriot missile, 


made by Raytheon of the US 
and deployed against Iraqi 
Scud missiles during the Gulf 
war. The first phase of its 
development, which has been 
delayed by technical hitches 
during test launching, began 
in 1988 and has so far cost 
8158m, 85 per cent borne by 
the US. 

LAI alto announced plans to 
establish , a public company 
later this year to develop and 
manufacture its Amos commu¬ 
nications satellite. 


The amazing Mr Chung raises the stakes 

Roh’s government could be forced to defuse the Hyundai row, writes John Burton 


ORE THAN the Cate of Hyun¬ 
dai is at stake in the bitter 
feud. between tbe group's 
founder, Mr Chung Ju Yung, and the 
South Korean government Hyundai is 
tbe country's second largest business 
group, with activities ranging from cars 
and shipbuilding to electronics and con¬ 
struction, and the outcome of the con¬ 
flict could even affect the election of the 
country's next president and determine 
the future role of big business in 
Korea's economic structure and politics. 

Mr Chung did the unthinkable when 
he recently created the Unification 
National Party (UNP) to challenge the 
government of President Roh Tae Woo. 
Business has traditionally played a sub¬ 
servient role to government in Korea, 
providing financial contributions to the 
political establishment in return for 
receiving corporate favours. The launch 
of the party upset this equilibrium, and 
Mr Chung did it in a way that humili¬ 
ated the government: the party's suc¬ 
cess in last-month's national assembly 
elections helped deprive the govern¬ 
ment of a parliamentary majority. 

The clash began In earnest last 
autumn, when the authorities imposed 
a 8181m (£105m) penalty tax on the 
Chung family and 14 Hyundai subsid¬ 
iaries amid speculation that the Hyun¬ 
dai founder was pfenning to form his 
party. The Hyundai group subsequently 
complained that bank loans were being 
deni ed to them under state pressure, 
while the government was blocking 
approval of planned stock and bond 
issues. 

Legal actions then escalated after the 
elections. Hyundai's main creditor 
bank, the Korea Exchange Bank, 
suspended loans for industrial invest¬ 
ments to five key subsidiaries for six 
months due to violations of credit con¬ 
trols. Hyundai Electronics Industries 
may lose its important right to unres¬ 
tricted credit access because it allegedly 



Chung: aggressive tactics 


used bank loans to finance the UNP. 
Hyundai Merchant Marine has been hit 
with a Won 27bn (£20m) tax penalty and 
several corporate officials have been 
arrested for alleged tax evasion. The 
state-run Korea Development Bank has 
suspended industrial loans to Hyundai 
because it fears that the group's credit- 
worthiness will fall as a result of its 
conflict with the government. 

The festest legal sanctions coincide 
with government worries about the 
prospect of Mr Chung's standing in 
December's presidential election. Many 
political analysts believe that a Chung 
candidacy would deny victory to the 
ruling Democratic Liberal Party (DLP) 
in the race for the Blue House, the 
presidential office: he might split the 
conservative vote and deliver the elec¬ 
tion to Mr Kim Dae Jung, the likely 
candidate for tbe main opposition Dem¬ 
ocratic Party, or even squeak through 


to become president Mr Chung proved 
skilful during tbe assembly elections in 
overcoming public suspicion of the 
chaebol, the conglomerates that domi¬ 
nate the Korean economy. His party’s 
advertisements contrasted the interna¬ 
tional success of Hyundai with the eco¬ 
nomic problems confronting the coun¬ 
try as a whole, including high inflation 
and a burgeoning trade deficit. Tbe 
result was that the party captured 17 
per cent of the vote. 

The party's goal is to reduce the gov¬ 
ernment's strict economic controls. Mr 
Chung, for example, wants to deregu¬ 
late the financial system. The govern¬ 
ment is using credit controls as part of 
an attempt to reduce the economic 
power of the chaebol, while promoting 
the growth of small and medium-sized 
business. Tighter borrowing rules have 
been imposed on the chaebol in the 
hope that they will divest some of their 
widespread industrial activities, 
although the policy has not been very 
successful The chaebol initially grew 
rapidly due to cheap loans. Mr Chung 
wants a return to tbe days of easy 
credit. He argues that only the success 
of the chaebol can save the economy. 

He has also accused the government 
of favouring the other chaebol. While 
Hyundai benefited from Mr Chung's 
friendship with President Park Chung 
Hee in the 1960s and 1970s. relations 
between Hyundai and the state have 
cooled. Mr Chung has claimed that Dae¬ 
woo. the country's fourth biggest con¬ 
glomerate. grew under President Chun 
Doo Hwan in tbe 1980s because it was 
granted tax breaks and other privileges 
to take over ailing concerns. Daewoo is 
now spearheading proposed corporate 
investment in North Korea, replacing 
Hyundai in this government-sanctioned 
role. 

“Why only us?" asks Mr Chung Mong 
Joon, a son of the Hyundai founder. 
“The irregularities that the authorities 


are charging us with are common prac¬ 
tices In domestic business manage¬ 
ment.” The government denies that it is 
targeting Hyundai in its examination of 
financial practices. Officials warn that 
the other chaebol are also being scrutin¬ 
ised for illegal practices. 

Analysts wonder how long Hyundai 
can stand the finan cial pressure before 
it starts suffering damage. 

However, most believe that the gov¬ 
ernment's goal is to frighten Hyundai 
away from financing tbe UNP and that 
it has no intention of infli cting perma¬ 
nent harm. The health of Hyundai is 
considered too important to the Korean 
economy. Its 43 subsidiaries generated 
an unconsolidated turnover of Won 40 
trillion (million million) in fiscal 1991, 
which was equivalent to 17 per cent of 
the country's gross national product. “I 
expect the government will have to 
back down because of the economic 
consequences of a Hyundai collapse," 
says Professor Sohn Hak-Kyu of So gang 
University. “A retreat by the govern¬ 
ment will confirm that the chaebol have 
grown too powerful to control and that 
they are likely to play a growing role in 
the political process.” 

Indeed, there have been signs in tbe 
last few days that the government is 
trying to defuse the situation. It 
suspended for a week its threat to with¬ 
draw unrestricted credit rights from 
Hyundai Electronics, while a presiden¬ 
tial aide met with the current Hyundai 
chairman, the younger brother of Mr 
Chung. 

Although the elder Chung may 
emerge victorious from his battle with 
the government, the other chaebol will 
try to prevent him from using his new 
political power to benefit Hyundai. 
They have declared that they may band 
together to combat Hyundai- Mr Chung 
will be closely watched to see if he can 
successfully separate his business inter¬ 
ests from his political activity. 



Some of an estimated 3m Hindus who took a ritual bath in the Ganges yesterday In and around the 
town of Hardwar, Uttar Pradesh, at the start of a salvation festival. Hindus believe that bathing in 
the Ganges at this time washes away sins and opens the way to nirvana, a state of perpetual bliss 


Congress meets in 
attempt to bury 
Nehru’s doctrine 


By David Housego in Tiropali 

INDIA'S Congress party meets 
today for a historic three-day 
conference expected to consoli¬ 
date the political authority of 
the prime minister, Mr PV 
Narasimha Rao, and to endorse 
his pro-market economic poli¬ 
cies. 

The plenary session of the 
All India Congress Committee 
(AICC), the party’s main poli¬ 
cy-making body, is the first to 
be held since independence in 
which no member of the Nehru 
family will be present 

About 100,000 delegates and 
party supporters are gathering 
at this pilgrimage centre in 
southern India - a location 
deliberately chosen by Mr Rao 
to strengthen the Congress 
party's Hindu credentials and 
to woo support from the Hindu 
radical Bharatiya Janata Party 
(BJP), the main challenger to 
the Congress. 

One of the main divisions in 
the Congress, and expected to 
be on the conference agenda, is 
over its approach to the BJP, 
which is in power in the large 
northern Hindi-speaking states 
of Uttar Pradesh, Rajasthan 
and Madhya Pradesh. 

The Infrequent plenary ses¬ 
sions of the Congress have in 
the past been the occasions for 
signalling important shifts in 
doctrine. The 1955 session pro¬ 
claimed the party's commit¬ 
ment to industrialisation 
through public ownership and 
the 1985 meeting under Rajiv 
Gandhi opened the door to eco¬ 
nomic liberalisation. 

This session will effectively 
bury the Congress party's com¬ 


mitment to socialist central 
planning and the dominance of 
the public sector. But because 
of the widespread opposition 
within the party to abandoning 
the legacy of Nehru, Mr Rao 
will present his pro-market pol¬ 
icies as an extension of the 
Nehru heritage. 

In spite of the party’s readi¬ 
ness to give an overall endorse¬ 
ment to the nevr reforms, a 
large section of the party 
remains opposed to retrench¬ 
ment. 

The strength of the opposi¬ 
tion from both within the party 
and the unions has led the 
prime minister to stall a ration¬ 
alisation of the state-owned 
banking system and to post¬ 
pone measures making it 
easier for companies to reduce 
their work force. 

For the prime minister the 
plenary session is important in 
both consolidating his own 
leadership and in establishing 
a hierarchy beneath him. Mr 
Shared Pawar, the minister for 
defence, and Mr Arjun Singh, 
the minister of human 
resources, are expected to 
emerge from the meeting as 
the two most likely candidates 
to succeed Mr Rao. Seen as a 
stop-gap leader when he took 
power last June, Mr Rao has 
succeeded in neutralising chal¬ 
lenges from Rajiv Gandhi loy¬ 
alists and from party bosses in 
the north. 

The Gandhi faction has been 
marginalised by Mrs Sonia 
Gandhi's reluctance to enter 
politics and the resurfacing of 
allegations that the Gandhi 
family benefited from the 
Before -scandal. 


Libya sanctions leave Arab world divided 


By Tony Walker in Cairo 
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Libya, last night urged its Arab neighbours to 
disregard United Nations-im posed sanctions, 
which are due to take effect at a minute after 
midnight New York time tomorrow after 
Libya's refusal to hand over two men accused 
of the .1938 bombing of a US airliner over 
Lockerbie,' Scotland, Tony Walker reports. 

-Major Abdel-Satem Jafioud, Libya’s second- 
in-command, bluntly told Arab labour minis¬ 
ters, in Tripoli, that “the Arabs should not 
implement resolution 748”. 

It was Libya's most pointed call to its fellow 
Arabs to ignore the UN sanctions resolution, 
which rails for an air and arms embargo, and a 
downgrading of Libyan representation, abroad. 

Libyan prepared for the April 15 sanctions 
deadline by declaring a day of “mourning” 
today, during which communications with the 
west were cut off, against a background of 
continuing and apparently futile Arab diplo¬ 
matic efforts to defuse the crisis. 

Colonel Mnammer Gadaffl, Libya's leader, 


has insisted he will not back down in the con¬ 
frontation with the west 

In remarks to reporters on Sunday he 
claimed broad Arab and Third World support 
for his stand and said Libya would “not lose 
anything” as a result of sanctions. 

Arab foreign ministers, members of a seven- 
member committee grouping Egypt, Syria, 
Libya, Tunisia, Algeria, Mauritania and 
Morocco, met In Rabat over the weekend in a 
final effort to find a way out of the impasse, but 
appeared bereft of new ideas. 

Libya has appealed to the International Court 
of Justice to rule that it is capable of trying the 
two men suspected of the bombings within its 
own jurisdiction, but the court is thought most 
unlikely to rule against UN resolutions raTiing 
for their surrender. 

The court will rule this afternoon on a Libyan 
call for protection from any US or British mili¬ 
tary action against Tripoli pending a negotiated 
settlement of the confrontation. 


but Mr Adrian Omran. a dep¬ 
uty secretary-general, indi¬ 
cated there were pressures for 
one to be held soon, although 
he acknowledged it would not 
necessarily be. easy to forge a 
consensus: 

Broad agreement ‘was 
achieved in the three league 
resolutions aimed at defusing 
the Libya crisis - these were 
acclaimed on December 5, Jan¬ 
uary 16 and March 22 - but 
discussion of bow in feet to 
respond to sanctions them¬ 
selves may prove divisive. 


Pro-western states such as 
Egypt, which is heavily depen¬ 
dent on US aid, will not wish 
to adopt a stance which runs 
counter to US interests, even 
at the risk of being accused of 
being in Washington's thralL 
The Libyan situation would 
seem to be tailor-made for Iraq 
which will almost certainly try 
to use the crisis to help it 
'regain its voice in Arab coun¬ 
cils. Iraqi representatives are 
already arguing that “first it 
was us, now it is Libya, who 
next among the Arabs?" 


Mr Omran was highly criti¬ 
cal of the western approach to 
forcing Libya to disgorge its 
nationals suspected of the 1988 
bombing of an American air¬ 
liner, insisting that resort to 
the UN sanctions, , including an 
air and arms embargo, was 
hasty and ill-conceived. 

“This' kind of policy," he 
said, “Is an encouragement to 
extremism. Mr Saddam Hus¬ 
sein must be very happy with 
American policy now.” 

Western officials acknowl¬ 
edge the Libyan crisis has 


become “messy", in tbe words 
of one. “No matter how hard 
we try to explain the situation 
reactions are emotional," he 
said. “People believe what they 
want to believe." 

Egypt, which bas led the 
Arab diplomatic drive to pre¬ 
vent Libya's further isolation, 
appeared early this week to 
have resigned itself to the 
sanctions coming into force, 
and for t.his in turn to lead to 
complications regionally. 

President Hosni Mubarak 
told Egyptian reporters on his 
way back to Cairo from Tripoli 
on Sunday that Egypt had 
done all it could to defuse the 
crisis. The implication was 
that nothing much more could 
be achieved unless Libya was 
willing to consider seriously 
h anding over its nationals. 
Interestingly, an Egyptian offi¬ 
cial newspaper yesterday 
hinted at criticism of Libya. A1 
Akhbar described the Libyan 
leadership as “hesitant” and 
“lacking decisiveness in con¬ 
fronting the problem". 

Egypt's official Middle East 
news agency, MENA, quoted 
Mr Mubarak as warning that 
Libya must take tbe necessary 
steps to protect itself from the 
repercussions of the crisis. 
This hardly amounted to an 
Egyptian pledge to go all the 
way with Tripoli. 


Move to gain support against Kurds 

Turkey seeks to 
revive Syria pact 


By John Murray Brown 
in Ankara 

TURKEY WILL today seek to 
revive a five-year-old border 
security agreement with Syria 
in the latest diplomatic effort 
to curb the rebel activity of the 
Kurdish Workers party (PKK). 

During a two-day visit to 
Damascus, Mr Ismet Sezgin, 
Turkey's interior minister, is 
expected to press tbe Syrians 
to reduce their support for the 
PKK, which is fighting for tbe 
independence of south-east 
Turkey using training camps 
in the Syrian-controlled Bekaa 
valley in Lebanon. 

The move reflects a govern¬ 
ment desire to paint the PKK 
as an external threat despite 
growing evidence that the reb¬ 
els enjoy broad support inside 
Turkey. 

It also underlines growing 
impatience with tbe Syrians 
over a number of bilateral 
issues including disputes over 
the Euphrates river and Syrian 
claims on Hatay, the border 
province ceded to Turkey in 
1938 when Syria was still 
under French mandate. 


Mr Sezgin's visit is part of a 
broader diplomatic initiative to 
win regional co-operation 
against the PKK following Ger¬ 
man and EC criticism or its 
handling of recent unrest in 
the south when more than 100 
demonstrators died in dashes 
with security forces. 

Mr Massoud Barzani, leader 
of the Iraqi Kurds, gave an 
implicit undertaking to Ankara 
last week to clear the border 
area with Iraq where the PKK 
bas exploited a power vacuum. 

Turkey reportedly won Egyp¬ 
tian assistance in putting pres¬ 
sure on the Syrians during a 
visit to Ankara last week by 
Egypt's President Hosni 
Mubarak. 

In Turkey's and Syria's last 
agreed on a shortlived border 
security agreement of 1987, On 
that occasion Syria insisted on 
linking the border security 
agreement with a dealon allo¬ 
cation of Euphrates water. 
Turkish officials insist this 
time water will not be dis¬ 
cussed. Instead Mr Sezgin will 
present what officials say is 
documentary evidence of Syr¬ 
ian complicity in PKK actions. 


Mandela and 
wife to separate 

By Patti Waldmeir 
In Johannesburg 


MR Nelson Mandela, president 
of the African National Con¬ 
gress (ANC), said yesterday 
that he and his wife, Mrs Win¬ 
nie Mandela, had decided to 
separate after 33 years. 

The move follows renewed 
allegations that Mrs Mandela 
viciously beat four young men 
in her Johannesburg home in 
198S. One subsequently died. 
Mrs Mandela's lawyers yester¬ 
day denied the allegations and 
Mr Mandela said they had 
nothing to do with his decision 
to seek a separation. 

Mr Mandela's voice broke 
with emotion when he read 
out a statement announcing 
the separation. He praised his 
wife’s role in opposing apart¬ 
heid and in resisting govern¬ 
ment harassment daring the 
ANC leader's 27 years In jafl. 

“My love for her remains 
undiminished,” be said. How¬ 
ever, the couple decided to sep¬ 
arate because tensions had 
arisen “owing to differences 
between ourselves on a num¬ 
ber of issues". Mrs Mandela 
takes a more radical political 
stand than her husband, and 
her open marital infidelities in 
recent months have led to 
scandal. 
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Heathrow leads modest recovery in air traffic 


Britain in brief 


By Paul Betts, 

Aerospace Correspondent 

UK AIR traffic staged a very modest 
recovery in the first quarter of this year 
after last year's slump caused by the 
Cuif war and the economic recession. 

Passenger traffic at airports in the 
south east operated by BAA, the air¬ 
ports operator, increased by 19 per cent 
to 13.6m passengers in the first quarter 
compared with ll.4m passengers in the 
same period last year at the height of 
the Gulf conflict. 

The BAA figures, published yester¬ 
day. show traffic increased by barely I 


per cent compared with the first quar¬ 
ter of 1990. Passenger traffic last month 
rose 12 per cent on March 1991 and was 
flat compared with March 1990. 

The very small recovery In passenger 
□umbers compared with 1990 reflects 
the continuing impact of the recession 
on air travel. Traffic at London's Heath¬ 
row airport has shown the strongest 
Improvement, but Gatwick - the capi¬ 
tal's second hub - is still struggling to 
recover former passenger levels. 

Traffic at Heathrow increased to 9,5m 
in the first quarter oE this year from 
7.7m in the first quarter of last year and 
9.2m in 1990. In contrast, traffic at Gat- 


wick totalled 3.7m passengers in the 
first quarter of this year compared with 
3.5m last year and 4m in 1990. 

Apart from the recession, Gatwlck 
was hit by the decision of several air¬ 
lines to transfer operations to Heathrow 
after the government scrapped London 
air traffic rules last year and opened 
access into Heathrow to all carriers. 

• Food at London's Heathrow airport 
has made impressive improvements 
during' the last few months, while food 
at Paris Charles de Gaulle is “disas¬ 
trous" and “abysmal," according to a 
report by Egon Konay, the food critic. 

In a survey published yesterday by 


Mr Roney's magazine - after he had 
been asked by Sir John Egan, BAA 
chief executive, to review the standard 
of food at Heathrow - Mr Ronay said: 
“How a nation which justly prides itself 
on Sts gastronomic prowess could toler¬ 
ate what we consider is disastrous food, 
particularly in an international shop 
window, Is beyond me,” 

By contrasts, there had been a 
“remarkable and commendable trans¬ 
formation” at Heathrow after an unfa¬ 
vourable first report 
“It is heartening to see what can be 
achieved after a none-to-gentie prod,” 
Mr Ronay said. 


Rover to adopt 
Japanese-style 
work practices 


By Michael Smith, 

Labour Correspondent 

WORKERS at Rover, the car 
manufacturing subsidiary of 
British Aerospace (BAej. have 
voted by only a small minority 
In favour of Japanese-style 
work practices and pay bar¬ 
gaining which the company- 
hopes will improve efficiency. 

In the ballot among 28.000 
union members the vote was 
11,961 in favour, with 11.793 
against. 

While the company intends 
to go ahead with the wide- 
ranging package of reforms, 
the narrowness of the vote sug¬ 
gests that it has a considerable 
task to persuade its workforce 
to adopt the changes whole¬ 
heartedly. 

The size of the opposition 
vote surprised union leaders 
who had endorsed the reforms 
and praised the company for 
its willingness to negotiate 
with them and for attempts to 
involve workers more fully in 
decision making. 

Shopfloor resentment is 
thought to have stemmed is 
part from the company’s fail¬ 
ure to offer any cash induce¬ 
ment for accepting the pack¬ 
age. Other car manufacturers 
seeking change tended to have 
done so; a package of reforms 
under discussion at the Luton 
plant operated by Vauxhall, 
the GM subsidiary, would lead 
to a 5 per cent pay rise over 


Clowes ordered to make £6m 
interim payment for damages 


and above annual wage 
increases. 

Rover had tried to sweeten 
its package through measures 
such as increasing job security, 
suggesting it would not imple¬ 
ment compulsory redundan¬ 
cies, and improving holiday 
and sick pay arrangements for 
blue collar workers. 

Although most workers wel¬ 
come these measures, some 
were concerned about mea¬ 
sures such as the phasing out 
of "clocking-on" arrangements 
and payment of wages by 
credit transfer rather than in 
cash. Among the more substan¬ 
tive measures, the company’s 
intention of removing all 
demarcations between jobs will 
also have engendered fears 1 
about increased work loads. , 

Other aspects of the package 
include: the introduction of a 1 
joint pay bargaining proce¬ 
dures for office staff and pro¬ 
duction workers; the extension 
of team working; and a mecha¬ 
nism for binding arbitration in 
management-union disputes. 

The package is one of the 
most far-reaching attempts by 
a non-Japanese car manufac¬ 
turer in the UK to increase pro¬ 
ductivity and change work cul¬ 
ture. 

Rover said the package was 
so wide-ranging that it was 
inevitable there would be con¬ 
cerns. It would attempt to allay 
fears as It introduced the 
changes. 


MR PETER Clowes, the jailed 
fraudster, and his wife Pamela 
were yesterday ordered to 
make an immediate interim 
payment of £6m on account of 
damages payable to the Depart¬ 
ment of Trade and Industry 
which took over the claims of 
investors who lost out in the 
collapse of the Barlow Clowes 
investment group. 

The exact amount of dam¬ 
ages has yet to be assessed by 
the court, but the judge said it 
was "inevitable" that the fig¬ 
ure would exceed £iGm. 

Sir Donald Ntcholls. the High 
Court judge who made yester¬ 
day's order, said there was 
nothing unjust in ordering an 
interim payment, even if the 
amount was beyond the cou¬ 
ple's means and had the 
“extreme consequence" of 
bringing bankruptcy on them. 

Interest is to run on the 
interim payment pending 
appeal by Mr and Mrs Clowes. 

Clowes, who is currently 
serving a 10-year prison sen¬ 
tence for fraud, was in court 
for the brief hearing. The DTI 
claim Is one of many against 
Clowes, 49, who cheated inves¬ 
tors of an estimated £il3m by 
falsely promising to invest in 
gilt-edged securities and spend¬ 
ing the money on a yacht, 
executive jet, expensive cars 
and various businesses. 

Only £l.9m of a £115m invest¬ 
ment fund was found to have 
been invested in government 
stock. The DTI paid out £150m 
compensation to investors. The 
DTI is seeking the return of 
£19.8mu representing losses suf¬ 
fered by investors in Barlow 
Clowes and Partners before it 







Peter and Pamela Clowes, facing £6m court order 


was taken over by Barlow 
Clowes Gilt Managers in 1987. 

Mrs Clowes, although having 
had no personal involvement 
in the partnership, is jointly 
liable with her husband. 

• A 14-member committee has 
been set up by the Securities 
and Investments Board (SIB), 
the City regulator, to work on 
the creation of a regulatory 


watchdog to protect private 
investors. 

The creation of a self-regulat¬ 
ing organisation (SRO) for 
retail investment was the main 
recommendation last month of 
a report by Sir Kenneth Clu- 
cas, appointed by the SIB in 
October to examine the need 
for replacing the present com¬ 
plex and fragmentary system. 



Builders fear 
mounting 
job losses 

Hie three-year recession in the 
UK construction industry is 
likely to have claimed more 
than 300,000 jobs by tieend of 
this year in spite of signs that 
indicators of future activity 
are continuing to improve. 

Mr John Smith, rhafiTy ian of. 
the Building Employers Con? 
federation, said: "There is stiH 
no sign of renewed growth in 
output, so 1992 will be another 
extremely tough year for con¬ 
struction firms." - 

The confederation’s latest 
survey shows 'construction 
output fell 9 per cent last year. 
The confederation had expec¬ 
ted the fall in employment 
since mid-1989 to be between 
200,000 and 250,000. The sever¬ 
ity of the recession has forced 
it to revise its forecast Mr 
Smith said: “The jobless figure 
looks like continuing to rise 
for the rest of 1992 and into ' 
1993." 

Paying for 
lost immunity 

The state-run National Health 
Service and hospitals which 
have opted out of local health 
authority control are to spend 
£l.6bn on building improve¬ 
ments following last year’s lift¬ 
ing of Crown immunity from 
hospital properties, a survey of 
health authorities says. 

Until immunity was lifted, 
planning controls and many, 
other regulations did not apply 
to hospitals. Most of the work 
will be done to conform with 
fire regulations, according to 
Building Intelligence Digest, a 
consultancy. 

Reasons not 
to relocate 

The length of golf dub waiting 
lists, the ratio of blondes per 
head of population and the 
number of swans on a river 


have all been used by compa¬ 
nies to help choose a new loca¬ 
tion. according to a guide to 
relocation management. 

These ffTinre pi* 1 * demonstrate 
hnw.not to come to a derision 
on a new address, according to 
The Director’s Guide to Relo¬ 
cation. Management Miscalcu¬ 
lations d uring relocation can 
lead to the loss of key employ¬ 
ees, plninmetting morale and 
escalating costs, it says. 


Severn Bridge 
folk increase 

Motorists travelling between 
England and Wales are to face 
sharply Increased toll charges 
on the Severn, suspension 
bridge (below), which connects 
the two .countries. 

Charges for car drivers will 



increase from £1 to ££ 80 , while 
drivers, of other vehicles face 
charges raised from £2 to £5.60 
for small goods vehicles and 
£8.40 for trucks and buses. 

• The new charges will be 
introduced oh April 26, when 
responsibility for the bridge 
will pass from the Department 
of Transport to a. private com¬ 
pany, Severn River Grossing. 


Tolls, however, will be levied 
only on vehicles travelling 
«nact into WeIpS- 
Mr Ian KelsalL Welsh direc¬ 
tor of the Confederation of 
British Industry, said the 
Increase in tolls would not 
affect the Welsh economy. 


Kent power 
station plan, 

A UK, US, and Japanese con¬ 
sortium plans to build a £23(ta 
660MW power statm l the 
tsle of Grain In beat. TBV 
power, jointly ownedJ*J**' 
mac and Black and Watch, a 
US construction company, will 
join Marubeni, the Japanese 
trading company, to design 
and build the station whichjs 
a joint-venture between AES 
Corporation, a US power com¬ 
pany. and the UK regional 
electricity companies.See- 
board and Southern Electric. 

Ballot for 
Tube staff 

The RMT transport union has 
decided to ballot members 
working for London Under¬ 
ground in protest at plans to 
change working practices and 
axe up to 5,000 jobs. 

The ballot decision followed 
London Underground's refusal 
to make alterations to its pro¬ 
posed Company Plan. 

London Underground, which 
ignored a deadline set by the 
union, said union objections to 
changes in management grades 
fell outside the RMT's remit. 
The union said London Under¬ 
ground was trying to introduce 
the changes through piecemeal 
measures at local levels and 
was refusing to negotiate 
nationally. 


Damp start to 
cricket season 

Essex, the 1991 county cricket 
champions, met ‘England A' at 
Lord’s, north London, on the 
first day of the season. Rain 
briefly stopped play. 

‘England A* is the country's 
"second side", fielding players 
below toll international Test 
rank. Essex, led by England 
captain Graham Gooch, was 
one of 18 counties to compete 
In domestic games. 

The 1992 season includes a 
British tour by Pakistan, 
which arrives later this month 
for a four-month visit 
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Channel 5 

Advertisement of Licence 


The Independent Television Commission (ITC) is inviting 
applications for a single licence to provide a television 
broadcasting service on the new Channel 5, to commence no 
later than the end of 1994. 

The licence, if granted, will be for a term of ten years, and will be 
awarded by competitive tender in accordance with the terms of 
the Broadcasting Act 1990. ' . ’ 

The licensee will be expected to broadcast to at least 30 per cent 
of the United Kingdom population by the end of the first year of 
operation and up to 74 per cent by the end of the sixth year 
using 33 designated transmitter sites. This is the'extent of 
coverage possible using terrestrial transmission. ■ 

The Invitation to Apply specifying the rerms and conditions 
relating to the provision of the Channel 5 service, together with a 
draft licence, is available from the Secretary to the Independent 
Television Commission, 70 Brompton Road, London SW3 1EY. 

Applications addressed to the Secretary to the Commission, 
giving information in the form specified in the Invitation to. 
Apply document, together with the application fee, should reach 
the ITC not later than noon on Tuesday 7 July 1992. . 


#Tc 

Independent Television Commission 


Be smart - 
fly from the heart 
of London 


TAKE THE ONE 
AND ONLY JET TO 
ZURICH AND 
LUGANO 


Direct flights from London City Airport. 

Crossair’s Jumboiino 
now takes you to Zurich's Terminal A 
and to Lugano. Twice a day, 
Monday to Friday. 
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TELEX PROBLEMS ? 

For all your computerised Telex, Fax and Woridwide com¬ 
munications requirements please contact: 

Cerberus Software Ltd 
Tel 0703 231133 Fax 0703 231135 Tlx 477129 
Systems available for immediate delivery and installation 
- most hardware and software platforms support ad. 


INFLIGHT INFORMATION FROM 
BERLIN TO BARCELONA. 


Because rhe-leading airlines fly to the business centres of the world ,mey carry 

Europe* business newspaper- So wherever your business takes you.the Financial Tunes wifi keep vou inf 

' ■ ' • '-. Any problems call the FTCopyline cwl49 69 15685150. - * * 0Tmed ' in 


FINANCIAL TIMES 

tumri whriu MW,*,**? 






















-^ANCT^TIMTES TUESDAY APRIL- J4 J992 


TELECOMS 

BT urges hew 

price structure 


for line 


By Hugo Dixon 

BUSINESS customers of BT 
could benefit at the expense of 
residential users following 
moves by the national tele¬ 
phone company to win permis¬ 
sion from Oftel, the industry 
regulator, for a rapid increase 
In tts line rental charges. 

The company's proposals, 
contained in a .submission to 
Oftel, which - is currently 
reviewing BTs prices, would 
mean that customers who use 
the phone little would see their 
bills increase by more than the 
rate of inflation. 

But business customers and 
residential customers who are 
heavy phone users would, see 
their bills going up at a slower 
rate. 

The submission was made 
last month but not published 
until yesterday, because BT 
did not wish the matter to be 
drawn into the general election 
campaign. 

Mr Malcolm Argent, BTs 
company secretary, repeated 
an argument made many times 
in recent years that line rental 
charges were artificially low 
and call charges artificially 
high. The company estimates 
that the size of the subsidy 
from calls to rental charges is 
£ 1 . 8 bn a year. 

Currently. BT is allowed to 
increase rental and connection 
charges by two percentage 
points mare than the rate of 
inflation each year. 

The company now wants the 
constraint on rental charges to 
be replaced by a new rule that 
the size of the average residen¬ 
tial customer's bill should not 
go up by more than inflation. 

Mr Argent said this would 



mean that people paying less 
than the' average - £43J7 a 
' quarter - would see their mig 
increasing -faster, than, infla¬ 
tion, but that those .paying 
more would' find their .bills 
going up at a slower rate. 

Mr Argent said that such a 
“rebalancing** of charges would 
allow BT - to .'.compete , fairly 
against ^rivals, like Mercury . 
Communications; which are 
not .under similar regulatory 
constraints. It would also bS 
good’ Bor the economy because 
lower .call charges would 
: encourage people to use the 
phone more. Mr Argent refused 
to spell out how sharply BT 
wished to increase prices, say¬ 
ing he did not wish to be “hoist 
on his own petard". 

But he said the'poorest peo¬ 
ple would, be. protected by : a 
scheme allowing them to pay' 
lower rental charges if they 
make very limited use of the 
phone. About seven million 
people could : see their bills 
going up by more than infla¬ 
tion under the company's pro¬ 
posals. - 

BT is also arguing for a 
relaxation of its overall price 
cap, which requires that the 
price of a basket of its services 
has to fall by 6L25 percentage 
points less than inflation each 
year: It believes a figure of £5 
percentage-points should be 
the "starting point for discus¬ 
sions" with QftaL 

BT has already held several 
meetings with Oftel which the 
regulator describes as "prelimi¬ 
nary skirmishes’*. Both sides 
would like to reach an. agree¬ 
ment by the time Sir Bryan 
Carsberg, Oftel’s director-gen¬ 
eral. moves to . the Office of 
Fair Trading in mid-June. 


_ NEWS: UK _ 

Labour rediscovers appetite for internal strife 

Ivo Dawnay finds an old fashioned internal dispute brewing over the succession to Kinnock’s crown 



... ■ 

Hugh RouUedga 

Those were the days: Neil Kinnock and Roy Hattersley Cleft) were the 1983 dream ticket for the Labour party 


In a letter to the paper, he 
claimed Mr Smith had "cost 


M R John Smith - .pre¬ 
maturely hailed last 
week as chief archi¬ 
tect of a Labour victory - yes¬ 
terday emerged as the leading 
' candidate to succeed Mr Neil 
Kinnock, who yesterday 
announced his resignation as 
leader of the opposition Labour 
party. - * - ' 

Mr Kinnock's hopes, how¬ 
ever, that the leadership con¬ 
test would not expose splits in 
the party were undermined by 
claims by a formerparty press 
officer that Mr Smith, the par¬ 
ty's chief finance • spo k esman, 
had become a creature of the 
union barons, a beneficiary of 
a conspiracy and a stooge of 
the party establishment 
Citing Labour’s defeat in last 
Thursday’s general election as 
the reason for his resignation, 
Mr ’KiTinnffTf claimed his cam¬ 
paign had been the victim of 
unfair and misleading coverage 
In the traditionally tory tabloid 
press. 

In a sombre statement in his 
Westminster offices, Mr Kin¬ 
nock made clear that he and 
Mr Roy Hattersley, the deputy 
leader, would ask a special 
meeting of the National Execu¬ 
tive Committee today to call 
the elections for late June. 

Mr Bryan Gould, the party's 
environment spokesman and 
an expected contender, joined 
several Labour MPs in Immedi¬ 
ately declaring his strong oppo¬ 
sition to an early contest, 
although Mr Kinnock's time- 
■ table is likely to be agreed by a 
narrow margin. 

Mr Gould's opposition to a 
June leadership contest, the 
apparent union backing for Mr 
Smith and the calls from some 
left-wing MPs for a retina to 
more traditional socialist val¬ 
ues has unveiled a side of the 
Labour party which Mr Kin¬ 
nock had successfoly sup¬ 
pressed. Party activists fear 
Labour could be seriously split 
by a succession crisis following 
its unexpected failure at the 


polls. 

Nobody can deny a political 
party's right to a little recrimi¬ 
nation and self-pity in defeat 
but nobody exhibits it so pub¬ 
licly and with such suicidal 
skill as Labour. 

Only one thing in the tradi¬ 
tional world of British politics 
is capable of producing such an 
astonishing turnaround: a 
Labour election disaster and a 
party leadership contest 

Yesterday, it was like old 
times. The day began with 
Guardian newspaper readers 
up and down the country chok¬ 
ing on their breakfasts to the 
bilious claims of Mr Colin 
Byrne, until last year Labour’s 
chief press officer. 


the party dear" with his tax 
plans and sat on his hands 
through all the tough decision 
making of the Kinn ock years. 

Unnamed conspirators, he 
added, "had been manoeuvring 
John Smith Into position to 
walk into the leadership 
should Labour lose and orches¬ 
trated the ruthless undermin¬ 
ing and behind-the-faand rub¬ 
bishing of perceived rivals in a 
future contest" 

Much of all this steins from 
Mr Kinnock's now Infam ous 
dinner with journalists in 
Covent Garden last January. 
Some in the Kinnock camp 
claim Mr Smith's office then 


briefed against the leader, con¬ 
tradicting his suggestion that 
tax and national Insurance 
contributions might be 
"phased-in." 

In this particular demonol¬ 
ogy, therefore, it is only a 
small tif simplistic) leap for the 
fanatically loyal to claim that 
it was Mr Smith's intransi¬ 
gence on tax that lost Labour 
the election. 

The truth is probably less 
conspiratorial. Mr Smith was 
indeed widely believed to have 
been irritated by his leader's 
dinner-time indiscretions. But 
to suggest this was all part of 
an elaborate plot aimed at 
engineering Mr Smith a 
smooth passage to the Labour 


leadership is laughable. 

The second charge a gains t the 
Smith camp - that it is steam¬ 
rolling the shadow chancellor 
into the leadership - is also 
only half the story. After all, it 
is Mr Kinnock's determination 
to go that is pressing a quick 
decision, something, it must be 
admitted, that is not to Mr 
Smith’s disadvantage. 

As for the trade union bar¬ 
ons role in the election, it will 
be the same in June or July as 
it will be in October. 

Are we back in the days of 
fierce ideological schism? They 
should not be, yet they are in 
danger of becoming so. The dif¬ 
ferences between Mr Gould 
and Mr Smith are complex, but 


they defy the simple categories 
of left versus right. 

There are distinct differences 
on attitudes to Europe and the 
economy. But the key to Mr 
Gould's campaign is going to 
be putting a case for a new 
appeal and a fresh style, aimed 
at attracting the southern mid¬ 
dle-class that Labour so sig¬ 
nally foiled to win over last 
week. 

His implicit argument in a 
weekend interview was that 
the shadow chancellor had 
underestimated the poor reac¬ 
tion to his tax plans among the 
"aspiring” classes and that he 
lacks the "zeal and the pas¬ 
sion” needed to woo the public. 

Some in the party, however, 
seem determined to try to 
transform Mr Gould into the 
Left's candidate and to portray 
the more traditional Mr Smith 
as a advocate of a "steady as 
she goes" policy. 

Mr Ken Livingstone, the 
Labour MP was among several 
left-wingers who argued, 
unaware of the irony, that the 
rigbtwing shadow chancellor 
had been too tough on middle- 
income taxpayers. 

What is clear is that before 
the election is held, Mr Smith 
will have to fill in the blank 
sections of his ideological cur¬ 
riculum vitae to counter the 
“lack of vision" charges. So far 
he is known, almost exclu¬ 
sively. for his cautious bank 
manager style. 

In some respects, it is his 
misfortune that what now 
looks more than likely to be a 
foreshortened leadership con¬ 
test will leave him almost inev¬ 
itably vulnerable to the accusa¬ 
tion that he has been elected 
by a discredited system. 

With the leadership candi¬ 
dates expected to make their 
official declarations tomorrow, 
the triumphant Tories - now 
basking in their election vic¬ 
tory - are anticipating a 
highly enjoyable summer. 

Joe Rogaly, Page 17 


Northern Ireland secretary 
rejects talks with Sinn Fein 


By Our Belfast Correspondent 

SIR Patrick Mayhew, the new 
Northern Ireland secretary, 
yesterday made it clear there 
was no place-for supporters of 
violence at talks on the prov¬ 
ince's political future. 

His statement was seen as a 
clear sign that Sinn Fein, the 
political wing of the IRA (Irish 
Republican Army) terrorist 
group, will not be inclnded in 
round-table talks on Ulster. 

On his first day in office in 
Belfast Sir Patrick outlined his 
immediate priorities which 
include meetings with Mr 
David Andrews, the Republic 
of Ireland foreign minister. 

Sir Patrick will also be meet¬ 
ing leaders of the Unionist par¬ 
ties. who broadly favour 
enhanced links with the UK, 



.Mayhew: rejects Sun Fein 


and Nationalists - who favour- 
a united Ireland - to take 
stock of the current position. 

. He is expected to meet Mr 


Andrews at an Anglo-Irish 
Conference meeting in Belfast 
shortly after Easter. At that 
meeting a formal suspension of 
conference meetings may be 
ann ounced to enable inter- 
party talks on the future gov¬ 
ernment of the province to be 
reconvened. 

Unionists have already wel¬ 
comed Sir Patrick's appoint¬ 
ment to the Ulster job and 
respect his strong stance on 
law and order. 

Sir Patrick yesterday dis¬ 
missed potential Nationalist 
concern . over his alleged 
refusal to prosecute police offi¬ 
cers at the centre of the 
so-called shoot-to-kill investiga¬ 
tions. The former Attorney 
General said that decision had 
not been his and he had left 
the past behind him. 


Hill Samuel 
Jersey's first 
name in 

Offshore Banking 



Hill Samuel was the first merchant 
bank to establish a presence in Jersey in 
the early 1960’s. It marked the 
beginning of Jersey’s emergence as one 
of the world's most reputable offshore 
financial centres. 

Today, H31 Samuel Bank (Jersey) 
Limi ted is proud of its position in Jersey 
and reputation for providing a confiden¬ 
tial, efficient and innovative service 
to both personal and corporate clients. 

The Bank’s offshore services 
include a wide range of call and fixed 
deposit accounts in sterling and most 
major convertible currencies, a sterling 
high interest cheque account, foreign 
exchange services, and secured loans and 
guarantees. 

If you would like to find out more 
about HiU Samuel’s offshore services 
in Jersey please contact Julian Spun on 
0534 604604 or complete the coupon 
below. 

Copies of the most recent audited 
accounts are available on demand. 


i Julian Spun; HiU Samuel Bank (Jersey) Limited, | 
] P.O. Box '703, 7 Bond Street. St Heliai; Jersey | 
JE* 8ZZ, Channel Irfan da. I 

- Please send me further Information on your i 
offtbore banking services. J 


j Name. j 

j Address.... | 





The new German way to fly: more hospitality 
to shorten your long journey. Lufthansa. 



Maria Kahlen, 32 
Joachim Wegmann, 34 
Harriet Perason, 36 


To make sure our interconti¬ 
nental passengers can enjoy 
more comfort and hospitality 



than ever before, we've comp¬ 
letely redesigned the First and 
Business Class interiors of our 
entire B747 fleet As a result 
our new intercontinental Busi¬ 
ness Class has gained more 


space all round, with wider 
and more comfortable seats, 
integral footrests and tilt- 
tables. It creates the perfect 
ambience for enjoying our 
numerous other innovations 
like Chaine des Rdtisseurs 
menus - now in Business 
Class as well - and, from this 
autumn, your own personal 
in-seat video screen. Ry inter¬ 
continental with Lufthansa and 
discover why we say: 

"simply that little bit more”. 



Lufthansa 
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NEWS: THE CITY BOMBING 


■ Experts warn of other attacks M Insurers face claims of £1bn ■ James Capel builds a dealing room in ^gjiougg 

' pears 



oes on m 


temporary offices 


By Andrew Jack, Catherine 
Milton and Ken Gooding 

THOUSANDS OF City workers 
arrived yesterday at unfamiliar 
offices to try to ensure busi¬ 
ness carried on as normal after 
Friday's IRA bomb had dam¬ 
aged their familiar workplaces. 

“It's an odd feeling to wake 
up in the morning and not 
knowing where you are going 
to work.” said Mr Hugh Scott, 
assistant secretary of Fosfa, a 
trading association for com¬ 
modities' brokers and a refugee 
from the third floor of the 
wrecked Baltic Exchange. 

“The bomb has put things in 
perspective for me." he said. 
“All those deadlines that 
seemed so important have 
passed without comment. It is 
going to be very difficult to 
pick things up again. 

“At the moment we cannot 
access our fax machine, tele¬ 
phones or address system. We 
are out of touch with 600 mem¬ 
ber companies." 

Ingenuity and effort over the 
weekend meant most displaced 
workers had somewhere to go. 
Up to 100 staff of James Capel. 
the securities house, worked 
through the weekend to con¬ 
struct a replacement dealing 
room from scratch. Commer¬ 
cial Union, the insurance com¬ 
pany worst hit by tbe blast, 
was trading as normal 

James Capel installed 
phones, computers and office 
furniture in spare premises on 
Devonshire Square in time to 
provide a full dealing service 
by Tam yesterday. 

The Stock Exchange loaned 
35 Topic screens carrying its 


share dealing information ser¬ 
vice while Reuters provided 
trading screens and the Mid¬ 
land Bank offered office equip¬ 
ment including tax machines, 
desks and chairs. 

“Everyone was Incredibly co¬ 
operative," said Mr Peter 
Letley. finance director. “I 
really don't know who paid." 

All Capel's 1,000 employees 
were called on Sunday night 
and told whether and where to 
show up yesterday. The settle¬ 
ment department moved to the 
Devonshire Square site, but 
many staff were allowed back 
into Bevis Marks. 

“Both buildings are running 
smoothly," said Mr Letley. "We 
should be back to normal by 
Wednesday. Our clients have 
been very supportive. One 
faxed me to congratulate us 
and send best wishes to the 
staff." The Baltic Exchange, 
which arranges most of the 
world's freight chartering and 
more than half of world-wide 
ship sales, was even able to 
publish last night its Baltic 
Freight Index, the futures 
index recognised worldwide as 
a barometer of the freight mar¬ 
ket. 

Mr Peter Tudball, the 
exchange chairman, said: 
“There has been no business 
lost on the London market. In 
fact, I think more people have 
been using the London market 
today because of this tragic 
incident than probably would 
have done last week.” 

Other companies took a vari¬ 
ety of steps to continue operat¬ 
ing. Some staff from Shaw & 
Croft, the solicitors, could not 
find a spare banqueting suite 


in the Tower Thistle Hotel, and 
booked a bedroom for the 
morning instead. 

In the wine bars and coffee 
shops of the City yesterday, all 
talk was of the effects of tbe 
blast. One broker - whose 
business had not been affected 
- said: “Hitler could not shake 
the spirit of the City and it will 
take more than a few bombs 
from the IRA.” 

A receptionist from St Paul 
Fire and Marine Insurance, 
which was operating in dam¬ 
aged premises on lime Street, 
said: “It is frightening. All the 
bomb scares make me very 
apprehensive. I am just won¬ 
dering where the next one will 
be. But I will carry on business 
as normal - you can't let them 
stop you." 

The regional director of a 
major UK clearing bank, puff¬ 
ing on his cigar, said cynically: 
“I have seen it before, hurri¬ 
canes. train strikes and so on. 
It will be the Dunkirk spirit for 
a day and then it will all die 
down. We need to capitalise on 
it today to get the bulk of the 
work done." 

One office-less executive 
added angrily: “Whatever the 
IRA do they are not going to 
threaten the viability of Lon¬ 
don as a major financial cen¬ 
tre. It will continue to make a 
valuable contribution to the 
invisible earnings of the UK." 

Mr David Swinglad, an 
employee with Trinity Insur¬ 
ance. located opposite the Com¬ 
mercial Union building, said: “I 
had a window on my desk 
when I came in this morning, 
so I just changed desks and 
hoovered up and carried on." 


Homeless companies 
stir property market 


By Vanessa Moulder, 

Property Correspondent 

THE City, where one-in-five 
office buildings is empty, is 
well placed to accommodate 
the 40 or so companies dis¬ 
placed by Friday's bombing. 

There was even reluctant 
acknowledgement that putting 
1m sq ft of office space tempo¬ 
rarily out of action could help 
the depressed property indus¬ 
try. Mr Trevor Osborne, chair¬ 
man of property company 
Speybawk, said: “There will be 
some benefit to the market. 
This means a number of occu¬ 
piers are seeking space and 
urgently." 

Speyhawk's Exchequer Court 


building in St Mary Axe will 
cost "tens of million” to repair 
and may need to be demol¬ 
ished, according to Mr 
Osborne. But as it is fully 
insured and may have diffi¬ 
culty finding tenants, delay in 
its completion could take some 
pressure off the company. 

The Corporation of London 
said no buildings would need 
to be totally demolished. How¬ 
ever. 10 buildings in St Mary 
Axe, including the Baltic 
Exchange, the Chamber of 
Shipping and tbe Royal Bank 
of Scotland were severely dam¬ 
aged. 

A total of 200 buildings were 
damaged, with 100 badly 
affected. Tbe damage and asso¬ 


ciated lasses may reach £300m 
and replacing glass will take a 
month or more. 

Rose ha ugh Stanhope Devel¬ 
opments worked through the 
weekend to find accommoda¬ 
tion for tenants, such as Com¬ 
mercial Union Asset Manage¬ 
ment, the European Bank of 
Reconstruction and Develop¬ 
ment, and Quitter Goodison in 
its Broadgate complex at rents 
of £40 per sq ft. 

Mr Kevin McGovern of RSD 
said “We are not looking to 
exploit the circumstances. We 
want to dispel any notion that 
this is a strategic long-term 
solution for us. We are just try¬ 
ing to get people back to 
work." 



CoUa Bmi» 


Glass houses: replacing windows at the Commercial Union building will take at least 25 weeks and cost £1.5m. 
according to the company which fitted the glass. Each of the 25 floors has 80 windows measuring A metres by 2 metres 


Challenge 
to sustain 
commercial 
heartbeat 

By Catherine Milton 

PROTECTING the image of 
London's commercial heart 
was the Corporation of Lon¬ 
don's toughest challenge after 
the explosion that damaged 200 
buildings. 

The bombing of the Stock 
Exchange a year ago made it 
clear to the Corporation that 
faith in the City as a place to 
do business could be shaken by 
a terrorist attack. 

Within 60 hours of Friday’s 
bomb, it had contacted nearly 
all the 36 companies known to 
be affected and helped arrange 
relocation. Yesterday morning 
at S.30 nearly all were operat¬ 
ing. 

The clubbiness for which the 
Square Mile is often criticised 
worked to its advantage. Mr 
Peter Tudball. chairman of the 
Baltic Exchange could visit his 
friend, Sir Brian Jenkins, the 
lord mayor, and brief him over 
a gin and tonic. 

Sir Brian was able to put 
him in touch with another 
friend, Mr David Coleridge, 
chairman of Lloyd's, the insur¬ 
ance market, to talk about 
alternative accommodation for 
the Baltic Exchange. Sir Brian 
said: “That’s what the City is 
all about” Sir Brian was at 
dinner when police contacted 
him with news of the explo¬ 
sion. It was his last proper 
meal until lunch yesterday. 

He went straight to the scene 
where he met another old 
friend. Mr Owen Kelly, the 
commissioner of tbe City 
police, who had a list of ail 
businesses affected. The lord 
mayor passed this to the City 
surveyor. Mr Ted Hart hill, who 
manages the corporation's 
properties, and was able to put 
displaced businesses in touch 
with chartered surveyors who 
had office space. 


Insurers face claims up to £lbn 


By Richard Lapper 

LONDON insurers could face 
insurance claims of up to Elba 
as a result of the weekend's 
bomb blasts, according to 
Industry analysts last night 

Damage to property in the 
City bas been estimated at 
about £300m, but claims from 
business interruption and loss 
of profits could more than dou¬ 
ble the total loss to insurers. 
Analysts stress that “BI" 
claims were an important ele¬ 
ment of the £X20m claim from 
the London Underwriting Cen¬ 
tre in August last year - tbe 
UK's biggest property loss hith¬ 
erto. 

In addition to a number of 
very large claims from the 
owners of the Commercial 
Union tower and the Baltic 
Exchange, there is likely to be 
a plethora of smaller claims to 
pay for damage resulting from 


shock waves caused by the 
explosion in the City and the 
subsequent one at Staples Cor¬ 
ner, in north London. 

Mr Nicholas Balcombe, man¬ 
aging director of Balcombe 
Group, a loss assessor acting 
on behalf of some of the com¬ 
panies affected by the Staples 
Corner blast said: 

“We haven’t seen this sort of 
damage before in England.” 

A number of factory units up 
to a quarter of a mile away 
from Staples Corner have sus¬ 
tained heavy damage. 

“On the outside it looks as if 
there is no damage but you 
walk in and the place is crumb¬ 
ling about you. Inside the roof 
lights are broken and the 
suspended ceilings and parti¬ 
tion walls have collapsed,” said 
Mr Balcombe. 

Overall losses will be high 
but are likely to be widely 
spread across the London mar¬ 


ket. The UK composite (general 
and life) companies could be 
badly hit. 

Claims will aggravate the 
difficulties of insurers who 
have recently completed 
reporting pre-tax losses in 
excess of £lbn for last year. 

Loss adjusters Robins, 
Davies & Little are still exam¬ 
ining the extent of damage to 
the CU tower, but brokers esti¬ 
mated yesterday that the cost 
of physical damage alone could 
amount to more than £ 200 m. 

In the City the firmest indi¬ 
cations of losses have come 
from the Baltic Exchange, the 
ship freight market badly dam¬ 
aged by the first blast on Fri¬ 
day night, where rebuilding 
costs would amount to £150m, 
according to Mr Peter Tudball, 
chairman. 

Royal Insurance confirmed 
that it led the exchange’s 
insurance placement 


Insurers are also likely to 
face dozens of more modest 
claims from tenants of scores 
of buildings in the vicinity. 

Damage to windows and to 
the interiors of a number of 
offices has been surprisingly 
severe, 

Mr Michael Wade, chairman 
of brokers Holman Wade which 
occupies a building on Cam¬ 
omile Street overlooking the 
Baltic Exchange, says that his 
company's claims for replaced 
windows alone will amount to 
more than £100.000. 

At Staples Comer, the site of 
tbe second blast claims 
amounting to more than £50m 
are expected from the owners 
of as many as 15 factory and 
warehouse units. 

A superstore owned by S & 
Q destroyed, by the blast was 
adjacent to the tbe explosion, 
.but hwst other.properties are 
over a quarter of a mile away. 


Capel resumes 
service by 7am 


STAFF at James Capel, the 
securities house,' worked 
through the weekend to con¬ 
struct a replacement dealing 
room after surveying damage 
to its bufidlng from the IRA’s 
homh, Andrew Jack writes. 

Telephones, computers and: 
furniture were Installed dh- 
spare premises in Devonshire 
Square to provide a full dealing 
service by 7am yesterday. , 

The firm said: Tt was a Her¬ 
culean task but we- built a 
whole separate dealing room- 
on the chance we would hot be -. 
allowed back into our prem¬ 
ises." 

Twenty staff assessed dam¬ 
age at the Bevis Marks rite on 
Friday evening, and up to 100 
people were involved annuul. 
the clock at the weekend. - 
The-Stock Exchange loaned 


35 Topic screens carrying its 
share flenTirig information ser¬ 
vice, while Reuters provided 
trading screens and Midland 
Bank offered office equipment 
. The firm’s, directors met on 
Sunday lunchtime to decide 
which departments should be 
reduced in number and which 
staff would be essential to per¬ 
mit trading at normal levels. 

A team of staff called all 
Capel-s 1,000 employees on 
Stmday-night with instructions 
on where to attend in the 
morning. About. 200 were told 
to remain at home. The settle¬ 
ment department moved to tbe 
Devonshire Square site, but 
many staff were allowed to go 
back to work in Bevis Marks. 

. - Mr Peter Letley, finance 
director, said: “Both buildings 
are running smoothly." 


over 

foreign 

opinion 

By Simon London and 
Danny Green 

THE acres of vacant office 
space in the City proved a 
blessing to overseas institu¬ 
tions made homeless by Fri¬ 
day’s bombing. Most found 
new premises before the finan¬ 
cial markets opened yesterday, 
many through a network of 
contacts among senior Japa¬ 
nese bankers. 

The practical problems were 
quickly solved, but a wider 
question is whether foreign 
banks and securities firms will 
reconsider locating in London 
in the light of continued ter¬ 
rorist activity. Institutions 
affected by Friday’s bomb said 
that terrorism would make no 
difference. 

Mr Kaneo MuromachL gen¬ 
eral manager of Sanwa Bank 
in London, said: “We are cer¬ 
tainly angry * ad frustrated, 
but this does not change any¬ 
thing fundamental. There are 
many factors to consider. This 
is not critical.” 

But terrorist attacks could 
have a long-term effect on the 
tbinking of senior banking 
executives abroad. The bomb 
blast, in which 19 Japanese 
bank workers were injured, 
was given extensive coverage 
on Japanese television. 

Sanwa Bank, previously on 
the seventh floor of the Com¬ 
mercial Union building 
devasted in Friday's attack, 
has moved to Buckiersbury 
House. Walbrook, occupied 
until earlier this year by the 
Industrial Bank of Japan. 

Daiwa Bank, which occupied 
the lith floor of the Commer¬ 
cial Union tower, has moved to 
the King Street offices for¬ 
merly home to Mitsubishi 
Bank. Daiwa Capital Manage¬ 
ment. the bank’s capital mar¬ 
kets operation, has moved into 
Monument Street offices that 
housed Nomara International 
until last year. 

Both firms said securities 
trading had suffered only 
slight disruption because 
duplicate records of securities 
holdings and settlements were 
stored away from tbe main 
offices. 

Sanwa Bank has back-up 
record storage facilities iu 
Hammersmith, west London, 
and a remote computer centre 
in Docklands, Securities busi¬ 
ness was yesterday being con¬ 
ducted through a London- 
based affiliate. Town Securi¬ 
ties. 

Daiwa Capital Management 
said that most securities in 
settlement bad been located by 
the end of tbe day. “There are 
only a few bits and pieces 


Ten years ago a boi 
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financial institution! 
destroying computers, 
ever, soaring rents and f 
telephone tariffs in the 
persuaded finance direct 
send data processing di 
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had been held in fire 
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Experts warn cities to prepare for further attacks 


By Neil Buckley 

TERRORISM experts yesterday 
warned London and other 
cities to brace themselves for 
further IRA attacks, but said it 
was impossible to predict the 
precise tactics the terrorists 
might use. 

The explosions in the City 
and at Staples Corner in north 
London on Friday were the 
first IRA car bombs on the 
mainland since the Harrods 
bombing In 1983. 

Some experts had suggested 
that this attack could mark a 
return to the use of impre¬ 
cisely aimed large bombs 
rather than tbe smaller devices 
and firebombs used on the 
transport system and in shops. 
But Mr Ian Geidard, editor of 
Conflict International, a jour¬ 
nal which monitors interna¬ 
tional terrorism, said: 'T do 
think we are going to see more 
actions, but it is impossible to 


predict what tactics they may 
use and where." 

The City, with its narrow 
streets, tall buildings - which 
tend to magnify the effect of 
explosions - and large arras 
of unsecured glass, has been 

shown to be a particularly vul¬ 
nerable target. But Mr Geidard 
said this did not necessarily 
mean it would suffer repeat 
attacks. "The IRA is constantly 
changing its strategy and tac¬ 
tics. They have moved from 
targeting military bases to let¬ 
ter bombs, mortar bombs, and 
smaller devices aimed at trans¬ 
port, and now they've reverted 
to car bombs. They try to keep 
everyone guessing." 

Experts believe the primary 
aim of Friday's bomb was to 
cause widespread damage and 
disruption, and that the large 
number of civilian casualties 
may have been the result of a 
miscalculation by the IRA, 
which was not expecting so 


THE BOMB attack on Staples 
Comer in north London, one 
of Britain's busiest road junc¬ 
tions, marks a new phase in 
the IRA's campaign against 
the capital's transport system, 
Richard Tomkins writes. 

Earlier attacks have 
involved relatively small 
devices on the London Under* 
ground or at main British Rail 
stations. 

Hitting a key element of the 
trank road network disrupts 
the journeys of a much wider 
cross-section of the public. 
Including many business and 
industrial road users. The 
sheer size of the explosion 


means disruption not just for 
hours or days, but for weeks 
and possibly months. 

Ifre explosion took place at 
the point Where the Ml motor¬ 
way and A5 trunk road, two of 
the main traffic arteries to tire, 
north, disgorge their traffic 
into tile London road system. 

As well, as blowing a crater 
in the Staples Corner round¬ 
about, the force of the explo¬ 
sion went’ upwards and; 
stripped concrete ;,off the 
reinforced box-girder bridge 
carrying the A5 over the Junc¬ 
tion. Highway; engineers 
believe it may be passible to 
repair the bridge; by reclad- 


dlng it with: concrete, bat are 
oulikely to re ach a final ver¬ 
dict on the feasibility of this 
until after Easter. Meanwhile, 
the hridge and half .the romtd- 
nbout remain closed and traf¬ 
fic congestion is severe. 

The.difficulty in preventing 
a re cur r enc e Is that access to 
'.roads’is-even more open than: 
it ts to ,the railways and the 
Tube. The only grounds fori 
suspicion" may be - that . a 
vehicle-ls unlawfully parked. 
Bui.Scotland Yard said; “IS 
-we- asked people to report, 
.every, sighting of an illegally 
parised vehicle, we would end 
np jn-a state of chaos.* 


many people still to be in the 
City in the evening. 

Tf they had really wanted to 
to cause massive civilian casu¬ 
alties they could have timed 
the bomb to go off at lunch¬ 
time." said one specialist The 


timing of .the. Staples Corner. 
explosion lent weight to the 
theory that causing damage 
rather than casualties was tire 
main objective. , . . 

In tbe short term. Mr'Owen 


City of Loudon police, said yes¬ 
terday that he would increase 
the number of officers on the 
streef'and conduct more fine-, 
quent checks of vehicles-and 
people: ■ ‘ 

. In, the longer term, experts 


conceded little could be done to 
make a. large area safe against 
. car or parcel-type bombs , witb- 

- out intruding into privacy. 
Moreover, if such' intrusion 
. became. commonplace, the ter¬ 
rorists could be said to have 
succeeded in their aim of caus¬ 
ing'disruption. 

;; Mr David . Fletcher, chief 

executive of the British Secu¬ 
rity- Industry Association, 
suggested that City companies 
could set up a network of video 
■ cameras constantly recording 
movements in surrounding 
streets. Many banks and build¬ 
ing-societies already monitor 
their premises with closed- 

- circuit television and other 
companies might be persuaded 
to follow suit to produce near 

• City-wide cover. . Mr .Fletcher 
said toe threat of being caught 

- was- one of .the few effective 
deterrents to terrorists. “If 
-someone sees a camera and 
knows, he. might be recorded 
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All you’ve got to do is call. No airline offers you as many flights 
to and from Scandinavia as SAS. First flights out of Heathrow 
last flights back, and more flights in between mean you can 
come and go as you please. 

Now who’s your favourite airline? 


Stockholm 


To 


From 


06 . 55 , 09 . 30 , 
13 . 45 , 17 . 35 , 
19.35 


08 . 20 , 11 . 10 , 
15 . 00 , 17 . 00 , 
19.50 


Oslo j Copenhagen 


06 . 55 , 10 . 30 , 
17 . 15 , 19.15 


07 . 35 , 15 . 00 , 
17 . 00 , 21.15 


SAS London 071-73440 20. NB: Weekend schedules may vary. 


07 . 25 , 11 . 30 , 
16 . 45 , 18 . 20 , 
19.30 


i - 


07 . 35 , 09 . 35 , 
14 . 45 , 16 . 25 , 
20.25 




SCANDINAVIAN AIRLINES 
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FORFURTHER INFORMATION PLEASE CONTACT 
THE INTERNATIONAL DIVISION V.P. ADRIANA SANCHEZ 
TEL. (52) (5) 20S 20 44 EXT. 4075 FAX. (52) (5) 525 60 31 


• The Dublin Shuttle: Up to 9 flights daily 

# at fifteen minutes to the hour. 


# The best value business excursion fare, 


TECHNOLOGY 


O ne of the great inven¬ 
tions of the 20 th century, 
the cathode ray tube 
(CRT), is heading 
towards obsolescence. The chal¬ 
lenger in the vast and constantly 
growing market for television and 
computer screens is liquid crystal. 

The quality of liquid crystal dis¬ 
play (LCD) screens - which are 
thin, flat and portable - has leapt 
forward in recent years. Sharp, the 
Japanese electronics company, sold 
the world’s first calculators with 
LCD screens in 1973. After nearly 
two decades of research and devel¬ 
opment, however, LCD panels on 
personal computers are still seen as 
a poor substitute for the CRT. 

Yet this view is quickly becoming 
outdated. Sharp is notv marketing 
8.6-inch colour televisions in Japan 
with brilliant colours and fast 
response. NEC last year began mar¬ 
keting portable computers with full- 
colour LCD screens using the most 
sophisticated thin film transistor 
(TFT) technology, in which contrast 
and response time are boosted by 
adding a transistor to each display 
cell or pixel. IBM recently 
announced a similar product. 

While brightness and the 
restricted viewing angle on LCD 
screens need to be unproved, the 
quality of these screens will gradu¬ 
ally change the popular perception 
that LCD is a second-rate technol¬ 
ogy. Even more important, manu¬ 
facturing yields on high-end prod¬ 
ucts for this extremely difficult 
device are beginning to approach 
respectability, raising the prospect 
of a classic virtuous circle in new 
product technology. As yields rise, 
manufacturing costs and prices are 
dropping rapidly. This in turn is 
stimulating growth in the market, 
which again encourages more 
investment, improved technology 
- and lower prices still. 

Japanese companies, the only sig¬ 
nificant producers, are talking 
about a quadrupling of the market 
in a few years, compared with 1991 
production of Y255bn. Last year pro¬ 
duction grew by 40 per cent, com¬ 
pared with 33 per cent average 
growth in the past five years. LCD 
screens have become one of the few 
bright spots in an otherwise dull 
outlook for the electronics industry. 

Few people, other than television 
picture tube manufacturers, will 
mourn the decline of the CRT. Any¬ 
one who has gone home bleary-eyed 
after spending the day staring into 
the flickering display of a personal 
computer knows why it needs to go. 
The flickering may be faster than 
the eye can perceive, but it still 
causes fatigue. The latest LCD 
screens, by contrast, display a solid, 
sharp image that holds steady. 

Worries about electromagnetic 
radiation fields surrounding the 
CRT, and its effect on pregnant 
women, will also hasten its demise 


Steven Butler explains how the old-fashioned picture 
tube is fighting for life against liquid crystal displays 

Coming soon to 
a screen near you 
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for many uses. CRTs are bulky, 
heavy, use lots of electricity and 
cannot be made perfectly fiat, 
unlike LCD panels. Yet in spite of 
its drawbacks, the CRT will not be 
easy to replace because the technol¬ 
ogy is so well established. 

In the past year electronics giants 
such as Sharp. Matsushita, NEC. 
Canon, and Toshiba and IBM (in a 
joint venture) have joined a race to 
meet growing demand by commit¬ 
ting hundreds of millions of dollars 
to manufacture colour LCD screens. 

Liquid crystals, which display 
properties of both solids and liq¬ 
uids, were first discovered in 1888. 
but it was not until 1963 that scien¬ 
tists at RCA. the US electronics 
group, discovered the principle that 
lies behind all LCD displays: that an 
electrical charge causes liquid crys¬ 
tal molecules to realign and rechan¬ 
nel light waves. 

In simple LCD devices, known as 
twisted nematic (TN). liquid crystal 
molecules are held in a double sand¬ 
wich of polarising filters and glass 
plates. The filters sit on the outside 
of the sandwich and are turned at 


90 degrees, which blocks light pass¬ 
ing straight through the glass. 

The liquid crystal, however, is 
also aligned at 90 degrees by 
grooves in the glass. This causes 
the light to twist and the filters to 
be neutralised. But when electricity 
is applied to the liquid crystal, the 
molecules straighten and the light 
is again blocked by the filter. The 
md result is that display cells «»n 
be made to tighten or darken as 
their opaqueness is switched off or 
on by electricity. 

Unfortunately, however, when a 
display is increased in size the con¬ 
trast between dark and tight areas 
of the screen tends to decline. To 
compensate for this,* LCD makers 
have sought to increase the twisting 
effect and thereby heighten contrast 
as tight is refracted. 

In "super twisted" nematic dis¬ 
plays (STN) light is twisted by 
between 180 and 260 degrees, produ¬ 
cing the blue screens familiar to 
portable and laptop computer users. 
In "double super twisted" nematic 
(DSTN) displays, two STN ceils are 
used, twisting the light one direc¬ 


tion and then back, so that light of 
high contrast is possible. 

£n a final variation of this theme, 
"triple super twisted" nematic 
(TSTN), refracting polymer film is 
applied to the STN cell, allowing 
thinn er displays with a high degree 
of contrast, thus permitting colour 
display when red-blue-green filters 
are attached to the cells. 

These elaborations on the simple 
LCD mechanism, however, have a 
range of shortcomings. While the 
TN contrast ratio of 1:6 is increased 
to 120 for TSTN, this is still insuffi¬ 
cient to reproduce the entire range 
of colours familiar in a colour pic¬ 
ture tube. Furthermore, response 
times of 150 milliseconds are insuffi¬ 
cient to keep up with moving video 
images, and cannot track a mouse 
moving across a screen. 

In answer to these shortcomings, 
the industry is moving in two direc¬ 
tions. Most companies are improv¬ 
ing displays by adding a tiny tran¬ 
sistor to each cell in order to 
increase the charging power. This 
technology, called thin film transis¬ 
tor. boasts a contrast ratio of 1 : 100 , 


allowing for full-colour displays and 
response times fast enough for 
video display. The result, however, 
is a device of staggering complexity, 
including at least 10 layers of mate¬ 
rials, finely etched circuitry, and 
transistors that are shorted out by a 
microscopic speck of dust 

Canon, the camera and office 
equipment company, is moving in a 
. different direction, using a propri¬ 
etary technology that is likely to 
grab a big section of the market for 
engineering workstations and desk¬ 
top publishing. 

Canon's "ferroelectric" displays 
use a liquid crystal material which 
responds more quickly to electrical 
charges. The molecules are more 
difficult to align and control than 
normal liquid crystal chemicals, yet 
after solving these problems Canon 
has developed a screen that has 
higher contrast and faster response 
times than other simple matrix 
systems. The screes also promises 
to be muc h ch eaper to mass pro¬ 
duce than TFT screens because no 
transistors are required. 

The relative sensitivity to shock 
of ferroelectric displays makes them 
unsuitable for portable computers, 
however, and the response time is 
insufficie nt far video. Colour repro¬ 
duction is also inferior to TFT, 
although photographs can be dis¬ 
played with sufficient fidelity to 
allow easy computer editing. 

Yet the remarkable high quality 
and stability of the display - 
looking almost like printed, paper 
behind glass - could make It the 
biggest threat yet to the CRT in 
offices. Indeed, when Canon finishes 
& new manufacturing facility in 
1994, it will enter the market at the 
high end, with 15-inch screens 
which it hopes eventually to sell at 
a price similar to that of the CRT. 

The CRT looks likely to prevail 
for TV picture tubes larger than'15 
or so inches. This is because large 
LCD s c re en s are stil l too difficult to 
make. But beyond 36 inches LCD 
once again, comes into its own as. 
ffie core of video projection devices, 

ififtlniiing Tri ghwWiwMnrt television. 

Yet the technology for LCD has 
been evolving so rapidly that.it is 
difficult to project how the market 
will develop. Research into a range 
of radically different approaches to 
flat panel displays is also continu¬ 
ing apace. The inherent complexity 
of LCD manufacture, has raised 
fears that it could be made obsolete 
quickly by a simpler technology. 

The investment by electronics 
companies into LCD manufacturing 
facilities is an impressive sign that 
the technology has come of age. 
This commitment by the industry 
itself should help the market to 
become established quickly. ■' 

A further article on LCD technology, 
addressing the manufacturing chal¬ 
lenges, wdl appear on Thursday. 


Technically Speaking 

Making virtual 
reality a certainty 

By Alan Cane 

"■ IN A handful of ten, 27 £JS 


laboratories 
around Britain, 
strangely garbed 
figures gesticu- 
n late into empty 
space. They are 
experimenting with "virtual real¬ 
ity", an advanced form of com¬ 
puter simulation which many 
believe could make a profound 
contribution .to most activities 
where .humans interact with com¬ 
puter systemsr - 

Leisure, in the farm, of advanced 
video games, is an obvious appli¬ 
cation. Education, training and 
scientific research are other possi¬ 
bilities. 

But virtual reality does itself no 
favours with a name redolent of 
science fiction and alien worlds. 
The apparatus needed to make it 
work serves also to (hive a wedge 
between VR evangelists , and other 
people. This may be the most diffi¬ 
cult barrier to finding general 
acceptance and support far a tech¬ 
nology /which could prove as 
important/as Apple Computer's 
windows and mice in demystifying 
data processing. 

A helmet must be worn bearing 
"accelerometers”, which calculate 
where the eyes are looking; a pair 
of 'miniature television screens 
beam the . correct Image directly 
into the eyes. A heavily wired 
glove most be worn to allow tactic 
sensations —■ the fading of mov¬ 
ing a molecule from one site to 
another like balls or a snooker 
table, perhaps, or holding a ray 
gun to zap imaginary opponents. 

W Industries, a UK-based leader 
in . VR, calls its helmet the 
“yisette”. its tactile device the 
"space stick” and its VR computer 
. "expaHty”. 

Stripped of the science fiction 
aura, however, VR is simply a 
kind of sophisticated computer 
simulation in which the UK seems 
especially skilled. Well-established 
software houses like Admiral, for 
example, build t raditional simula¬ 
tors to train the pilots of the Brit¬ 
ish and foreign air forces. 

The five-year. old. W industries, 
founded by Jonathan Wakfem and 
based in Birmingham, took, a year 
to build its fi rst arcade game and 
now has 170 units installed world¬ 
wide at more than £25,000 & sys- 


don’s West End houses a number 
of examples of " Virtuality". as 
Waidern describes his creation, it 
has been funded to the tune of 
£2 4m by Apax partners with a 
view to flotation in three years. 

Division, a tiny company formed 
in 1989 by a group of researchers 
in parallel processing, has signed 
an agreement with International 
Business Machines to develop a 
computer-aided design workstat¬ 
ion based on VR. The idea will be 
to tyto* in patterns from e xis ti ng 
computer-aided design systems 
and convert them into 
three-dimensional worlds. 

Hull University, meanwhile, has 
appointed Europe’s first univer¬ 
sity chair in VR- Roy Kalawsky, a 
chief engineer at British Aero¬ 
space. has been appointed visiting 
professor of virtual reality envi¬ 
ronments. 

The astonishing thing about vk 
is how inexpensive it has become 
to create advanced simulators. 
Division’s transputer-based paral¬ 
lel processing system starts at 
£30,000. W Industries's arcade 
machines are based on Commo¬ 
dore Amiga personal computers. 

The interface hardware, how¬ 
ever, is primitive. You can call a 
wired helmet and glove a vise tie 
and spacestick but it is still a cum¬ 
bersome way to co mm unicate 
with a computer. The analogy has 
to be with the earliest computers 
when the teletype was the only 
way to input or retrieve informa¬ 
tion. Inevitably, there will be 
improvements. 

The real secret of VR lies in the 
software. W Industries Is building 
a library of games to add to its 
jump jet, space battle and stock 
car racing simulators. 

Division is trying to create a 
new way of communicating with 
the computer for as whole range 
of activities from business statis¬ 
tics to pharmaceutical research. 

Companies like Microsoft have 
garnered a fortune from computer 
interfaces a hundredth the sophis¬ 
tication of what W Industries and 
Division are trying to achieve. VR 
could be the UK’s toehold in 
tomorrow’s computing. It would 
be sad if its real significance was 
trivialised by hyperbole and futur¬ 
istic glitter. 
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MANAGEMENT: THE GROWING BUSINESS 


J ust three weeks after lone of 
John James' haulage, com¬ 
panies started doing'busi¬ 
ness with a new customer.: 
me customer s bank pulled the plug 
and John James was left with a bad 
debt of £21,000. 

What was particularly galling was 
the tact that James had only started 
domg business on the basts of a 
favourable reference from the cus¬ 
tomer's bank. 

“I felt very aggrieved," says 
James, chairman of Star Cargo, a 
Harpenden, Hertfordshire-based 
transport group. "We had asked for 
a bank reference to cover £30,000 
and the bank had said that the cus-" 
toraer was acceptable.” 

An exchange of letters with the 
bank s legal department gave ho 
satisfaction. “The bank said it had 
no liability and suggested in so 
many words that we go away,” 
recalls James. He .believes that 
banks should compensate custom¬ 
ers when the time between a refer¬ 
ence and the company failing is 
very short. 

Star Cargo's experience ■ high¬ 
lights a long-standing unease 
among businesses about the value -' 
of bank references. The ferocity of 
the present recession has meant 
that the ‘shelf-me’ of a reference 
may be very limited. 

“There is often a short time-scale - 
in business closure which can catch 
bank and trade creditors 
unawares." comments Pat Oakley, 
in charge of Lloyds Bank's small 
business division. Lloyds is cur¬ 
rently reviewing its procedures for 
providing references. 

“There is a degree of dissatisfac¬ 
tion among our members about 
bank references," says Dave Har- 
rop, a spokesman for the Forum of 
Private Business, a small business 
lobby group. “On their own, hank 
references are pretty unreliable.” 

Among the complaints which 
business organisations voice about 
bank references are: 

• They are couched in such 
oblique terms that, at best, they 
provide a very limited view of the 
customer's position. At worst they 
mislead the inquirer. 

The neutral terminology 
employed by the banks is used to 
protect their customers' reputations 
and the banks’ own legal position. 

“The banks use mumbo-jumbo 
which can be misleading for those 
who don’t understand the terminol¬ 
ogy.” says Peter Allen, chairman of 
the Institute of Credit Management 
“If they used modern-day language, 
it would make them think more 
about the references they give.” 

• Businesses believe that bank 
managers face a conflict of interest 
which means they cannot be fully 
honest about tbeir customers. 
"Banks don't like to give a bad ref¬ 
erence because sooner or later, the 
client will find out," says Allen. 


When bankers talk 
in mumbo-jumbo 

Charles Batchelor reads between the lines of credit reports 



Banks' terms 

——... 

'Undoubted' 

Highest praise. Not too common 

■Highly respectable* 

Indication that applicant is sound and further Inquiries 
not necessary 

■Respectable- " 

Usually qualified as below 

■Respectable - considered good for your inquiry^ 

Satisfactory 

■Respectable but unable to speak for your figure* 

Satisfactory but never tried to the limit requested, fe. 
unknown 

"Figures larger than we expected to see* 

Pause. Check further. Btting off a bit much 

■Unable to speak for your Inquiry" 

Damning. (Or else a new account - in which case 
why was this bank given as a reference?) 

You-sfiould always 

- Specify a figure 


- Use a figure at least 100 per cent more than necessary 

— Beware if bank reply does not use adjectives such as "honest", "respectable", ‘trustworthy*, or similar 


“It is difficult." acknowledges 
Bruce Kelsall. head of marketing 
communications at Barclays Bank. 
“You have to be careful not to say 
something which is detrimental to 
the interests of the customer. There 
Is a delicate line between honesty 
and that” 

• Bank managers are sometimes 
kept in ignorance of their custom¬ 
ers’ financial difficulties. “One of 
the last people the businessman 
wants to alienate is his h ank man¬ 
ager " comments Philip Mellor, 
spokesman for Dun & Bradstreet 


International, a credit rating and 
business information group. 

• A bank reference is, strictly 
speaking, only valid at the time 
when it is given, although a busi¬ 
ness is normally expecting to trade 
for several months with the cus¬ 
tomer who is the subject of the 
inquiry. “It is purely there for that 
day. It is a snapshot,” says Lloyds 
Bank's Pat Oakley. 

This limited view of the validity 
of tiie bank’s opinion not only con¬ 
trasts with the expectations of the 
average business; it does not reflect 


the banks’ own expectations when 
seeking references on their own 
behalf. “When we take references 
for our own purposes, we would 
update them every six months,” 
says Barclays’ Bruce KelsalL “We 
would advise our customers to do 
the same.” 

• The banks will accept no respon¬ 
sibility for the opinion they give. 

References are unsigned (though 
they are given on bank beaded note- 
paper) and carry a disclaimer 
that they are “without any 
guarantee or responsibility on the 


part of this bank or its officials 1 *. 

Clam-Bru miner, an east London 
manufacturer of industrial adhe¬ 
sives. says one of its customers was 
put into receivership by Its bank six 
days after the bank had provided a 
satisfactory reference. Unfortu¬ 
nately, Clam-Brummer had already 
made a £1,000 delivery. 

It continues to use bank refer¬ 
ences on new customers as a rough 
filter to weed out the unscrupulous 
customer but places more reliance 
on trade references, says Jane Lyon, 
managing director. 

But bank references do offer a 
number of advantages: 

• They are often Lhe only way or 
checking up on the newly started 
business or the small, unincorpor¬ 
ated business which has yet to 
attract the attention of the credit 
reference agencies. 

• If the bank manager has good 
contacts with his customer, he may 
have more up-to-date information 
than a credit reference agency 
which will only update its files on 
smaller companies relatively infre¬ 
quently. 

• They are either free or relatively 
cheap. TSB charges a £6 fee (plus 
VAT) to inquirers; Barclays £6.50: 
and Lloyds £7. However businesses 
which make extensive use of bank 
references can run up sizeable bills. 
Star Cargo makes between 100 and 
300 inquiries a week and spent 
£10,000 in a recent quarter. 

Bank references owe much of 
their continuing popularity to the 
limitations of the alternative meth¬ 
ods. Trade references are preferred 
by many companies but they, too. 
are subject to mani pulation. A com¬ 
pany will only suggest referees 
which it knows will give a favoura¬ 
ble report. A back-up telephone call 
can, however, fill in gaps and probe 
any inconsistencies. 

Credit rating agencies provide a 
comprehensive service with a fre¬ 
quently exhaustive wealth of assess¬ 
ments of company performance. But 
despite the protestations of the 
agencies that they update their files 
regularly, many businesses suspect 
that much of their information, 
based on accounts filed at Compa¬ 
nies House, is out of date. 

A credit agency reference is also 
more expensive than a bank refer¬ 
ence. Dun & Bradstreet says a one- 
off request for information would 
cost £45 plus VAT, though the aver¬ 
age cost to a subscriber would be 
nearer £25. D&B does however also 
operate a more basic telephone 
inquiry line known as Dunsvoice 
which costs £8 per call. 

Despite the more thorough and 
Impartial reports provided by the 
credit rating agencies, the bank ref¬ 
erence has retained a role. It pro¬ 
vides a cheap and speedy check on 
customers but should not be relied 
on as tiie only source of informa¬ 
tion. 



Getting your own 
back on VAT 

Businessmen and women can, 
in theory, reclaim the Value 
Added Tax (VAT) they pay on 
expenses incurred during trips 
abroad. In practice the amounts 
are often too small and the red 
tape too complex to make it 
worthwhile to pursue. 

VAT rules and rates differ from 
country to country In Europe 
with VAT reclaimable, for exam¬ 
ple, on the cost of car hire in 
Belgium, but not recoverable 
in Eire or Greece. 

The VAT Clearing House says 
it offers a VAT recovery service 
which wilt allow business travel¬ 
lers in Europe to reclaim VAT 
paid on items such as hotel bills, 
meals, car hire, conferences 
and exhibitions, it charges 12.5 
per cent of the VAT recovered 
regardless of the size of the 
claim. 

VAT Clearing House. 80 Ebury 
Street. London SW1W 90D. Tel 
071 730 8705. 

Lifting the lid on 
venture capitalists 

Venture capital has become well 
established as a method of fin¬ 
ancing businesses over the past 
decade but many entrepreneurs 
are still puzzled by tiie workings 
of the industry. A Guide to Ven¬ 
ture Capital* has been published 
by the British Venture Capital 
Association (BVCA) to help the 
seeker after venture funding. 

It covers topics such as 
whether to raise venture capital, 
how to choose an investor and 
how an investor appraises a 
business plan, it provides a 
guide to living with a venture 
capitalist as a shareholder, the 
role of professional advisers 
and ways of realising invest¬ 
ments. 

'From BVCA Secretariat, 3 . 
Catherine Place, London SW1E 
6DX. Tel 071 233 5212. 36 pages. 
Free. 

Chambers chase 
quality standards 

Three UK chambers of com¬ 
merce have had their quality 
control procedures approved 
by the Association of British 
Chambers of Commerce as a 


further step in the association's 
programme to improve services 
to members. 

Chambers in Birmingham. 
Kirklees and Norwich have been 
approved and a further 20 should 
reach this stage by the end of 
the year. Approval by the associ¬ 
ation's own inspectors is 
intended to be the first stage 
In a process leading to accredi¬ 
tation under the British Standard 
Institution's quality control stan¬ 
dard. BS 5750. 

Chambers must meet minimum 
standards of export assistance, 
business information, education 
and training. 


Backward in coming 
forward to claim cash 

Small businesses frequently 
complain about how slowly their 
customers settle debts but they 
are reluctant to do anything 
about it. Eighty per cent of small 
businesses have suffered cash 
flow problems as a result of 
being owed money but only 20 
per cent take action to pursue 
this money within 10 days, 
according to a survey* by REL 
Consultancy Group. 

More than half waited until 
the money was at least two 
weeks overdue before making 
contact with the debtor while 
three quarters continued supply¬ 
ing customers who were at least 
30 days late. 

Half of the respondents to the 
survey never employed a third 
party such as a debt collection 
agency to recover a debt 

*The Impact of Overdue Debt 
on Investment and Capital 
Expenditure. FIEL. Park Gate. 

21 Tothill Street. London SW1H 
9LL. Tel 071 222 1212. 


Landlords learn how 
to pull customers 

The upheavals in the brewing 
industry which followed the pub¬ 
lication of the Monopolies and 
Mergers Commission report in 
1989 have prompted increased 
demand for business training 
for pub landlords. 

Inntrepreneur, a pub leasing 
company owned by GrandMet 
Estates, provides a pub training 
course for new licensees for 
a fee of £560 plus VAT repayable 
if the participant takes a pub 
on through the company. 

Existing leaseholders in Bass 
pubs can improve their business 
skills under a training pro¬ 
gramme devised by the Sheffield 
Enterprise Agency (Senta), Shef¬ 
field Training and Enterprise 
Council and the Bass Lease 
Company. 

Innlrapreneur. Tel 0844 261526. 
Senta Tel 0742 755721. 


BUSINESS OPPORTUNITIES 


: emtemmo into commitments 


The BEST Way To Predict The Future 
Is To Create It Your self.™ 

MASTER LICENSEES SOUGHT FOR THE USA'S FASTEST GROWING FRANCHISE CONCEPT 

Wean: Die BEST Franchising Company In The World. Inc^ anlnienmricnal company headquartered in Fort 
Lauderdale, US A., with Master licensee operation* in lhe US., Australia and the Far Em. 

Ycu arc dynamic Marketing Executive* or Organisations who wish Lo acquire a Master Franchise license in 
die United Kingdom for The BEST Instant Sign Company _ a folly computerized retail sign-store concept. 

WE HAVE DONE FOR THE MULTI-BILLION DOLLAR SIGN INDUSTRY 
WHAT INSTANT PRINTING DID FOR THE PRINT INDUSTRY!! 

Our initial marketing in the U.K. has already yielded over 450qualified Franchisee enquiries. We seek two (2) 
Master Licensees who have the drive, ambition, and financial resources to capitalise on our U.K. efforts to date 
and build a great franchise operation. 

An initial investment of approximately £150,000 will be required to obtain Master Franchise rights. This 
will also include all equipment, fixtures and inventory necessary to establish a model franchise store and 
training centre as well as comprehensive training programmes at our International Headquarters, covering 
all aspects of Franchise sales, training and on-going support. This is followed up with hands-on assistance 
with actual Franchise sales and development programmes in the U.K. 

ARE YOU THE BEST? IF SO, PLEASE GET1N TOUCH 

The principals of The BEST Franchising Company In The World will be in London from 20 April through to 
2 May to meet with qualified interested parties. They will also be ex hib i tin g their unique concept on stand 165 
at the Spring National Franchise Exhibition from 24th - 26th April 

For more information, please contact; 

Orville Wright, President 
THE BEST FRANCHISING COMPANY 
IN THE WORLD, INC. 

6363 N.W. Sixth Way, Suite 400 
Fort Lauderdale, Florida 33309 USA 
Phone: 0101-305-938-8448 
.Fax: 0101-305-938-4465 


JNSTAfV/ Stun r 


©THE BEST FRANCHISING COMPANY IN THE WORLD. INC. 



DOES YOUR COMPANY NEED FINANCE? 

Capitalise on Post- 
Election Confidence! 

Equity and Debt Finance raised for. 

• Mgtn t B uy-O nts/Buy-Ins • Working Capital 

. Post-recession Expansion • Acquisitions 
- Refinancing/Resteucturing • Debt Replacement 

and 

other funding purposes 
Call Oscar Williams on 071-353 4212 
or write to 

Capital & Management Pic 
Hamilton Victor* Embtmfanonw Umdon EC 4 YQHA 



CITY TKUST 

offye a profawtonal and 
Mspnheaalw JbdSty *nr the 
formation and rn a nuBHmr nt of 
offohco-c companies and Thutl in 
m juriMUetioa tor corporate and 
individual cBetHa. A personal and 
discreet approach Co cHenttr 
requirements is 


aw TTOtt Ualoed. Muteosh Hdbm, 
South Qu#Jt Dmglw. W* of Man 

jT+OGMfiGlHai flu:+0634 611423 


Tbfc 


VGA MONITOR 
CLEARANCE 



iSr- mono VGA monitors made 
by DAEWOO lor a loading brand. 
840x480 resolution with crystal 
dear SAW display and UK and 
swivalbasa. 

Prices from a& low ea 

£32.50 

Ex bonded warehouse Rotterdam 
Telephone: +44- 81 756 1616 
Fax: +44 81 756 0119/0122 


SULK TRADE SALES ONLY 


I PST (Tracengl Ltd, Stoekley Pam 
Uabridoa. Middx UB11IAF. England 


GOLF 
A roMJiaiy or » Biajof pk are looting 
to icqtmv: 

Jl cinsplnn) crew* 

. til Counts under eomtrecuan 
lli) Sic* wnt or wilhorn cgman Tor 
golf. 

SoaLh Em. Midland* and Bread only. 
Will* lo Bn HPS2- Financial Tima. 
One Souihvrark Bridge . 

London SEl 9HL 


BIG M is a Polish, private, trading enterprise for a 
good couple of years successfully dealing with rapidly 
changing economic conditions in East Europe. 

We are also the first completely private Polish firm 
active on the Russian market. Thanks to our wide 
contacts In Russia we can provide: 


* raw materials 

* consumer goods 
$ Russian Roubles 


$ semi products 

* heavy equipment 

* business contacts 


We would like to offer you any kind of co-operation on 
the Russian as well as the Polish market. 

For further information, please contact our office in 
Warsaw: 

BIG M tel. (46-2) 635 5612 / 635 78 43 

ul. Stawki 2 18th. fl. fax (46-2) 635 92 1 6 
00-193 Warsaw tlx 81 44 68 bigm pi 

Poland comertel 39 12 10 09 


INVESTMENT FUNDS AVAILABLE 

Private Investor with substantial funds secies majority investment in 
manufacturing/distribution company In North West England/Wcil 
Yorkshire. 

Requirements: Medium/High Technology 

Scope for growth 

Prop tab III cap able of profitability in the short-term 
Not heavy industrial or low Ueh engineering 
Current turnover Oat- Got 

The investor Is looking for active involvement in the business, but is keen to 

support an existing management base. 


Principals only please npljr be 


Bn 116734, Financial Time*, 

One Sowhwadc Bridge, London SEl 9IIL. 



1 LONDON- PARIS *BR 
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f Regus 

t Elegantly Furnished 
p Offices Worldwide 
| • Full Secretarial Support 
| • Conference Facilities 
! • Personalised Telephone 

( Answering Service 
• Company Representation 
3 •Flexible Lease Terms 


| • Free Use of fiQ Ragus * 
| Centres Worldwide 5 

| LONDON 071 -872 5890 1 
l USA TOLL-FREE S 

3 +8003316664 | 

■ ICUING ■ NEW Y0m ■ WkSHNSlON-LOS INGaK ■ 


DIRECT SALES 

Investment partner required to tale 
equity slake in UK Direct Sales cent, 
pony baaed upon successful operation 
overseas, lirmstmcm of £200 - 300K 
plus management participation if 
requited. 

For further details please contact 
advisers; 

FOCON INTERNATIONAL 
LIMITED 

t>8 Bognor Road Chichester 
West Stoss 
Tet 44 (0)243 530523 
Fit*: 44 <0)243 530527 


FOR SALE 

ISLE OF MAN 

HIGH QUALITY. WELL SECURED 
COMMERCIAL PROPERTY PORTFOLIO 
(OR COMPANY) 

RENT PASSING C. £7SOK p.a. 
ESTIMATED RENTAL VALUE 
C. £l.On p.a. 

+ READY MADE DEVELOPMENT 
OPPORTUNITIES (IF REQUIRED) 

• ALL ENQUIRIES 
GIBBS HALE, CHARTERED 
SURVEYORS 

071 321 2777 


EQUITY PARTNERS 
SOUGHT. 

mini mom investment £10,000, 
far restaurant with proven owner 
and experienced management. 
Call Carol on 071-498 6060 
for further details. 
(Approved by an suthnrwid Him) 


MONEY X FAST HELP to. Businesses In Ortfl- 
adjy City A Industrial Securities PLC an 
071-402 420(1. 

LE MAMS W Own and sponsor a Ls Mans 
winner tor Just CIS 000 Inc Hospitality. To 
And out trow lax. 091^99 0711. 

Ma i-x i marn individuals nnd eampteiie*. 
what am you loovlnn tori No charge 
Peirce Beeves 0273 W895& 

WE wu. DESIGN. oavELOP and/or produce 
yew new ELECTRONIC product Low-Hied 
vo I GPE Fs> 0424 515078. 


Rare opportunity to participate in 
a catering company specialising 
in the Japanese marieet_ Finance 
of np to £500,000 required. 
Terms negotiable. 
Interested parties should write u> Bax 
H6744, Financial Times, One 
Sornhwrrk Bridge, L o n d o n SEl 9HL 


MARINE SECURITY 

INVESTMENTAVORKING 

DIRECTORSHIP 

Opportunity in Marine Security Graipeny 
Approximately C50JXIQ capital required 

AD enquiries: Mr P Laws 
Fax: (074J) 344966 


UNIQUE GOLF PRODUCT 

Mas* Marixt Appeal. Patent ft electio n . 
Funds Required Tor Manufacture and 
Distribution. Equity Participation 
considered in Joint Enterprise. 
Pleas mwid C Warren, Molfan A Co, 
Quncred Arwamunta, 396 Wgmalaw Read, 
Wahlngam. Mudna M209BP. 

Par &mhcr BU pn n flioD 
Pn: 061 445 7334, Td? Obi 434 8416 


WANTED RESIDENTIAL 
BUILDING SITES 

with DuilincAJcuiled planning and 
schemes up and ready to go. Preferably 
Gist time buyeta, location South East 
and Home Counties. 

Reply to Peter Bany, The Grange, 
Warren Faun, Stretford Road, MSim 
K eynes. MK12 SNE 


FROZEN POODS 
AC O . U I5m.Qm.OPPPRTU N1.HES. 

Successful business looking to acquire 
independent frozen food wholesalers 
with a view to merging or operating 
independently with financial and 
management support 

Con t a c t: Box US7S3, Finanda! Tones, 
2. Southwark Bridge. London SO 9IIL. 


CHANNEL ISLANDS 
OJTsItore Company Formation and 
Administration Also Liberia. Pan¬ 
ama & BV1 etc Total offshore 
CxcUitics and services. 

For details and appointment write. 
Crew TruM Ltd. Briowni House. 2-4 
Belmont Rd. Si Hclur. Jmc>. C.l 
Tet- USJ4 7S7T4. Fu: 0334 JM0I 
Tlx 4112227 COFORM C 


EX MD WITH 
RETAIL/ 
WHOLESALE 

marketing experience seeks 
opportunities within an 
organisation. 

Wntc Box Ha?30. Fmancul Turn. One 
Svulhwait Bridge. London SEl vHL 


AUCTIONS 


NEXT AUCTION 

ol tile assurance policies lor 
investment will be held on 
Thursday 23 April 
Telephone 

H.E. Foster ft Crantleld 
071-608 1941 
for catalogue 
A Member ol FIMBRA 


MORTGAGES 

On Commercial & Industrial 
Properties. Nursing Homes & 
Hotels at prime rales 5/10 
years. Interest only. Mini¬ 
mum loan £500,000. 

Apply to. HtRSCH Europe's loading 
Finance Consultants 
HIRSCH MORTGAGE I NIL 
3 Park place. 

London 3VV1A ILP 
Tel: 071-526 5051 


(VCR) Capital 
\ Z Available 

Private inveaorj with 
rfsfc/veniufr capital and skills. 

Venture Capital Report lest 19781 
links investors with entrepremiers. 

Tel 0491 579999 


PRIVATE PROPERTY CO 
hove Leasehold of empty 
FACTORY & PRESTIGE OFFICES 
8000/2000iqR cu own 1/2 acre plot in 
Surrey town nod wub u Mll/rtos or 
participate with new owner with £450k 
capital released. 

Reply whh feupoaitka or rcqucvi deuli of 
property Area Box HS733, Fma-irial Tima. 
1. Southward Bridge Loudon SEl 9HL 


SKIING HOLIDAYS 

Investor sought for expansion of 
small tour operator specialising in 
Woe-chip resort in France 
Trading for 3 yrc wilh current 
turnover of £90,000 p.a. 

Ware Boa No: HC735 Pbtucal Text. Ore 
Sonthwadc Bridie, London SF1 PHL 


BUSINESSES WANTED 


MAJOR PUBLIC COMPANY 

Urgently Requires Quality Leasing Company 
WiLh A Substantial Taxable Rental Stream 
MINIMUM FUTURE RENTALS £ 10M - 
MAXIMUM FUTURE RENTALS £IOnM ■ 
PRINCIPALS ONLY PLEASE 
Write to Box H6727. Financial Time*. 

One Southwark Bridge. London SEl 9HL 


m ^TEp . 

M.Q(?i]e-CQm.niunicatioiis 

.Company, (foal 

We seek PMR / Two Way Radio 
Companies with a view to 
acquisition / merger. Preferred 
TfO£l-£3 million. UK Based. 

FleuB write with brief detail* Ue 
Boot So. fOSTJT. Ftoaadal Tnrea, 

One Souttnvnfc Bridge, 
iSEl 9IIL 


T. Q JLE X . P .I.SLACQU IS 1 T1Q N 

A medium sired eomparw based In 
Ota North west of England Is looking 
in expand Its interest in the toiletries 
market. To aid In this expansion k Is 
looking tar suitable companies who 
are Interested m Immediate or 
phased acquisition terms. 
Please wnta In total confidanOaHiy to: 
Box H8735, Financial Times. 

One SoutftwwH Budge, London 
SEl SHLPnnciDals only please. 


BUSINESS OPPORTUNITIES 
WANTED 

Success fu I public company (Turnover 
£lD0m) wilh team of prwen uunround 
specialiits seek new acquisition 
opportunities. Will look at iny 
interesting proposition - excluding 
properly. 

Plcata writ* tot Bex So IIC724 
Flnsadal Timex.! Soutlmrk Drldjte 
London SEl SUL. 


BUSINESS 

SERVICES 


COMPANY SEARCHES 
INSTANTLY 
b> fax. Company credit ratings, 
jcuounis. director*. CCJs and 
shareholder* uK.< uvuilubtc. UK 
jnd oversea.', company inlbimalion 
polled, faxed in minutes 
worldwide. 

UK 0254 82228S. 


YOUR Office M LONDON Fiore Top a day 
AccorntTol Ans/Tli/Pa./MaN Box ole 
ortue Bor. Tol: 071 436 0746 Fa> 071 680 
37M 

Your OBaftore O«eo Monnln Secretarial Ser¬ 
vices LM. ule at Man Ter {DBSJ.) 873411 
Fax 676665 


TAX LOSSES - Companies nun- 

agemeni etpensn required vVr.le Etc. 
H6748. Financial T.rtios, One Sou:n*irK 
Bridge. Loncor, SEl 9HL 

DOMESTIC LIGHTING COMPANY »aniod 
•riiohrealor or rotan wide :o 30 ■ H5725 
Financial Timet One Scuineart Bridge 
London SEl 9HL 


BUSINESS 

SERVICES 


FIGHTING-FUR SURVIVAL? 

A fresh Approach could well help. 
Lei a battle hardened oea-cxeculive 
help Uke the strain. Experienced 
former M-D. / Chairman with proven 
record offers the chance w Gghi way 
out of recession. Box No. H6745. 
Financial Timet, One Southwark: 
Bridge, London SEl 9HL. 


HARLEY STREET BUSrNESS Cenire *ultv 
vrrvrceo ettirrj business address doj/c- 
room, all secretarial 3 i u ». 

uneprone ana meesjQa lair-io Far dcvain 
Prone 071 637 5505 

BUSINESS AND ASSETS Ol solvent and 
Insolvent companies lor sale Bus,ness 
amt Aaecs Tel Q7; 3fr Hfri ifL-.an . Pr,| 

DIRECT UAH. LISTS B SERVICES K»S ol 
rsaeyvniide l.sts immed.ateu awanople 
Suppliers to lending us campa.-i.es Free 

catalogue Marknt-sr an Fro.-pCit Ctnchea- 

rer, Suueji Tel 03*3 786711 


STRATEGIC MARKETING CONSTRUCTION 
(Food Products! av.iilasie to' J^&igr.e- 
ittenls L¥ & Cverscaii Tet 0772 till 577 
Fas. or73 601545 































FINANCIAL TIMES 


TUESDAY AP^i!!i 


Major meat processing plant - Anglesey 

A modem EC approved sheep and beef slaughter house and must' 
complex located in Anglesey is offered lor sale. Annual turnover at he plant 
1991 exceeded £50 million selling to large high street multiples and to export 
markets, including Europe and the Middle East. The plant operates from a 
30 acre site with substantial development potential. 


Key features of the facilities are: 

• Sheep abattoir (Kill capacity 
15,000 per week). 

e Beef abattoir (Kill capacity 2,000 
per week). 

• De-boning and cutting rooms. 

• Carcass chill rooms (capacity 
10,000 sheep, 1.000 cattle). 

• Vac-pac box chillers (capacity 400 


Cold store with mobile racking 
(capacity 1,200 tonnes). 

Pet food facility. 

Edible fat rendering plant. 

Hide salting and storing shed. 
Effluent plant 

Lairage facilities (3.000 sheep, 400 
cattle). 

18 miles from Holyhead port and 
rail links. 


tonnes). • 18 miles from Holyhead port ano 

• Two blast freezers (capacity 80 tonnes), rail links. 

For further information and details contact: 

SRE Hancock. Joint Administrative Receiver, United Meat Packers (Wales) 
Limited, c/o Price Waterhouse. Livery House, 169 Edmund Street, 

Birmingham B3 2JB. Tel: 021-200 3000. Fax: 021-200 2902. 

Price Waterhouse (P 

3 Rice Mill 

Business For Sale 

North Kent 

The Joint Administrative Receivers of Medvray Rice 
Company Limited offer the assets of the business for j 
sale as a going concern: 

• Modem freehold factory. 10.000 sq. ft. 


• Production capacity of 5 to 10 lonnes per hour 

• Located in an enterprise zone 

• Sound customer base 

Interested parties should please contact: 

The Joint Administrative Receiver 
quoting reference: L2200 

Levy Gee & Partners 
7th Floor. Wettem House, 

56 Dingwall Road, Croydon CR0 0XH 
Tel: 081-681 8389 Fax:081-881 8402 


Boxer Removal Company Limited 

(In Receivership) - ; 

T fl Wembley,Middlesex O' 
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The above company is an office and commercial removals 
specialist and also generates substantial turnover trom 
warehouse storage and crate hire operations. 

• Freehold warehouse and offices in Wembley area with 
unused storage capacity 

• Annual turnover £1.4m 

• Substantial sole contractor client base 

• Order book in excess of £500k 

• Established storage income of approximately £100k 

For further details, please contact the Joint 
Administrative Receiver: Scott Barnes, Grant Thornton, 
Grant Thornton House, Melton Street. Euston Square 
London NW1 2EP. Tel: 071 383 5100 Fax: 071 383 4077 

Grant Thornton S 

Th< U.K. member firm of Grani Thornton Lnterrutjonal. 

Authorised by the Institute of Chartered Accountant* in 
England and Wales 10 carry on investment business. 
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: W Travel Company 

' P ... v ....^ • T he company o liable for sale, specialising in the promotion and sale 

mive/ in the US.A The company operates as a supplier of schedule 
Jlfline y.jvel. ui/or-made and brochure holidays to travel agents 
v throughout the UR hcv iealures include: 

• j *' '' m Turnoser £11.5 million 

•' 4 .s' a A prohtablc track record 

a Strong links with major airlines 

"• a Established arrangements with hotels, car hire and other operators 

's, 'v a experienced stall 

VV i a ACTA/IATA bonded 

\ a Fully automated and hi-tec offices with room for expansion 

p - : for further details, please apply in writing or b> lax to Kate Creighton, 

/v* --t Ernst & Voting Corporate finance, Becket House, t Umbcth Palace Road. 
; >>' >'*• London. SE1 7 LU- fax No- 071-931 3433. 

sU Ernst &Young 


auto electrical component remanufacturer 


< . •< ; , v 


Following reorganisation of »is parent Group, the business and asseu or a 
profitable motor vehicle starter motor and alternator remanufacturcr are offered 
for sale. The business has its own established trade mark and a blue chip national 
customer base including OEMs and aficrmaricet dealers. Annual turnover is in 
the region of £1.2 million and ts capable of considerable expansion. Production, 
which has gained BS57S0 certification, is located on site centrally in the 
Midlands. 

Principals only are invited to write for further details to: The Chairman, 
Unit H6732, Financial Times, Oac Southwark Bridge, London SE19HL. 


INSTRUMENTATION COMPANY WHTl^STRONG BASE 
IN THE WATER INDUSTRY SEEKS MERGER 
LARGER GROUP TO PERMIT CONTINUED EXPANSION- 
CURRENT T/O £1M, MAINLY ^OM INCTALXATION 
WORK. BASED IN E. MIDLANDS. PRINCIPALS ONLY. 
Reply tor Box H674S, Flruntdal Ttnus, 

One Soothn/ark Bridge, London SE1 ?HL 


_ BUSINESSES FOR SALE -- 

Touche 

Ross __- 

^ Peter Jones (Enterprises) Limited 

(In AAnmfetratwe Receivership) 

The Joint Administrative Receivers, N. R. Lyle and A. R. Houghton, 
offer for sale as a going concern, the business of Peter Jones 
(Enterprises') Limited. 

□ CTN retail chain - Essex. 

□ Established for over 25 years. . 

□ Turnover In excess of 5.10m. 

□ Eight prime sites; leasehold retail units. 

□ Substantial leasehold warehouse/cash and carry. 

For further information please contact Tom Burton at the 
address below. ____. 

PO Box 810, Friary Court, 65 Couched Friars, London EC3N 2NP. 

Teh 071 936 3000. Fax 071 480 6881. . _ 

DRTlnterrataal 

First Class Hotel 

MIAMI BEACH 

The owner offers for sale the business and assets of the Hotel m 
Miami Beach 

. completely rebuilt * 2 penthouse suites 

• right on the beach • 2 restaurants 

• opened March 1992 • shops 

. 243 bedrooms • wonderful tropical garden 

The best Hotel in Miami Beach of its size Free of any Franchise- 
/Management contract 

Offers ir. the region of US$ 20m 

All enquiries to: 

ALEXANDER CONSULTING Ltd. 

London/UK 

Telephone: +44 71 266 4519 Telefax: +44 71 286 5858 

( FOR SALE 

Dublin Cargo Handling Limited 

(In Liquidation) 

The official Liquidator of Dublin Cargo Handling group offers for sale its asseis 
located at Dublin Port. 

FOR FURTHER INFORMATION CONTACT: 

Hel^d' U ° n) ’ 

Deloitte and Touche House, Earlsfort Terrac^ Dublin 2, Ireland. 

Telephone: Dublin 754433. Fax: Dublin 756622. 

Deloitte & 

Touche __ 

~~~ ~~ A Chartered 

V W Accountants _- 


Chartered 

Accountants 


Smith & Williamson 

The Joint Administrative Receivers offer for sale 
the business and assess of 

HLC LIGHTING 

Manufacture and assembly of quality Hgbc fitting, both mams and 
low voltage, principally for the leisure Industry. 

* Well established business trading for 19 years. 

* Annual turnover approx- £700.000. 

* Order book £75,000, established during receivership. 

it CAD CAM System with Nisshimbo MAP 630 CMC turret 

if hSyautomated Hecmwtaric Powder Coating Plant, 1988- 
ir Stocks, cost some £30,000. 


Well equipped workshop. 

For further information contaa Mike OUham 

071-637 5377 at the offices of braith & ^°‘ 1 R “ mg 

House Street London W1A 3AS. Fax; °71-323 5 683. 

4gSggjg5 


FOR SALE 

AMERICAN HOUSEHOLD 

textile manufacturer 
/DISTRIBUTOR 
Tfce company nuoftiwo huuiohoU 
tactile produca in Europe and dtaritet* 
iu own and other compaoic*’ proAien 
throughout Emope and America- TUiwwcr 

rSm*. Opcxaring profUiblj. 

For further dcorilj pleaao contact: Kainua' 

Roae, Restart College. Inner CWe 
p .yurf , itek, Lia i d oB NW1 fNI. 

Tet 071 <«7 7«90 Fte:07i 4«7 7«Z 
Authorised by lbs Inslitatn of Chartered 
AccowbO b England nd Wrim In may on 
auM agagtnrin cn. 

Property Portfolio 
Central Brussels 
Consists 27 
Apartments, 3 Shops. 
Good Return. 
Renovated. 9% 
Finance Available. 
1.6 Million Sterling. 
Principals only: 


W Bryant of 
« Scotland Ltd 

mm rne wa. 

the business and ess» <**} 

- l&tt’Sizz 

ms garments, on a gows ^ " 

a Turnover £4m 

H . Substantial for.md order booi. 

M Qf £2m 

f m Estabfished brand name 

f a Loy-alandskilled-.vorkrorcio.nL 

employees 

m - Blue chip customer oa se 

. ■ • State of the art plant and machinery 

for further details please contaa 
Graham Ritchie orlohn.Hall ^ btoun 

IS Ern st&YOUN G 

BUSINESS FOR SALE 

Speyside Holiday Park Ltd, 
Aviemore, Inverness-shire 

- The business and assets comprising a chalet and 
caravan paiK are for sale by its receiver. Mr Alan 
Jamieson. 

•- a acre site. 

• Feuholdtttie. 

• 42 chalet plots; 69 static caravan pitches 
occupied. 

• 27 further plots available. 

• Leisure complex. 

• Ttoutflshmg rights. 

• Easy access to town centre and Cairngorm 
ski areal 

For further details contact Roy Durie or Alastair 
Coates at Ryden, Property Consultants & 
Chartered Surveyors, 46 Castle Street, Edinburgh 
EH2 3BN. Tel: 031-225 6812. Fax: 031-225 5766. 


flricelfhterhouse 




Licensed Property Auctions 

REGIONAL SALE OF 
16 LOTS 

Public Houses & Hotels 

The Midlands, Lines, Yorks, and North Wales 

ON TOE INSTRUCTIONS OF MORTGAGEES . RECEIVERS, 
BREWERS AND PRIVATE CLIENTS. 

2.00pm Monday. 18tii May. 

: Stnthallan Thistle Hotel, Edgbaston, 

j Birmingham. 


Damson Dene Hotel 

Lain District 

The Joint Administrative Receivers of 
Ibron Limited offer the hotel for sale 
as a going concern. 

■ 38 bedroom hotel set in 3 acres. 

■ Ail bedrooms with en-suite facilities. 

■ Extensive leisure facilities. 

■ 100 cover restaurant. 

. ■ Conference facilities. 

For further Information please contact the Joint 
Administrative Receivers Ken Jones and Andrew Menzies i 


For Sale 

Builders mcrchams based 
in ihe West Midlands 
operating from 4 depots. 

Turnover £2,000,000 APPROX 
Net asseis £400.000 APPROX 

For further details contact 
John Harris 

Harris Watson Services Limited 
12 St Paul's Square 
Birmingham 

B3 1RB 

Tel: 021-233 9700 
Fax: 021-233 9707 


PACKING ft DOTH [BUTTON BUSHESE lor 
Mia IBCtfprtfarili*). £510.000 himowar. 
£44.000 mi on accounts. EsraaUsMd e 
Min. E59.SOO ineludma Slock. imhKJM S 
aquipmem Wills Bax H6rtH. Financial 
Times. One Southwark QiWflO. tondon 3E1 
8HL 


OSCAR’S OF LONDON LIMITED 

(In Administrative Receivership) 

T/A Harry’s Bar and Le Sous Sol 
Old Bailey, London, EC4 

Both units we in excellent conditioii.and are offered whh fufl range 
of professional catering equipment 

Combined turnover is into region of £ 16 , 000 per week gross. 

mere are fovitfid for the iiKfividual to ctriketivelMsehoW interests 

a®** ^ SS fixtures and fittings, goodwifl pfoaSAV. 

For further information phase conwct either erf tbe lofiowing: 

II Riichler Phillips & Co. 


of £750.000 lo » pastige UK cartomc 
hue. 

Por^HkmdamOt mrOimi 
Box 067*1, fi-wlfca 
OmSmllna*kMrt4tt, lam ian SBI MIL 


nr 

Centre CtlyTwwc 7 Hill Street Birmingham B5 4UU 
Telephone: 021-643 1936. Fax: 021-643 4993 


■ 

to cany on kwattmet Dunns*. 


L. 


-J 


ACQUISITION OPPORTUNITY 
P^. OF 2 


Banlfttag company. ErtafaKriwi 
16yeu>- Potncui fat ewSng 3L352 
c.w c ft Brriua profit QOOfiBO 
Net AwKYituc £500400- AikSogpri»» 

OJOOPCX). Owner emfgrrtin*. 

TVm praridi avfeleooa ftnflfll wji 


Andrew Whiteford/ 

Patrick Ryan 
Tel: 071-486 4231 
Fax:071-9354032 


Buchler Phillips« 

Andrew Duncan/ 
Michael Wellard 
Td: 071-493 2550 
Ftue 071-629 9444 


accoauwm. SappUaa pradnet to all mjar DIY Sapaatoee grsnp*. ptu dlna ntril order 
and export. New dtariborioo dead wflt Incnwa 170 to £2ni+. Modom 10j00(r facuuy - 
(maiatymrtalbMlilBg&pria)onldMilyariaena. OaodnAllow. Ttaxundon.poiaarial 
WDtdd. benefit fitim tbs naoaraa ol largrr osxnuMtion. Pteaciu 'one man bantf director 
wtafacato prone whcc hoaaMtamd trim a ranj Kola Eranlcbata gamins opporanky u a 
Kabtlepiee. 

IttmMnrtr. tax P4747,PhnadolTfaM.One Si 1 b w»rfc fcfMac, London SE1 MIL. 


VACUUM FORMING 
COMPANY 


, ■ - __ haitMjnbtMmas.il willing to aiii44q-aff«» 

1T525LST—»*— - “*“ 

inihstiy. with the following gBnerif® Heaturee: 

. SMTnrwntr 

. AUprodncU covered by BS 5750 Parti 
- Mirkri V~**r wtth cccrilant pwrioOn rd aeW prodntfi 

I . Opcroti«« on 5 »cr« frtefedd cUa 
. D*^aU«lman»*OT«»t leant 


For deuQi unlian: Box 


IKTIT-FinTIT-- 1 * 1 Thnw, Oa^SocfcwaA Bridge. 


DUB TO LANDLOBDSIN50LVENCY 
A nptrb Grade IT Lined BalUlag ta a 
prime Mattel!ester Ciiy Ciauro loonloa 
eootprifil^l retail wda and offina. 
iKGiaaeovauBU. 

Aaicipaed iacoote £215K p*. 

Dfapocal prica£t4M. 
priodprii only w: 
SartnterBePemkgtoa, 

The Graltoara. Stamford New B»4, 
ABrioeham, Ckobtre WAM1DQ- 


- - FRANCE 

. ESTATRACENCY 
wKb cflkra fail eawalloeato* 

of a proriar eeMri ram at 

SOW^KBarrATWY 
. '-IWraviawhHHBnaMlNMda 
. . MdUkvIettkaieK. 

ForJUUamtiMwri**; 

Qm 9HI 


the business SECTION eppeara even; 

Tineday & Saturday .««»• «n»et 
‘ - Matarte MU«* on tmens 3S08 or »rtui jo 
her at The poandal-Ttoe*. One Sotdh- 
■ •■d. DriiUm I iWVHI RPf AHL. 



OPPORTUNITY TO 
ACQUIRE 

Sweewltal m ufaiuue a ewnpagy 
SpcctaSaa hi Kiw c p i rin g and promadof 
own emut ihrongh. ixrottj mitrnnal 
■iiMi.h.»y London -an. £lm mcaowr. 
Protha donbBog annually. 

Write id Box H6750, F hwnrial Tteo. 
One Sonbwaifc Bridfb 
IcndonSEI PHL 


for sale. Modern Freeh 
Property. 9,500 square 
London. Blue Chip 
Accounts. 

Write-Bo» Hd725. Financial Time 
Sootlmwk Bridge. London SEI' 


“ WM. Uf U 

Mvaidy owned engmeerina & d» 

come resell 00 ■ S P C f i “ li *?"8 » 

! nll,Joa !»- trading profitably 

One South mil Bridge; 

^**400 SEl 9HL 


FOR MERGER 

GCTV/ACCESS Control and Comms Co 
... £lm T/O, 

081964 5527, 

; :V G,A“ Corporate Services, 

88/90 GrayVlnn Road. 
London, WC1X 8AA. 
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FINANCIAL TIMES TUESDAY APRIL 14 1992 


BUSINESSES FOR SALE 



We Joint Administrative Receivers, RW Birchaf/ and JP Canstdine. offer far sale me business and assets of me Group and fts principal subsidiaries. 

Tfte Group's headquarters is based at Marshgate, Swindon and has freehold properly ol 2.33 acres comprising a mixed commercial complex of 
workshops, offices and industrial unBs. 


Isis Construction Limited 

Principal features of the business 
include: 

• based in Swindon 

• major industrial and commercial ^ . 
building contractor, 

• turnover approximately £30 million p.a. 

• major contracts available for novation. 


The Wessex Guild Limited 

Principal features of the business 
include: 

• manufacturer and installer of high qualify 
architectural metalwork 

• manufacturing facility in Swindon 

• turnover approximately £3 million p.a. 

• 25 staff. 


Isis Pneumatics Limited 

Principal features of the business 
include: 

• sale, installation, hire and servicing 
of air compressors and pneumatic 
equipment 

• turnover approximately £4 million p.a. 

• 50 staff 

• depots hi Bristol Poole and Newton Abbot. 


For further Information and sales particulars far each business contact rw Birchall F.C.A., The Joint Administrative Receiver at 
Cork Gully, 66 Queen Square, Bristol BS1 4JP. Telephone: 0272 277165. Fax: 0272 307008. 




Cork Gully b authorised in the name of Coopers & Lybrand Defoine by the instiiurc of Chartered Accountants 
in England and Wales lo carry on Investment Business. 


Cork Gully 



BERNARD PUMFREY GROUP LIMITED 
AND CERTAIN SUBSIDIARIES 

(IN ADMINISTRATIVE RECEIVERSHIP) 


The Joint Administrative Receivers offer for sale business and assets of the 
above group which comprises: 

FREEHOLD PROPERTIES 

* 4 acre building site and offices in Gainsborough. Planning permission for 
77 dwellings recently expired 

* 2 acre site and offices in Lincoln 

PUMFREY CONSTRUCTION LIMITED 

Established for over 90 years the Company is engaged in construction 
projects for Major Retailers, British Rail, Health and Local Authorities and 
private Architects and clients over a large part of England. 

Contracts undertaken cover all facets of building including Schools, Factories, 
Hospitals, Housing Schemes, Superstores, and refurbishment of existing 
dwellings. 

The Company also has a heating division specialising in plumbing and 
heating to Domestic, Commercial and Industrial Schemes. 

B.P. DECORATORS (LINCOLN) LIMITED 

Established for over 40 years the Company provides painting and decorating 
services to a diverse portfolio of clients including Hospitals, Schools, Council 
offices, Industrial premises, Multi-storey flats, Chain stores, Banks and 
Construction companies. 

For further information please contact: . 

G.S. Joha! or S. Allport 
Arthur Andersen 
1 Victoria Square 
Birmingham B11BD ' 

Tel: 021 233 210T 
Fax: 021 643 7647 

Arthur Andersen is authorised by the Institute of Chartered Accountants in 
England and Wales to carry on investment business. ■ ■ ■ 


Arthur 

4\iDHRSi : \ 


CONFERENCES & SEMINARS 


IE MAJOR TWO-DAY 

ONFERENCE 

--- Chaired by Lynn FauMs 

Wood with key 
contributions from: 

HSEr CM, me ia 
bbccibslfira 

ICE Ergonomics, HUSAT 


display 

SCREENS 

AND the LAW 

strategy for 

COMPUANCE 


PRACTICAL GUIDANCE FOR IMPLEMENTING THE EC DIRECTIVE 


5th and 6 th May 1692 

,“||day inn, Swiss Cottage, London 

»« “ NFffiaK! MGB1R " * " sntXT °" 

JSTl 4690 0» MX 004421 3434 


_ FORSALE 

REGISTERED FRENCH COMPANY 
<£AJLL) 

BASED Di ANTIBES 
Specialises in VQla/Motor Yachi 
Rental 

Crew Recnritmart/Crew Uniform* 
Easy to ran with Harbour Side 
Office Always Profitable. 

An ideal bare in the Sarah of France 

WitixBox H6736, Financial Tfcsa, One 
Soadtwsrfc Bridge. London SB1 9HL 


Appointments 

Advertising 

appears every 
Wednesday & Thursday 

Friday 

(in the international 
edition only) 


LEGAL NOTICES 


MTSUMKUUHTED 

NOTICE IS HEREBY GIVEN. punuaM ta 

section 98 of thofneofimney Act 19B6, that m 
MEETING of the CREDITORS of the above- 
named company w(S be held at: Cook Guty 
office*. Herawn House, t George Street. 
Uxbridge.UB8 1DQ on IB AprB 1992 at 
11X0 «m tor the purposes mentioned at 
eadlone 09 to 101 ol the said Act. 

A Sat ot the names and a ddre ss ee ol the 
company's oradtoa may be In greete d tree 
ol charge at: Harman House. 1 George 
Sheet. Uxbridge. USB lGO between 10X0 
am and ELOO pm on 13 April 1982 
Credtote wishing to note must ledge their 
proxies at Harman House. 1 George 
SbseUbbiidge. UBS lQCL 
DATED Z Apr! 1962 

By order cf the Bowd Ft B owe n . Djector 


BYTE* INTERNATIONAL 
CORPORATION UHTTEO 
Notice Is hereby gfaen that a meet in g of Bm 
unseowad cred ta a of the toe cuiya yr* 
bo held pursuant to section 48{2) ol the 
fita ofironcy Ad 19B8 *1 the offices of KPUG 
Pea Marwick. Apue Court. 31 Fbhpoof Street, 
SI Afeans, Han A» 4HF on 28 Aprt 1992 a 
1 OX 0 am for the purpose of receiving the 

npert on lha AdrrtnistratlVB fl anwiiB r* «nd. 3 
Aotqhia. to3po lnrifig .a aajtom~i . i n i f in a n—, a 
credSor w» be enftM to vote only I a swtaen 
statement of claim is submUsd (or voting 
puposse. Any praties Bat ss Handed ta bo 
used must be eubmbtod to ra before the 
meeting. A oredlor whose dalm is wholly 
■soured Is not entitled to attend or be 
lapmMaad a the mealing. 

Due9 April 1992 
Antony B Thonpoor 
Joint A d l iA ri rtnit he rta oeir u r 


The Joint Admintefrattva Racalvere. D j Waterhouse and DM Middleton, offer for sate the business and 
assets at this 100 bedroom hotel and leisure complex fpan complete and trading) based In an attractive 
rtveisfcte location In Gateshead. Tyne & Wear, it offers a tremendous opportunity to complete and 
operate a major hotel and leisure facility tor me North-East. 

Principal features of the business Include: 

• 71 en suite bedrooms (in use), reception hall and lounge bar. 

• 60 cover restaurant. 

• Function suite (tor 360) and syndicate room (tor 25). 

• Part completed extension with main bar and restaurant, leisure complex with swimming 
pool 28 bedrooms and a meeting mom. 

For further information and sales particulars, contact our agents Robert Bony & Co. 

21 Victoria Avenue. Harrogate. Yorkshire HG1 5RD. 

Telephone: 0423 566362. Fax: 0423 500043. 

Cart Gully is aalboriscd in Ihe name of Coopers & Lybrand Delator by she It&iuue nf 
Chartered Accountants in England and Wale ta cany on tavcMmcnt Btrjnev. 


// 


BUSINESS 

SERVICES 


’93 - Do you need a good 
partner In Italy? 

We arc a fell-service advertising 
Agency wed inc o d Bcad on ihe Italian 
market, specialized In services to 
gm*fl Mwi companies. 

We can surely adapt your message 19 
;bc Italian reality. 

Please contact us by fax. 

ANDROMEDA - Via Read 10 • 
Milano (holy) 
Telephone: 02-66710821 
Telefax 02-66711085 


MANAGEMENT COURSES 


Tuf. Senior Executive Course 1992 


Recognised as one of the world's finest short strategic management 
programmes, the 3-wee* Senior Bwecuwe Course at MBS is weB established 
as an essential pan of the management development poSoes of many national 
and global orpnisations. 

It features group learning through experience, using the renowned 
'Manchester Method' of real consultancy projects and is based on the 
advanced study of the business environment, strategic management, 
organisational behaviour, finance, marketing and international business 

management 

Nominations are mated for the 1992 courses, to be led by Professor Tony 
Godcen*. as follows 

• SEC 5S-3 May. 23 May 1992 

• SEC 56-6 September - 26 September 1992 

.. Business Awabeness Programme . 

Prepare for Change 

Any change in the economic social technological or political emronment 
can have a considerable impact upon the business organisation. 

The Business Awareness Programme enhances not only 3n increased 
awareness c/ change but teaches awaluabte sWIs to help manage change and 
make it woriem your favour. 

This one-week residential course is geared towards graduate trainees and 
junior middle managers requnng formal busness management development 
and anyone who would benefit from a refresher course m busness pnnriples. 
The course wil be held on: 

15th - 21st November 1992 

For boohlqg or farther hfOrmaUon on these and other MBS course* 
please, telephone or write to The Administrative Officer, 
Management Centre, Manchester Business School. Booth Street West 
Manchester M156PB. Telephone: 061 2156596 Pax 061273 H. V 


Manchester Business School 


PLANT & MACHINERY 


TENDER 


By order of National Power pic following closu re of the former 
Central Bccuiciiy Research Lsbamory 

THE TECHNOLOGY AND ENVIRONMENTAL CENTRE 
KELVIN AVENUE 
LEATHERHEAD 
SURREY 


OVER 4 9 0 0 LOTS 
TO BE SOLD BY 
PUBLIC TENDER 
lodudlng 





ENGINEERING, SBEETMETAL AND 
WOODWORKING MACHINERY 
MEASURING EQUIPMENT 

I] 


ELECTRICAL, ELECTRONIC AND 
ANALYTICAL TEST EQUIPMENT 
LABORATORY FURNITURE 



PROFESSIONAL AUDIO/VISUAL 

AND PHOTOGRAPHIC EQUIPMENT 


L__ 

POWER STATION RESEARCH 

TEST RIGS 


| OFFICE FURNITURE 1 

I AND EQUIPMENT 1 


ON V DEW: TUESDAY, WEDNESDAY. THURSDAY A FRIDAY 
SIR OIL 7TH AND 8TH MAY 1992 FROM U» AM. T04JOPM. 

At PLY SI IEET CBVtNG PULLER DETAILS OP EQUIMifENT INCLUDED 
IN THIS SALE AVAILABLE FROM THE AGENTS, 

FUL1. USTINO IN TENDER DOCUMENT IS00 
WHEN AVAILABLE OR ON SITE ON VIEWING DAYS 


Dryden 

Stirzaker 


Valuers. Auctioneers, 

SOI CUteapKaut SAeffUUStO 2J1L 
Telephone 0742 797785 Fax 0742 7V7S79 


LEGAL NOTICES 


Company No: 1678056 
Registered in England and Waloa 
INSOLVENCY ACT IfiSfl 
Resolutions of 
J R PLASTICS UtBTED 
PASSED B April 1992 

Al en ramanCnary general nweiing of Ihe 
above imu ed cotrpony duly convened and 
held m 43 Temple Raw. Birmingham B2 
SJT. on 6 April 1992 the lollowlng 
resolutions were passed; No 1 as 
extraordinary resolution and No 2 a an 
ordinary resolution. 

1. That It has been proved to the 
sollalooiion of Ihle meeting that the 
company osrmoL by reason of sa tebabes. 
contlmie ita business end that 1 is advitablB 
to wind up die some and THAT ec c o r Ja igiy 
the company be wound up voSunrarSy. 

2. THAT David John Comey. of Cork Duly. 
43 Temple Raw. Birmingham B2 6JT be 
and Is hereby appointeo Uquldeiot ul Die 
company. 

Doled - B April 1992 

John Gerry - Chatman 

At a meeting of eraston held on s April 

1S92 Ihe wwfctot* confirmed ihe oppofctiad 

of D J Camay ee SauMaior._ 


Published notice of Creditor* Hooting. 

THE CLARENDON 
SCHOOL TRUST LIMITED 
NOTICE IS HEREBY GIVEN, pursuant lo 
soction 98 ol the Insolvency Act 1986, Dud a 
MEETMG ol Ihe CREDITORS cl die above- 
named umr pa ny W(a be held al: Cork Gidy, 
Oriel Hcuba SB Sheep Sbeel, NorttaaiTton an 
IB April 1992 0 &0O pm for the purposes 
mentione d In Sections 99 to 101 of Die sold 
Act A 1st of Vie na m es and acMwwos ct the 
conpaiyb cmd t cr a may be hwpectod free ol 
aharge at Oriel House. 59 Sheep Street. 
NortharrptoA bewnee n 1Q00 am end 5XO pm 
on 13 Apr* 1992 end U Aprt 1992. Creditors 
wishing to vow at the m e et i n g nut (unlees 
thw ore ImMdual credtore snendvig h person 
lodge Ml pnxrise to Oriel House. SS Sheep 
Sow, H unMer pton no Uer then 12 noon ta 
Aprt 1992. Creditor* must submi a proof of 
debt brtois voting and, isibes they sunender 
their seourity. secured creditors mual give 
pmBeatanet thee securty and (svOUa 
DATED Ms M dxy of Aprt 1992 
BY ORDER OF THE GOVERNORS 
Signed: J THaneford. Choini«n_ 


/ 


Cork Gully 




SPECIALIST INTERIOR 
CONTRACTORS 


T<^bpleBm ShopfittersLtd 
.[' 4 & Soais Limited 

• •' 

tnLiqu|da£ion) ^ J' 

The Joint Liquidators. John F Powell and Mottos Polios, offer for 
sole the business and assets of the above companies. 

Principal features of ihe businesses inefude: 

• established customer base including Bfue Chip companies 
■ combined turnover approximately £2.6 million 

• leasehold office and factory premises 

• integrated business and flexible, skilled workforce. 

For further infafroafon contact the Joint Uquidcrtcif, John F Powell 
or Robert Young <* Cork GuOy, 43 Temple Row, Bfrmin$iam 
B2 5JT. Telephone: 021 236 9966. 

Fax: 021 2004040. 


§ 


Cork Gully 




COMPANY NOTICES 


UNILEVER N.V. 

Rotterdam The Netherlands 
ANNUAL GENERAL MEETING OF SHAREHOLDERS 

On Wednesday. 6th May. 1992 at 10 30 a.m. in the 'KJeina Zaer ol Die "Concart-on 
Congraegebouw de Doslan". entrance MUUDisir. 30. Ronerdam 

AGENDA 

1 . Consktoradon ol the Annual Repon for the 1B91 Hnendal year aubmlnad by tha Board of 
Dtrectors. 

Z Approval and edopdaeol the Anmal Accouna and appropriation of tiiapitifit for Die 1991 
toieneMyaer. 

X AppafaDnent of the members of cha Board of Diraclor*. 

X AppoMmam of Aurttots. 

5. Designation, e, accordanca wbti Artklas 96 end 96a of Book 2 at the Netherlands CivB 
Cede, of the Board of Director* ee the Company body authariaed m respect of the ieaua at 
shares in the Company 

X AbUioHiIqii. lit e to ordei m eiiii M iAHMe IB of Boohlof the Net h e rt andsOwB Coda, otdie 
Board id D k ac to rs to purchase shares to the Company and tran cortriicataa therefor 
7. Questions. 

Th.f agenda, the Repon and Accounts for 1931. and the into matron to be ryovided in 
accordance wnh Article 392. pare. i. ol Boo* 2 ol the Netherlands Gwd Code and inn turtnar 
documemarion pertaining to Die Agenda are availsBIe for inspection try iharanoldera and 
holders of eeitifieeie* issued by N.V Nodarlanosch Adminidrai.e en Trvsdun:,x.r at ;ne 
Company a office Bung. VJacobpleln 1. Ronamam. and a: Ihe office ol tha Ban! mem-onad 
below, where copiea may be Obtained free ol charge 

(A) Holden of bearer shares wfahing to a hand ihe meeimg either in person or by prow 
•pointed m wni.no must depot'! tnefr shore ccMlficaloa by Wednesday. 29th April 1992 at 
the Company's office or at the office of the Midland Securine* Services. Client Deli.erv. 
Slock E»change Sendees. Suffolk House. 6 Laurence Pounrnev Hill. London EC«R OEU Or 
any of « branches. Upon production c-f me receipt men issued id mem such holders enii be 
admlned to me mealing. 

(Bl Holders ol regstared shares for wnich cetiificaies Itava been issued In another form and 
holders al booked shares wiafung 'a attend the meeting rimer In person or fry prosy 
appointed in writing must notify me Company of their intent Inn by letter, stating me 
numbers of lha share certificates or ot the bookings for the shares, which must reach 
Unilever N.V, Afdellng Eflectrn en Con nous. Burg s’JecoO plain 1. Ronortum. The 
Netherlands, by Weditmdsy, 29th Aprt, 1992. 

tO Hofdare of certificates lo> sharss In Unilever N.v issued by HV, Nederiandsch 
Administratis- en Trustkanroor of Amsterdam, -rjedanunisi cert ihcarM". wishing to attend 
Die mooting without faking part «t me uor.ng must dtraOBi auert oartiAcam by Wttttoesdsy 
29th Aprt 1166211 sitf al lha offices mentlonqd In (A| above Upon production ol mo recelpa 
then issued to Otem such NMamiruat certificate holders will be admitted to me moating. 
(Ol If holders of Die cemficatae mentioned in (Cl above wish to a cor o so voting righis m me 
meeting either m person or by pro«v appointed in wnHng. by way ot atwo-we, voting form, 
N V. NederianOsch Adminstratio- en TrusTkanroor win exchange such nmificates free □< 
charge for ongind (hares, which it will hold in Ihe names Ot such noldors at m own office 
(such office being the oeetgnjltd plan of dcpoflr In Die everrii end a»change ihe same 
again after me meeting free ol charge lor NedarnlruSI certificates 10 oe issued to such 
holders In accordance with the con qluqn t c,f adminlslratlon ol thosa tertlficaias. Fc i such 
purposes holders must by Tuesday 29th April 1992 surrender meir certificatH tor FI t or a 
muRiola thereof (but. in ihe case of certificates lor 7*k cumulative preference shares, 
representing a total norranM amount of Pl.1.000or a multiple thereol) to N V Noderlandscn 
Admirestratie- en Trustkanlooi. N2. Voorburgmf 326^28. Amsterdam The certificates so 
surrendered must be accompanied by a form obtainable free of charge born N.V 
Nedsrtandscfi Acfinmistretle- an Trvutenlaor. Amstendam. Upon production of die receipt) 
then osued holders trill be admitted lo ihe meeting. 

Ronerdam. 14th April 1992 THE BOARD OF DIRECTORS 


CONTRACTS & TENDERS 


PETROLEO BRASILEIRO S.A. - PETROBRAS 

INTERNATIONAL COMPETITIVE BIDDING 

CHANGES NOTICE OF BIDDING NOTICES No. 874.001/91 

SCOPE: Purchase of centrifugal and reciprocating compressors for 
hydrogen duly, for ihe construction of the Hydrorreaimem Process Unii 
3 1 ihe Preridente Bcmardcs Refinery, in Cuba mo, SP. 

CHANGE IN THE DEADLINE FOR SUBMISSION OF BIDS: 

PETROBRAS inform that the deadline Tot submission of bids have 
been postponed to July 14, 1992 and (hat the address, time and 
procedures established in ihe Bidding Notices will remain unaltered. 


PETROLEO BRASILEIRO S.A. - PETROBRAS 

INTERNATIONAL COMPETITIVE BIDDING 

CHANGES NOTICE OF BIDDING NOTICES No. S49.001/91 
AND No. 849.002/91 

SCOPE: Purchase of coated pipes, in S and 10 inch diameters, in accordances with ihe 
tcpcificaiion API 5L GRADE X6S. for the co n struc t ion of ihe Parana-Suita Catarina 
(OPASC) and Recencavo-Sul da Bahia (ORSUB) pipelines. 

CHANGE IN THE DEADLINE FOR SUBMISSION OF BIDS: 

PETROBRAS inform that the deadline for submission of bids have beat postponed to 
Jnlne 02 and 03. 1992 and Uul ihe address, time and procedures established in the 
Bidding Notice will remain unal tered. 


PETROLEO BRASILEIRO S.A. - PETROBRAS 
INTERNATIONAL COMPETITIVE BIDDING 
CHANGES NOTICE OF BIDDING No. 874.012/91 

SCOPE: Purchase of 7 (seven) High Pressure Shell and Tube Heat 
Exchangers, H2 and H2S service, for ihe construction of the 
Hydro treatment Process Unit at Presidcntc Bemardcs Refinery, in 
Cubatao. SP. 

CHANGE IN THE DEADLINE FOR SUBMISSION OF BIDS: 

PETROBRAS inform that the deadline for submission of bids have 
been postponed to July 21, 1992 and that the address, time and 
procedures established in the Bidding Notices will remain unaltered. 


HOTELS & TRAVEL 


COTE D'AZUR 

5kms Grasse. Provencal villa. Fully equipped with 
pooL Sleeps 6. Lovely views, available July - Sept. 
£450 p.w. 

Tel: 081-780 0086 (24 hrs) 
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"What specific experience do 
you have that qualifies you for 
this job?" If that standard 
question had been, put at an 
interview to the man just 
appointed as Digital Equip¬ 
ment's European director of 
strategy, he would have 
answered in one word: “None. 

Chilean-born Dr Juan Rada, 
who is to take up the post on 
May l at the age of 40. has 
never held a full-time indus¬ 
trial job. His previous career 
has been in management edu¬ 
cation. culminating in the 
director-generalship of the MD 
international business school 


in Lausanne. Switzerland, 
where he was also professor of 
technology management. 

“I’ve nevertheless worked 
urith industry a lot. not least 
Digital itself." he says. "And 
being director-general of the 
school involved me very much 

in line-management work, 

including a merger.” 

IMD was formed in 1988-89 by 
amalgamating Geneva’s IMI 
school with the EVTEDE school 
in Lausanne. Oddly enough, 
Digital Europe’s president and 
chief executive Pier Carlo Fal- 
otti is chairman of IMD's advi¬ 
sory council 


“We've been friends for 
years,” adds Rada who will 
work closely with Falotti as his 
director of strategy and new 
initiatives, based in Geneva. 
“He's a man who practises 
management as I’ve learned it 
needs to he - a process of 
coaching your people to apply 
their own ideas and supporting 
them, as opposed to just boss¬ 
ing them around." 

As for IMD. it is being run 
for the time being by Professor 
Xavier Gilbert while a commit¬ 
tee looks for Rada's replace¬ 
ment. “I hear they have some 
very good candidates," he says. 


Rada: strategic thinker 


Salomon takes 
gilt from 
Greenwell 

Salomon Brothers 
International, on a drive to 
increase its share of the gilts 
market, has hired 28 -year-old 
Michael Brook, one of 
Greenwell Montagu 
Gilt-Edged’s top young 
salesmen as an assistant 
director on the gilt-edged team. 

While Salomon’s gilts 
operation suffered after the 
US treasury bond rigging 
scandal last year, the US 
investment house claims now 
to be rebuilding successfully, 
and says it is poised to make 
effective use of the vastly 
increased supply of gilts 
expected over coming months. 

Bob Pearce, head of gilt 
sales, says of Brook: “Money 
is not the over-riding thing 
in this appointment. It is more 
the potential for career 
development; if you subscribe 
to the idea of convergence of 
European bond markets on 
the way to a single currency, 
you have to believe there will 
be an increasing amount of 
cross-market activity. Ours 
is a shop where you can take 
full advantage of that (because 
of the strong presence in other 
European markets).” 

Brook's departure is another 
blow for Greenwells which, 
as well as last year’s senior 
defections, has just lost two 
other gilts salesmen to 
Goldman Sachs. While 
Greenwell's parent Midland 
denies that these moves will 
affect its position in the 
marketplace, attempts to 
capitalise on its gilts strength 
so as to develop a flourishing 
European bond business have 
so far come to little. 


■ Ron Reilly has been 

promoted to md of PEERLESS 
FOOD PRODUCTS, a division 
of Acatos and Hutcheson; he 
succeeds James Falconer who 
has been appointed md of Pura 
Foods, the group's retail divi¬ 
sion. , . 

■ Anthony Orvis, formerly md 
of Westmill Foods, part of ABF, 
has been appointed md of JLI's 
food processing division. 

■ Jonathan Radford, group sec¬ 
retary of STAG FURNITURE 
HOLDINGS. has been 
anpointed to the board. 

■ Jim McGill has been 
appointed treasurer of HERTZ 
EUROPE; he moves from Arjo 
Wiggins Appleton. 

■ Conor McCarthy has been 
promoted to chief executive of 
AER LINGUS COMMUTER. 

■ Philip Yea, currently director 
of financial control at Guin¬ 
ness. is appointed finance 
director of GUINNESS BREW¬ 
ING WORLDWIDE. 

■ Gordon Midgley is appointed 
director and general manager 
of Dunlop Precision, part of 


BTR. 

■ Jack Criswell has been pro¬ 
moted to md of AMOCO (UK) 
EXPLORATION on the retire¬ 
ment of Charles Carr Jr. 

■ Robert Bowden, formerly a 
senior partner of Conrad Ril- 
blat, has been appointed prop¬ 
erty investment director of 
THE BRITISH LAND CORPO¬ 
RATION. 

■ Tony Maynard has been pro¬ 
moted from marketing director 
to become md of Parker Knoll, 
part of CORNWELL PARKER. 
Martin Fear, formerly design 
director of Derwent Uphol¬ 
stery. part of Hillsdown, will 
become md of GP&J Baker, 
another subsidiary, from July; 
John Hitching resigned In 
December. 

■ John Gerry has been 
appointed md of WICKES 
BUILDING SUPPLIES. 

■ Andrew Jenkinson is pro¬ 
moted from finance manager 
for Prudential Financial Ser¬ 
vices to become finance direc¬ 
tor of PRUDENTIAL PORTFO¬ 
LIO MANAGERS. 


Thorn executive 
switches to B&J 

Alter the shareholder-inspired 
board room shake-up at Brown 
and Jackson in February, the 
group, which runs the Pound- 
stretcher discount retail chain, 
has now appointed a new 
finance director. He is Robert 
Ellis , who used to work for the 
rental division of Thom EML 
the consumer electronics com¬ 
pany. 

It can be no coincidence that 
Ian Gray, who was brought in 
as chief executive in February 
by institutional shareholders, 
was formerly in charge of 
Thorn's UK rental division. 
Gray says B&J now has “the 
management structure, the 
skills and the experience" to 
exploit the group’s strengths. 

The former finance director. 
Mike Kerrison. is staying on 
the board, and Henry Bliss is 
dropping the post of corporate 
development director but tak¬ 
ing up a new role in the group. 


Tarmac stiffens its board 


Tarmac. Britain’s biggest 
building materials and con¬ 
struction group, has taken a 
further step in strengthening 
its board. Sir John Banham 
(right), the retiring director 
general of the Confederation of 
British Industry, and Sir 
Anthony GUI Ifar right), chair¬ 
man and chief executive of 
Lucas Industries, have been 
appointed non-executive direc¬ 
tors. 

The move to add two well- 
connected names to the board 
comes just two mouths after 
the 58-year-old Sir Eric Poun- 
tain, Tarmac's chairman for 


the past 13 years, handed over 
the chief executive's baton to 
Neville S imms , 47, head of the 
group's construction division. 

Although there are several 
non-executive directors on the 
Tarmac board, there has been 
a feeling in some circles that it 
could do with some rejuvena¬ 


tion. The Duchess of Devon¬ 
shire and Sir Nicholas Hender¬ 
son. the two outgoing non-ex¬ 
ecutives, are both in their 70s 
and have been on the board 
since the early 1980s. 

Sir John, 51. became director 
general of the CBI in 1987 
after four years as controller 
of the Audit Commission. Sir 
Anthony, 62, who has headed 
Lucas since 1987, joins the 
board with immediate effect 
Sir John's appointment takes 
effect from July when he steps 
down from the CBI and will 
gle n join Sir Anthony as a non- 
exec at National Power. 


ft law reports 


Fayed disciplinary decision stands 

" _ _ _of present case. 


REGINA v PANEL ON TAKE¬ 
OVERS AND MERGERS, EX 
PARTE FAYED AND OTHERS 
Court of Appeal (Lord Justice 
Neill, Lord Justice Scott and 
Lord Justice Steyn): April 3 
1992 


A PERSON who is subject to 
disciplinary proceedings oy 
the Panel on Takeovers and 
Mergers has no legitimate 
expectation that the Panel wtil 

await the outcome of pending 
litigation against him before 
conducting those proceedings; 
and the court will not inter¬ 
vene to halt the proceedings If 
there is no arguable case that 
they would be likely to preju¬ 
dice the conduct or trial of the 
litigation. 

The Court of Appeal so held 
when refusing an application 
by Mr Mohammed A1 Fayed 
and his two brothers for leave 
to apply for judicial review of a 
decision of the Take-Over 
Panel not to adjourn disciplin¬ 
ary proceedings brought 
against the Fayed's by the 
Panel executive. 

LORD JUSTICE NEILL said 
that in November 1984 the 
Fayed brothers acquired a 29.9 
per cent stake in House of 
Fraser Ltd, through a subsid¬ 
iary of their Liechtenstein 
company. 

The subsidiary, which 
changed its nam e to House of 
Fraser (Holdings), bought the 
shar es from Lonrho pic. 

Lonrho had for some time 
been attempting to acquire 
control of House of Fraser but 
had not been able to complete 
the purchase because of an 
undertaking given to the secre¬ 
tary of state for industry not to 
acquire more than 30 per cent 
pending determination of a ref¬ 
erence to the Monopolies and 
Mergers Commission. 

On March 4 1985, Holdings 
announced a cash offer for the 
balance of the House of Fraser 
share capital. 

Under the rules in the City 
Code on Take-Overs and Merg¬ 
ers, an offeror who already 
held 29.9 per cent of the shares 
in a company was not permit¬ 
ted to acquire shares in the 
market until seven days after 
announcement of the bid. 

On March 11, Holdings 
bought sufficient shares in the 
market to being its holding to 
more than 50 per cent.. 


On March 14, the secretary of 
state announced that the 
merger would not be referred 
to the MMC. As a result, Hold- ■ 
tags was able to acquire House 
of Fraser by the end of March. 

On March 10 1987, Lonrho- 
issued a writ against the.. 
Fayeds, Holdings and some of 
their advisers. 

It alleged that Holdings and 
the Fayeds induced the secre¬ 
tary of state to refrain, from ; 
referring the proposed acquisi¬ 
tion to the MMC by means of 
false and fraudulent represen- 


action on potential breaches of 
the Code until litigation was 
resolved, 'and that each case 
was determined on its facts. 

He in the light of publi¬ 
cation of the inspectora' find¬ 
ings, the executive did not con¬ 
sider that a ruling by the Panel 
would prejudice the Fayeds’ 
position In the litigation- 

The application for an 
adjournment was heard by the 
Panel on December 6 and was 
refused. An appeal was dis¬ 
missed by the appeal commit¬ 
tee on December 18. The 
Fayeds issued High Court p ro¬ 


tations about themselves and caucus wwi™ —— - 

their background and their " ceedlngs seeking leave to apply 
source of finance. It claimed- for judicial review. The appli¬ 
cation was dismissed. 

On the present application 
for leave, the Fayeds’ primary 
' arg ument was that the disci- 
pHhary proceedings should be 
adjourned until after the hear¬ 
ing of the 1987 action. 

' The action would probably 
be heard early in 1994. 

Mr Oliver for the Fayeds sub¬ 
mitted that conduct and trial 
of the 1987 action would be 
prejudiced if the disciplinary 
proceedings were • not 
adjourned. 

He argued inter alia that the 
Fayeds would be denied a legit¬ 
imate expectation based on an 
extract from the Panel's 1977 
annual report, which said: 
“The Panel would normally 
consider it Inappropriate to 
pursue an investigation into 
the .conduct of parties to a 
takeover or merger at a time 
when that conduct is the sub¬ 
ject of legal proceedings.. 

It was said the Fayeds had a 
legitimate expectation that 
that policy would be followed 
unless good reasons showed 
the case was exceptional, and 
that there was no such reason. 
- The argument was flawed for 
a number of reasons: 

(a) A general statement of 
the Mwri made in the .extract 
from the 1977 report could not 
by itself give rise to a legiti¬ 
mate expectation of anything. 
The statement was at large and 
not directed to any particular 
group. 

(b) The Panel was free to 
change its practice at any time 
without notice. The legitimate 
expectation doctrine.could not 
be used to restrict Its right to 
adopt what it considered the 
proper practice in the individ¬ 
ual case. 

(c) “Legitimate expectation" 
was .a particular- manifestation 
of the duty to act fairly. In the 


for the lost opportunity to 
acquire House of Fraser by bid¬ 
ding for the shares without 
competition, and sought dam¬ 
ages for interference with busi¬ 
ness by unlawful means. 

On April 9 1987. DTI taspec -, 
tors were appointed to investi¬ 
gate the affairs of Holdings, 
and to look at the circum¬ 
stances surrounding acquisi¬ 
tion of the shares. 

On July 23 1988, the inspec¬ 
tors reported to the secretary 
of state. On March 7 1990, the 
report was published. It was 
severely critical of the Fayeds, 
and attracted publicity. 

In January 1991, the director- 
general of tiie Panel wrote to 
Mr Fayed stating that the 
report contained evidence 
which suggested there might 
have been breaches of General 
Principle 12 of the City Code.. 
He said the Panel was focusing 
on the content of three press 
releases, and the offer docu¬ 
ment of March 23 1985. 

General principle 12 was that 
“any document... addressed to 
shareholders containing infor¬ 
mation ... shall... be treated 
with the highest standards of 
care and accuracy". 

On November 1, the date for 
the disciplinary hearing was 
agreed for December s. 

On November 11. Mr Fayed’s 
solicitors raised the possibility 
that they would seek an 
adjournment on the ground 
that the Panel's finding might 
prejudice their clients’ position 
in the 1987 litigation. They said 
they understood the Panel's 
practice was to defer action 
until litigation was resolved. 

On November 15 the Panel's 
secretary replied. 

In paragraph two, his letter 
said there was no established 
practice which automatically 
required the executive to defer 


uresent case, where there were 
*3)‘The Panel's executive 

hi, in feet, given a reason for 

not following the/usual prac- 
tice" in paragraph two of the 
secretary^letter of November 

1991 

The court could intervene to 
prevent injustice where conto- 
uation of one set of proceed 
tags might prejudice the fair 
S of another. But it was a 
power which had to be exer- 
dsed with great care, and only 
where there was a real risk of 
serious prejudice which might 

lead to injustice. 

There was no arguable rase 
that there was any real nsk to 
the conduct of the 1987 action 
or to the fairness of the trial. 

There were no arguable 
grounds for judicial review. 

The application for leave for 

dismissed. _ 

LORD JUSTICE SCOTT con¬ 
curring, accepted that gener¬ 
ally a tribunal carrying out a 
Quasi-judicial function ought 
not to depart in an individual 
case from its general rules of 
procedure without good rea¬ 
son. That proposition was 
based not on "legitimate expec¬ 
tation" but on the principle 
that a tribunal ought in gen¬ 
eral apply the same procedural 
rules to similar cases unless 
justified by some good reason. 

The Fayeds and their advis¬ 
ers had known all along the 
reasons relied on. namely the 
absence of any real risk of prej¬ 
udice to the outcome of the 
1987 action. , . 

There had been no failure of 
due process and the Panel's 
departure from normal prac¬ 
tice did not constitute an argu¬ 
able case for judicial review. 

LORD JUSTICE STEYN also 
concurring, said the 1977 policy 
statement amounted to no 
more than a general policy 
guideline. The decision 
whether disciplinary proceed¬ 
ings should await the outcome 
of civil proceedings or precede 
it was a matter for the unfet¬ 
tered discretion of the Panel. 

For the Fayeds: David Oliver 
QC and Paul Goulding (Herbert 
Smith). 

For foe Panel: Timothy Wor- 
mmgton (Freshfields). 

Rachel Davies 

Barrister 


Where 

Blue Chip 
Companies ! 
Find Their 
Grey 
Matter 


MANY COMPANIES IN 
MANUFACTURING AND 
SERVICES HAVE ESTABLISHED 
SUCCESSFUL OPERATIONS 
IN NORTHERN IRELAND. 

r ASK THEM ABOUT THE 

.BENEFITS OF A NORTHERN IRELAND 
LOCATION AND THEY WILL HIGHLIGHT THE 
QUALITY OF THE PEOPLE WHO WORK FOR 
THEM. 

NORTHERN IRELAND HAS A READILY 
AVAILABLE AND CONTINUING SUPPLY OF 
HIGHLY EDUCATED SCHOOL-LEAVERS AND 
GRADUATES ESSENTIAL TO YOUR COMPANY'S 
GROWTH. . 

COMBINE THIS WITH AN EXCELLENT 
INFRASTRUCTURE, A FIBRE OPTIC 
COMMUNICATIONS NETWORK WHICH IS THE 
ENVY OF THE WORLD AND LOW FACTORY 
AND OFFICE COSTS AND NORTHERN IRELAND 
.SHOULD BE A NATURAL CHOICE. 

IF THIS IS NT ENOUGH THE IDBS RANGE 
OF FINANCIAL INCENTIVES AND ON-GOING 
SUPPORT IS THE MOST FLEXIBLE IN EUROPE 

. CHRISTINE CLTJLGW CAN T Ri .1. YOU MORE 
WHY DONT YOU CONTACT HER AT THE 
ADDRESS BELOW? 


Northe rn 
— fcdand 

' FOR AIL THE RIGHT 

. REASONS. 

\y-4SSSSSiSS^SS, 
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ARTS 


' phn Keane's exhibition 
|; does nothing if .not show-: 
that war sits-uneasily.- 
with the modem liberal 
conscience. Where-.once, the ■ 
concept of the just war might 
have eased it a Uttle - orat 
least accommodated, some of 
the complexities andcontradic- 
tions of the lesser, evil -/ we 
are today too cynical, or too 
haive, to do other than respond. 
to the Immediate- facts "of 
death, destruction and conspic¬ 
uous waste. That such things 
should be brought to pass in- 
the name of political advantage: 
can only make them worse 
- The actuality of battle has 
become a commonplace on our 
television screens, the analysis ‘ - 
and recrimination under. way ' 
before the last shot is-fired. It 
raises awkward questions: - 
would Passehendael have been 
fought over as it was, with 
Kate Adie in the trenches and 
the high command in the stu¬ 
dio to answer for g ains and 
losses as they came in? • . 

And what is the role of the 
artist in all this: the objective 
reporter of events, or the no 
less objective monitor of his or 
her own subjective experience ■ - 
and response? Or the polemi- 
cist, morally committed and 
politically correct? The short 
answer is: any of these thing s 
and stm the artist, but a war- - 
artist only in the first, two 
respects. The trouble with 
John Keane, on the evidence of 
these paintings made from the 
photographs he took in the 
month he spent with the Brit¬ 
ish Army in the Gulf, is that he 
wants to be all three at once. - 
. He may be a very good pho¬ 
tographer. but he is not show¬ 
ing his photographs. He was 
not, as 1 understand it, com¬ 
missioned as a war-artist in the 
fashion of the second world 



-John Keane’s *011 Painting- 199V: many of his works have a dear polemical intent 


war, a supernumerary officer 
living and moving with the 
army for the duration. Least of 
all was he a -sometime combat¬ 
ant, as were so many of the 
-artists" of the fust world war. 
Keanej by contrast, was seat 
by the imperial War Museum 
arid was evidently there on suf¬ 
ferance so far as the Army was 
concerned, and was kept well 
behind the lines. 

Even so, his experience of 
army life on active-service was 
clearly authentic, and, in the 
period before the battle espe¬ 
cially, he produced material 
that is objective enough. The 
best work is of this kind: a 
tank under camouflage net¬ 
ting, for example, a soldier dig¬ 
ging u trench, two soldiers 
playing draughts to pass the 


time. But the larger portion of 
the work has clear polemical 
intent, and this makes us ask 
-whether Keane approached his 
subject with an open, or at. 
least a curious mind. 

Once fighting began, Keane 
could only experience its awful 
aftermath. Only once is his 
prejudice subverted, by the 
panic of a gas alert The wry 
portrait of himself struggling 
ham-fistedly into his protective 
suit, is the best and most natu¬ 
ral image of this phase. It is 
touching, fanny in a desperate 
way, and it rings true. 

For the rest, we have the 
attitudinising of the cynical 
-liberal mind - , convinced the 
whole wasteful, colossally 
expensive exercise was merely 
to protect the oil interests of 


the West and of the US in par¬ 
ticular, an exercise in neo-colo¬ 
nial economic oppression. 

How else can we gloss such 
titles as We are malting a new 
world order, with its sun- 
bespectacled soldier amid the 
debris of battle and blazing oil¬ 
fields, or Mickey Mouse at the 
Front, with its supermarket 
trolley, flaccid palm tree and 
implicit antagonism to all 
things American? And there is 
. the Death Squad, the body-bag 
detail with scarves wrapped 
tight against the stench. Above 
all, there is the sequence 
Semes on the Road to Hell, the 
fleeing convoy caught and 
destroyed on the Basra Road. 

There is nothing against an 
overt polemic, save only that it 
must escape its limitations if it 


is to stand as art. We may 
think of Goya's Disasters of 
War. but be kept his ironical 
distance, well knowing who 
the enemy was, while making 
a more general and humane 
point. Again, we may make 
superficial comparison 
between the desolation of Paul 
Nash's great canvas of 77te 
Menin Road and Keane’s New 
World Order, yet the one is dis¬ 
tanced, impartial and thus uni¬ 
versal in Its bumanity, the 
other merely local, personal 
and political 

As it happens, Sargent's once 
notorious painting. Gassed, of 
a string of victims coming back 
from the front line, the blind 
leading the blind, hangs in the 
neighbouring gallery. It too 
raises the question of when 
polemic becomes propaganda, 
though avoiding the charge by 
its broader humanity. Also 
next door, as part of the cur¬ 
rent Falklands display, is some 
of the work of Linda Kitson, 
Keane's immediate predecessor 
in the co mmis sion, her brisk 
and personal reportage, drawn 
on the spot, a direct contrast to 
his more predetermined 
approach. 

Keane is an interesting and 
able artist, though inclined to 
allow his facility to run away 
with him. He would rather 
hurry and produce too much, 
as here, it seems, than confirm 
and resolve too little. His 
greater problem, perhaps, is 
philosophical: he hardly knows 
which side he is on. 

William Packer 


John Keane: Gulf. 
Imperial War Museum, 
Lambeth Road SEI, to May 31. 
Sponsored by The Guardian. 


T he Uhester Mystery Plays,- 
first mentioned in Chester in 
1422, have always sought an 
international "connection. 

Their supposed originator, "Done 
Rondall, moonke of Chester Abbe”, lob¬ 
bied at Rome three times "before he 
could obtaine leave of the Pope to have 
them in the English tongue,” The 
knotty vernacular text survives in five 
manuscripts (1592-1607). That text, 
abridged and part translated into Portu¬ 
guese, forms the basis of a bi-lingual 
performance of the Mystery Cycle in 
the largest Anglo-Portuguese theatre 
collaboration to date. 

The result Is a worthwhile production 
of great enterprise. Sixteen , actors from 
four companies tour for six weeks in 
Portugal (Braga, Evora, Porto, Lisbon), 
finishing at the Mermaid Theatre, Lon¬ 
don. The production unites actors from 
the Companhia de Teatro de Braga, the 
Centro Dramdtlco de Evora and the 
Seiva Trupe of Porto under the aegis of 
tiie London Theatre Ensemble. 

The Portuguese companies had not 
worked with En glish actors before; and 
neither - such is the structure and 
culture of theatre in Portugal - had 
they worked with each other. The proj¬ 
ect also attests to the degree of collabo¬ 
ration possible between state and pri¬ 
vate funding bodies in England and 
Portugal. The Gulbenkian Foundation, 


Chester Mystery Plays 


The Secretarla de Estado da Culture 
and the British Government (through 
British Council and Arts Council 
grants) each provided 30 per cent of the 
budget. 

The shared religious and cultural 
experience makes an apt choice for 
such a joint venture. The Cycle cele¬ 
brates rather than enacts the biblical 
narrative. On stage at Evora, the seo- 
ond leg of the tour, the Cycle shows 
both the scope and limits of bi-lingual 
collaboration. One hears alternate lines 
or speeches in English and Portuguese; 
the effect at first dislocates and then 
focuses the attention; one recognises 
parts of the Catholic litany, familiar in 
Latin or English, but how intelligible in 
Portuguese. 

The two languages, switched and 
intercut on stage, produce tense effects: 
Cain and Abel, Abraham and Isaac, 
Gabriel and Mary at the Annunciation, 

. Christ .and Mary Magdalene at the Res¬ 
urrection; all these, pairs successfully 
play their scenes , in Portuguese and 
English, where only a bi-lingual 
speaker would know exactly what is 
happening. 

When language is not fundamental or 
available, the staged gesture and posi¬ 


tioning need to be more obvious and 
explicit Here, the company's prepara¬ 
tory workshops on non-verbal commu¬ 
nication have helped stress the dra¬ 
matic rather than verbal interchange; 
but perhaps even more can be done. A 
common language of gesture began to 
emerge throughout the Cycle at Evora: 
the cast needs to be fluent in it 

W hile this five-hour Cycle 
Is a cultural and logistical 
success for the producer 
David Westhead, the 
action on stage could still benefit from 
more of the energy which put ft there. 
There are moments of achieved poten¬ 
tial in a magical Creation, where God 
looks into the dark under a glowing 
filament and decides to create light and 
in the making of man and woman from 
day models; later, stage effects, ges¬ 
ture, movement and tone create a tense 
Last Supper and Betrayal and a com¬ 
plex debate with Pilate. The Scourging 
and Crucifixion of Christ are both har¬ 
rowing, they speak and show the lan¬ 
guage of violence and grief. As the pro-, 
duction matures, it should become 
more muscular and robust 
Mark Dornford-May’s direction 


eschews music and special effects, 
brin g in g the action down to exchanges 
between individuals. He avoids the 
temptation of tbe anarchic approach in 
keeping with the street setting of the 
original Mystery plays, and so keeps 
confiision at bay. But a formulaic 
approach would have made some scenes 
(the Temptation, the raising of Lazarus! 
more accessible. 

The design (by Claudia Mayer) is sim¬ 
ple and uncluttered: a bare stage with a 
grey backdrop and a huge sun; it 
absorbs quick changes and entrances, a 
door becomes a tomb, a table an ark or 
a sepulchre. While the lighting remains 
clear and plain, the costumes provide 
the colour and variety as each actor 
appears In several roles. 

The 1607 Chester text introduces the 
plays with a note that when one Sir 
Henry Francis of Chester Abbey 
(another supposed author), staged the 
plays, he “obtained of Pope Clemens a 
thousand dales of pardon for every per¬ 
son that resorted peaceably to see the 
same playes." Wherever he may be 
now. Sir Henry should be confident 
about this latest production. 

Andrew St George 


London Mermaid Theatre, (071) 410 
0000, from 22 April to 2 May 



Rossini on the South Bank 


Claudia Mayer's uncluttered design lends a distinctive tone to the largest Anglo-Portuguese theatre collaboration to date 


R ossiui the comic 
opera composer gees 
at least a measure 
of his due in 
Britain; Rossini the creator of 
a treasure trove of serious 
operas is still a largely 
unknown figure here. In partic¬ 
ular, the nine that he wrote to 
honour an eight-year attach¬ 
ment (1815-22) to the San Carlo 
theatre in Naples represent 
terra incognita for our opera 
houses. In them, he experi¬ 
mented with combinations of 
ornate vocal style and formal 
adventurousness that brought 
increasingly powerful results. 

Just bow powerful was 
revealed during Friday’s 
Queen Elizabeth Hall concert 
performance (broadcast live on 
Radio 3) of Brmione by the 
Orchestra of the Age of 
Enlightenment. Dating from 
(1819), this formed the mid¬ 
point of the Neapolitan series. 
In Rossini’s own day it was 
unsuccessful, never revised or 
revived; until a 1977 Siena con¬ 
cert performance it had 
counted as a lost work. On Fri¬ 
day it burst over a packed QEH 
with the force of a thunder¬ 
clap; noisy cheering greeted 
several of the numbers and 
ovations tbe finale. 

It was, indeed, an extremely 
exciting performance - played 
and sung with biting attack 
and limpid phrasing by the 
OAE and New Company Cho¬ 
rus, and conducted with daz¬ 
zling skill and fervent sympa¬ 
thy by Mark Elder. But beyond 
all the individual pleasures it 
was the work itself that pro¬ 
vided the feeling of revelation: 
a high-wire mixture, perfectly 
balanced, of Classical forms 
and Romantic passions that 
keeps the drama unfolding at 
fever pitch. 

The raw material was 
Racine's Andromaque, from 
which the composer’s regular 
collaborator Tottola achieved 
an economical operatic text. 
Four principal characters - 
the captive Trojan Andro- 


Max Loppert 

mache (mezzo), the king 
Pyrrhus (tenor), his scorned 
fiancee Hermione (soprano) 
and her besotted admirer 
Orestes (tenor) - weave a taut 
fabric of unrequited passion, 
fury, despair, intrigue and 
treachery. 

The tone of high drama is set 
in the overture, into which 
male choral voices burst with 
bleak insistence. All the music 
blazes with controlled fury - 
Glue lo a n in directness of decla¬ 
mation, Cherubinian in rhyth¬ 
mic drive, yet purely Rossini an 
in its musical richness. 

Surprising strokes of design, 
colouring and vocal com 
bination mark every number; 
it is a long-ish work that on 
Friday felt short because of 
its untamed urgency. The char¬ 
acters each emerge in the 
round, above all the wildly 
unstable titular role (written 
for Rossini’s muse Colbran); 
she is not a lovable heroine - 
nor is this exactly a sweetly 
consoling work - but sbe 
leaps into three-dimensional 
vividness. 

T hat was cer tainl y the 
impression left by the 
young Italian soprano 
Anna Caterina 
AntonaccL makin g her British 
debut. She is an arresting fig¬ 
ure even on the concert plat¬ 
form, Magnani-like in darkly 
handsome profile and in the 
mercurial change of facial 
expression. There were occa¬ 
sional rough patches and raw 
details in her singing, but the 
overwhelming truthfulness 
and intensity of the delivery 
tended to diminis h their impor¬ 
tance, and in the finale Miss 
Antonacci's fusion of tone and 
word unleashed thrill upon 
thrill. 

The two high tenors, the 
electrifyingly trumpet-toned 
Bruce Ford (Orestes) and the 
suavely stylish Keith Lewis 
(Pyrrhus), were excellently 
contrasted; in the opera's few 
tender moments Judith Forst 


(Andromache) made skilful use 
of her less compelling vocal 
means. All the smaller parts 
are important, and here ail 
were aptly taken; Jacek Lasz- 
czkowski (Pyiades, another 
high tenor) and Peter Sidhom 
(Phoenix, bass) particularly 
made their mark. 1 hope the 
rumours of a Glyndebourne 
Brmione in the near future are 
well-founded. 

* 

M ore Rossini at 
the Festival Hall 
on Sunday even¬ 
ing: tbe Stabnt 
mater, given by tbe Philhar- 
monia and its chorus (both 
splendid) under Giuseppe Sino- 
poli. Much more familiar Ros¬ 
sini, of course, but no less wel¬ 
come: indeed, in the wake of 
the coursing drama of Ermkme, 
few works could be better 
rerived to show off tbe depth 
and seriousness of Rossini's 
final compositional period. 

It is a work Sinopoli con¬ 
ducts admirably. He captures 
both the chaste marble con¬ 
tours and the sweetly ornate 
vocal details; his avoidance of 
interpretative self-indulgence 
is refreshing. 

The soloists - Maria Bayo 
(replacing June Anderson) 
Cecilia Bartoli. Justin Laven¬ 
der. Alastair Miles (replacing 
Simon Estes) - were all musi- 
cianly Ross ini ans, not ideal in 
blend. The glorious Miss Bar¬ 
toli sounded a mite under 
form; the bright-edged tones of 
the Spanish soprano gave an 
interesting lift to the “ Inflam- 
matus”. 

As concert-opener Sinopoli 
proposed a different sort of 
Italian music entirely: Bruno 
Madema's Quadrwium (1969), 
a linked series of glittering 
modern-music mobiles for 
large, spatially disposed, per¬ 
cussion-dominated orchestra. It 
is a composition of wit, bril¬ 
liance and energy; Sinopoli 
risked the ire of the large Sun- 
day-night audience in program¬ 
ming it. All praise to him! 


I Musici de Montreal 


T here are now rather 
too many bands 
called I Musici, but 
the Montreal team of 
that name deserve serious 
attention. Their conductor, the 
cellist Yuli Turovsky. is an 
alumnus of Rudolf Barshai’s 
Moscow Chamber Orchestra 
who emigrated to Montreal in 
1977; and with his violinist wife 
Eleonora as leader, he has re¬ 
created something like the Bar- 
shai band in French Canada. 
They are an exciting tonic. 

It Is usual for small, ambi¬ 
tious bands to claim extrava¬ 
gantly that their members are 
“all soloists", but Turovsky’s 
players go a long way towards 
making the claim good. Their 
second-violin boast no less pith 
and character than their firsts 
(granted Mme Turovsky’s flam¬ 
boyant pre-eminence as 
leader); their violas make a 
full-throated trio, and so do 
their celli and bass. 

In the programme 1 heard 
them deliver in Montreal 
recently, every player was not 
only alert but brilliantly 
assured. It is bard to do justice 
to the effect of such playing, 
vividly committed from top to 
bottom: try to imagine a string 
band put together exclusively 
from eager prizewinners, every 
man-jack determined not to 
waste a single note. 

Britain has some excellent 
string orchestras, but 1 doubt if 
any conld easily muster the 
unhesitating, up-front attack of 


these Quebec players. It may 
be to do with native tem¬ 
perament (French-Canadians 
are volatile where English- 
Canadians play safe), but prob¬ 
ably more to do with the 
Turovs kys’ own vivid example. 
Even in Nielsen's pawky little 
Petite Suite these strings were 
gutsy and unabashed, though 
clever, and in Barshai's 
arrangements of some of Pro¬ 
kofiev's Visions fugitives (origi¬ 
nally for piano) they achieved 
a range of unnerving effects 
without a slip. 

L ike Barshai's original 
band they stood up in 
a semicircle to play, 
except when accom¬ 
panying Mendelssohn's Double 
Concerto - for violin and 
piano, written when he was 14. 
Though they sounded slightly 
duller there, the fault was 
surely Mendelssohn’s: the part 
he allotted to the orchestra 
suggests that his papa could 
not or would not afford a com¬ 
petent band. Even the lst- 
movembnt recapitulation is 
assigned to the soloists alone, 
and that sounds less like a bold 
stroke than a mere ruse for 
keeping tbe band prudently 
silent. 

Luckily we had not only 
Mme Turovsky’s unstinting 
panache (reckless, even: she 
overshot some high ledger- 
lines) but the pianist Marc- 
Andre Hamelin’s stylish bra¬ 
vura, in a part which seems 


not much more than second- 
fiddle accompanying until the 
Finale, when young Mendels¬ 
sohn indulges his pianistic fin¬ 
ger-fervour to the limit Hame- 
lin made the most of that, 
always with rippling grace; 
and in Schoenberg's scathing, 
anti-HItlerian Ode to Napoleon 
his incisive piano contribu¬ 
tions were vital. 

There was more to the 
unusual success of Schoen¬ 
berg's bitter Ode, however, 
than Hamelin's sterling work. 
Turovsky chose to play it in 
the composer’s own 1944 ver¬ 
sion with string orchestra, 
much less discouragingly 
gritty than his lean first draft 
for solo quartet (and piano); 
and Kevin McMillan declaimed 
Byron’s text with all the right 
lofty scorn, not a whit dimin¬ 
ished by his Canadian diction. 
For once, a piece that even 
dedicated Schoenbergians find 
unappetising struck borne with 
a ring of conviction. Prom 
many honest performances in 
years past, 1 remember none 
that made so convincing a case 
for the musical integrity of 
Schoenberg's diatribe. 

This is a band worth hear¬ 
ing, and in October St John’s 
ought to flatter their lean, sin¬ 
ewy sound. 

David Murray 


Visiting St John's, Smith 
Square, London, on 27 October 


International 

ARTS 

GUIDE 

TDDAY’S EVENTS 


AMSTERDAM 

ncertgebouw 19-30 Thijs 
amer conducts the National 
ilharmonic Orchestra and 
•echt Cathedral Choir in Bach s 
Matthew Passion. Repeated 
norrow by Ton Koopman and 
- Amsterdam Baroque 
hestra (6718 345) 


20.30 Amina 
lyers Jazz Quartet 
Barbara Oennerlein. 
p r j- La Camerata. Sun: 
al by Grigori] Sokolov 



*er 19.30 Lucia 
® the title role in a 
ormance of Bellini s 
r e nda, also Sat 
jie Zauberflfite (West 


.. COLOGNE 

This week’s programme at th 


Philharmonic Includes concerts 
tomorrow and Thurs by the 
Chicago Symphony Orchestra 
conducted by Daniel Barenboim 
(2801). The Openihaus has 
Entffihrung-tomorrow, Pellfeas 
et Mdlisande on Fri and Der 
Rosenkavalier on Sat and Mon 
(221 8400).The Schauspielhaus 
has plays by Strindberg, Maxim 
Gorki, Jean Genet and Edward 
Albee (221 8400) 

■ GENEVA 

Grand TMAtre 20.00 Bruno 
Bartoletti conducts Lorenzo 
Marlani’s'new production of 
Wolf-Ferrari's I Quattro Rusteghi. 
Runs till April 22, with next 
performances on Thurs and Sat 
(212311). Tomorrow In Victoria 
Hall: Andrew Litton conducts 
Tchaikovsky's Fifth Symphony 
(292511) 

Th&ttre de Carouge 20.15 Love 
Letters, play by A R Gurney 
directed by Lars Schmidt Dally 
till next Mon (434343) 

■ GENOA 

Teatro Carlo Felice 20.30 Rafael 
FrGhbeck de Burgos conducts 
first night of Luis Maria Iturrl’s 
production of Carmen, with 
Martha Senn, Giorgio Merighi 
and Giorgio Zancanaro. Runs 
till May 3, with next performance 
next Tubs. Thurs: Nieves Ongay 
Ballet Company (589329) 

■ HAMBURG 

OPERA/DANCE . 

Tonight's performance in the 
Staatsoper is a John Neumefer 


choreography, Fensterzu Mozart, 
also Thurs. Tomorrow: Gerd 
Albrecht conducts Gunter 
Kramer's new production of Das 
Rheingold, also Sun. Fri and next 
Mon; John Neuemeier’s 
choreography of the St Matthew 
Passion. Sat Carmen with Lucia 
Valentinl-Terrani (351721). 
THEATRE 

The repertory at the Deutsches 
Schauspielhaus includes 
Lessing's 18th century tragedy 
Emilia Galotti tonight and Fri, 
Arthur Miller's Death of a 
Salesman tomorrow and Thurs, 
the Cherry Orchard on Sat and 
J P Donleavy's Ginger Man on 
Sun and Mon (248713) 

■LONDON 

Covent Garden 20.00 Edward 
Downes conducts first night of 
David Freeman's production of 
Prokofiev's The Fiery Angel, 
designed by David Roger. The 
cast includes Galina Gorchakova. 
Sergei Leiferkus, Paata 
Burchuladze and Robert Tear. 
Runs till May 2 (071-240 1066) 
Coliseum 18.15 Mark Elder 
conducts David Pountney's 
production of Don Carlos, with 
Edmund Barham and Rosalind 
Plowright also Sat Tomorrow: 
Madama Butterfly. Thurs: II 
barbiere di Siviglia (071-836 3161) 
Royal Festival Hall 19.30 Mariss 
Jansons conducts the 
Phllharmonla Orchestra in works 
by Haydn, Sibelius and BartOk, 
with Julian Rachlin violin soloist 
Tomorrow and Thurs: Zubin 
Mehta conducts the LPO (071-928 
8800} 

Queen Elizabeth Half 19.45 


Achterland: dance theatre 
performed by the Rosas Dance 
Company, choreography by Anne 
Teresa de Keersmaeker, also 
tomorrow (071-928 8800) 

Barbican 19.45 Carlos Kalmar 
conducts the Stuttgart 
Philharmonic Orchestra in works 
by Brahms and Beethoven, with 
Andreas Bach piano soloist 
Tomorrow: English Chamber 
Orchestra (071-638 8891) 

■ NEW YORK 

Carnegie Had 20.00 Simon Rattle 
conducts the City of Birmingham 
Symphony Orchestra in Nielsen's 
Third Symphony and Ravel's 
□aphnis et Chios. Two more 
CBSO programmes tomorrow 
and Thurs (247 7800) 

Avery Fisher Hall 19.30 Klaus 
Tennstedt conducts Bruckner's 
Eighth Symphony. Thurs, Fri and 
next Tues: Tennstedt conducts 
Brahms (875 5030) 

Metropolitan Opera 20.00 James 
Levine conducts Elektra, with 
Hildegard Behrens. Tomorrow: 
Billy Budd (362 6000) 

■ PARIS 

DANCE 

Palais Gamier 19.30 Pierre 
Lacotte's production of La 
Sylphide. Repeated tomorrow, 
Thurs. Fri and Sat (4017 3535) 
Palais des Congrbs 20.30 Final 
performance of Ukraine National 
Ballet season (4068 0006} 

MUSIC 

Opera Bastille 19.30 Un ballo 
In maschera, with Luciano 
Pavarotti, Aprile Millo and 
Alexandra Agache. An alternative 


cast takes over from Thurs. 
Tomorrow: first night of Roman 
Polanski's production of Le 
Contes d'Hoffmann (4001 1616) 
Theatre des Cftamps-Elys4es 
20.30 Philippe Herreweghe 
conducts Bach's St Matthew 
Passion. Thurs: Heinz Wallberg 
conducts the Orchestre National 
de France (4720 3637) 

ChAtelet 20.30 Daniel Barenboim 
conducts the Chicago Symphony 
Orchestra in works by Richard 
Strauss (4028 2840) 

Auditorium, Forum des Halles 
19.00 William Christie conducts 
Les Arts Florissants in works 
by Marc-Antoine Charpentier. 
Tomorrow: piano recital by 
Tatiana Nikolaeva. Thurs: song 
recital by Andreas Schmidt (4026 
2840) 

Salle Gaveau 20.30 
Kammerensemble de Paris plays 
Beethoven's Septet. Martinu's 
Nanette and Britten's Fantasy 
for oboe and string quartet (4561 
0630) 

■ PRAGUE 

OPERA 

Prague State Opera (formerly 
Smetana Theatre): tonight’s 
performance of two Zemlinsky 
one act operas is conducted by 
Hilary Griffiths. Thurs: Tosca with 
Mara Zampieri and Neil Shicoff. 
Fri and Sun: Martinu's Greek 
Passion. Sat II trovatore. Mon: 

La traviata. 

National Theatre: Bohumil Gregor 
conducts tonight's performance 
of Katya Kabanova, also Sat 
afternoon. Thurs: La bohfeme. 

Sat evening: Rusalka. Sun: 
Giselle. 


CONCERTS 

Smetana Hall: on Thurs and Fri, 
Pavel Kuhn conducts the Prague 
Symphony Orchestra in Dvof&k's 
Stabat Mater, with soloists 
including Magdalena Hajjossyova. 
Sun: Musica Bohemica (u Prasne 
brany 2, tel 232 5858). 

• For pre-booking and 
information about other events, 
contact city centre ticket agencies 
(Bohemia, Na Prikope 16, tel 
228738, or Melantrlch, Wenceslas 
Square 38 in the passage, tel 
228714) and theatre box offices. 

■ WASHINGTON 

CONCERTS 

Kennedy Center This week's 
National Symphony Orchestra 
concerts are conducted by 
Zdenek Macal. Tonight 
Tchaikovsky's First Piano 
Concerto (soloist Jose Feghali) 
and Dvorak's Seventh Symphony. 
Thurs, Fri afternoon, Sat Wagner 
and Strauss programme. Fri 
evening: Simon Rattle conducts 
the City of Birmingham 
Symphony Orchestra. Sun 
afternoon: Bach's B minor Mass 
(467 4600) 

JAZZ/CABARET 

Blues Alley Jazz Supperclub This 
week's guest is pianist Ramsey 
Lewis (1073 Wisconsin Ave, in 
the alley, 337 4141) 

Bams of Wolf Trap Tonight: 
Masters of Folk Violing, virtuoso 
fiddlers from four traditions. Fri: 
Accordion Kings, featuring 
Santiago Jimenez of San Antonio 
and Creole zydeco music played 
by Boozoo Chavis and the Magic 
Band from Lake Charles (703*338 
2404) 


European Cable and 
Satellite Business TV 

(all nmes C-ET) 

MONDAY TO FRIDAY 


CNN 

2000-2030. 2300-2330 World Busi¬ 
ness Today - a |Olni FT /CNN pro¬ 
duction with Gran! Perry and Colin 
Chapman 

Super Channel 

0830-0900 (Mon) FT East Europe 
Report - weekly Indepth analysis 
from FTTV 

2130-2200 (Tues) Media Europe - 
what's new in European media 
business 

2130-2200 (Wed) FT Business 
Weekly - global business report 
with James Bellini 
0830-0900 (Thurs) Media Europe 
2130-2200 (Thurs) FT Eastern 
Europe Report 

0830-0900 (Fri) FT Business 
Weekly 

Sky Mews 

0130-0200 (Manl. 2130-2200 
(Thurs), 0530-0800 (Fri) FT Busi¬ 
ness Weakly 

SATURDAY 

CNN 

0900-0930 World Business This 
Week - a |oint FT/CNN production 
1900-1930 World Business This 
Week 

Super Channel 

1930-2000 FT Eastern Europe 
Report 

SUNDAY 

CNN 

1030-1100. 1800-1830 World Busi¬ 
ness This Week 

Super Cnamet 

1800-1830 FT Business Weekly 
Sky News 

1330-1400. 2030-2100 FT Business 
Weekly 
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Mr Heseltine 
at industry 


SECRETARY OF STATE for trade 
and industry may not have been 
the crown Mr Michael Heseltine 
most fondly dreamed of wearing 
during his years in the political 
wilderness, but it is one for which 
is is singularly well prepared. 

Following his resignation from 
the Thatcher government in 1986 
over the Westland affair, Mr 
Heseltine set out in explicit terms 
his preferred job description. 

It is an interventionist view 
which will be welcomed in many 
British boardrooms, not least for 
its primary assertion that govern¬ 
ment must worry hard about the 
health of manufacturing industry. 
Much less clear is the extent to 
which Mr Heseltine will seek or be 
allowed to implement a personal 
manifesto which contrasts so 
sharply with the official version 
published one month ago. 

The party manifesto, bearing 
the mark of his free market prede¬ 
cessor, has almost nothing to say 
about manufacturing, beyond a 
commitment to further deregula¬ 
tion and tax cutting. It also pro¬ 
poses that the DTI take over the 
powers of the energy department. 

Mr Heseltine's credo is that 
since all governments, in one way 
or another, make decisions that 
have a large effect on business, it 
is best to shape those policies into 
an industrial strategy. 

Industrial impact 

He has advocated “a new part¬ 
nership" between government and 
industry, in which government 
think s more carefully about the 
industrial impact of all its deci¬ 
sions, including procurement, tax¬ 
ation, overseas representation, sci¬ 
ence. education and employment 
law. Without French intervention¬ 
ism, he says. Europe would have 
no commercial aircraft industry. It 
is difficult to imagine Mr 
Heseltine privatising part of the 
export credit guarantee depart¬ 
ment or the British Technology 
Group - both acts of the last 
Thatcher/Major government. 

He is also in favour or a revived 
National Economic Development 
Council, a creation of Harold Mac¬ 
millan which, he argues, has 
“never fulfilled its potential". He 
has proposed that the Industry 
secretary rather than the chancel¬ 
lor should chair this tripartite 
body and that its membership 
include the financial institutions 
which own most British industry. 


More controversially, he has 
said that any company with more 
than 500 employees should 
required to demonstrate that 
has effective mechanisms for dia¬ 
logue with its workforce. It is thus 
difficult to see why Mr Heseltine 
would want to resist the social 
chapter of the Maastricht treaty, 
something which Mr Major has 
made an article of faith. 

Fiscal incentives 

And so on. He favours strong 
fiscal incentives for business 
investment, such as the soon to be 
discontinued Business Expansion 
Scheme, and worries about too 
much foreign investment. The 
future of the Rover group, a 1987 
book says, is necessarily “a matter 
for the government", not least 
because of the “ominous increase 
in foreign ownership and control 
of the UK motor industry. He pro¬ 
poses a “positive benefits" test for 
mergers, which has more in com¬ 
mon with the Labour party’s ideas 
than the Tebbit-Lilley doctrines 
which still officially hold sway. 

At his most ambitious, Mr 
Heseltine has sounded like a 
would-be minister of the supply 
side economy, buttressed by a 
Cabinet-level industry committee. 
Even denied this, he faces poten¬ 
tially serious conflict with the 
Treasury and the competition 
directorate of the European Com 
mission, run by a fellow Westland 
victim, Sir Leon Brittan. Clear pol¬ 
icy identity can only emerge Grom 
this muddle when compromise 
brokered by the prime minis ter, 
has occurred. 

Meanwhile, some urgent priori¬ 
ties lie on the non-industry side of 
Mr Heseltine’s brief: the Gatt 
round, the opening of western 
European markets to east Euro¬ 
pean goods, the privatisation of 
the coal industry and the need to 
introduce stronger market pres¬ 
sures into the energy utilities. 

As for the “partnership" agenda, 
it is by no means to be dismissed 
out of hand. A revived Nedo cape 
ble of trenchant policy analysis 
and ideas-generation is much to be 
desired. Corporate governance 
does need to reflect a wider view 
of ownership. If Mr Heseltine can 
balance this with an enhanced 
regard for competition policy and 
expunge from his thinking a trace 
of outdated nationalism, the DTI 
could yet prove to be his finest 
hour. 


Bridging the 
final Gatt gap 


MANY MIGHT have concluded by 
now that all Gatt deadlines - 
including the latest one, for 
Easter, set by the Gatt's director- 
general. Mr Arthur Dunkel - are 
equally meaningless. Not so. One 
deadline is cruciaL- the end of the 
American president's ability to 
use his Congressional “fast-track" 
authority at the beginning of 
March 1993. With no provision for 
its renewal, that is when the more 
than five year old Uruguay round 
of multilateral trade negotiations, 
will turn into a pumpkin. 

That deadline does not leave as 
much time as might be thought. 
Even after agreement on agricul¬ 
ture is finally reached, it will take 
at least two months to reach con¬ 
sensus on other outstanding 
issues. Some improvements will 
be required in the texts presented 
by Mr Arthur Duakel last Decem¬ 
ber. Chief among the outstanding 
issues will be market access, 
including services and public pro¬ 
curement, as well as the lowering 
of tariffs. For the world economy, 
these agreements will be of enor¬ 
mous importance, probably more 
important than agriculture. 

That does not make agriculture 
less pivotal. It is too important to 
too many countries for a global 
deal to be possible without it. But 
such a deal depends first on agree- 
ment between the US and the 
European Community. It has been 
tantalisingly close since the end of 
last year. 

Another chance is created by 
the regular meeting between Mr 
George Bush and Mr Jacques 
Delors. the European Commission 
president, on April 22. With Mr 
Helmut Kohl pressing for a Gatt 
deal to be reached before the sum¬ 
mit of the group of seven indus¬ 
trial countries in Munich this 
summer, with the re-election of Mr 
John Major and the elevation in 
France of the economically hard- 
headed Mr Pierre Beregovoy, Mr 
Delors has the opportunity to 
strike the deal 

Distorting effect 
The obstacles should not be 
insuperable. Agreement is close, 
for example, on the Idea that the 
EC's payments to formers in com¬ 
pensation for the lower prices pro¬ 
posed by Mr Ray MacSharry. the 
farm commissioner, would not 
have to be reduced for six years, 
even though they are seen as hav¬ 


ing a distorting effect on trade and 
production. Similarly, the EC's 
demand for "rebalancing” - rais¬ 
ing the low tariffs on imports of 
cereal substitutes already bound 
within the Gatt - seems to have 
faded away. 

Difficulties remain, however, 
over the EC's idea of quantitative 
limits on imports from the US of 
certain cereal substitutes - corn 
gluten especially. Equally prob¬ 
lematic is the EC de man d for a 
commitment by the US that EC 
subsidies would not be challenged 
under US law. 

US opposition 

More fundamental is the ada¬ 
mant US opposition to the EC’s 
desire to change parts of the text 
put forward by Mr Dunkel last 
December. It too would like to 
make changes, but rightly fears 
that once one bit of the text is 
challenged, the entire document 
could unraveL 

The most worrying feature of 
current discussion - apart, that 
is. from the continued failure to 
reach agreement - is the ten¬ 
dency to think in terms of quanti¬ 
tative limits, be it on subsidised 
exports or on cheap imports. Such 
limits may seem expedient, but 
they contradict fundamentally the 
thrust of liberalisation. It would 
be better to focus on reductions in 
assistance, letting quantities go 
where they wifl. 

Behind the inability to reach 
agreement seems to be a belief by 
the EC that the Dunkel text con¬ 
tradicts Mr MacSharry's proposed 
reductions in internal support. 
But once consequent reductions in 
output are taken into account, the 
MacSharry plan would probably 
meet the requirements of the text 
At most, it would need only sim¬ 
ple modifications. 

For over a year it has been true 
that once reform of the common 
agricultural policy can be 
broached, there is no reason in 
principle why a Gatt agreement 
should not be reached. Such an 
agreement is overwhelmingly in 
the economic and political inter¬ 
ests of all parties, incl uding the 
EC. Europe needs to solve the 
form policy problem. Mr Delors 
knows that welL He should take 
the opportunity now before him to 
turn that knowledge into action, 
so meeting the final deadline of 
the Uruguay round. 



The reinvigoration 
of British industry 
has been pushed 
towards the top of 
the political 
agenda by the Con¬ 
servatives' general 
election victory. Mr 
Michael Heseltine's 
appointment as 
secretary of an enlarged Trade and 
Industry Department heralds a 
more interventionist stance by a 
traditionally free-market govern¬ 
ment and a rejection of the DTTs 
recent minimalist role. 

Nowhere will this shift be felt 
more keenly than in the engineer¬ 
ing sector, which Is finding recov¬ 
ery hard after 20 years of decline 
compounded by 18 months of reces¬ 
sion. So protracted has been the 
weakening of the industry and so 
severe the damage to its competi¬ 
tiveness that government help may 
be needed to foster a revivaL 

The appointment of Mr Heseltine, 
who is committed to focusing the 
“averted gaze” of government back 
on to industry, has met with a wel¬ 
come response. “We believe this 
will invigorate the DTI and help it 
find a strategy for industry," said a 
senior executive at one engineering 
group yesterday. 

But the broad economic back¬ 
ground does not look encouraging: 
engineering output has fallen from 
11,8 per cent of the UK’s gross 
domekic product in 1970 to about 8 
per cent, and most engineering sec¬ 
tors grew at a lower rate than GDP 
from 1979-1989. Two recessions have 
reduced employment in engineering 
from 3.2m in 1979 to below 1.9m, 
and jobs are still being shed. 

The UK balance of trade in the 
main engineering sectors plum¬ 
meted from a £4.32bn surplus in 
1980 to a £5.34bn deficit in 1990. It 
recovered last year to a small sur¬ 
plus of £240m, according to an esti¬ 
mate by the Engineering Employ¬ 
ers' Federation, as the recession 
choked off demand for Imports. 

On a brighter note, UK engineer 
ing workers unproved their produc¬ 
tivity - average annual growth of 
real output per person - by 5.1 per 
cent from 1979-1989, a better perfor¬ 
mance than their Italian, French 
and German counterparts, but still 
lagging behind improvements in 
Japan and the US. 

So what is the future for Britain’s 
engineering companies? A Financial 
Times series over the next 18 
months will try to answer that 
question by tracking regularly the 
performance of six different engi¬ 
neering companies. 

The companies were asked how 
they have responded to the current 
recession and what lessons they 
have applied from the previous 
1980-81 downturn; what is the 
short-term outlook for their UK 
business; and what might be the 
long-term effects of the recession on 
their ability to compete in domestic 
and international markets. 

The initial conclusions are decid¬ 
edly mixed: five of the companies do 
not expect a real recovery in their 
UK markets until next year, either 
because they see no signs of life in 
the domestic or because the evi¬ 
dence of recovery is too slight 

However, a better-managed indus¬ 
try has learnt lessons from the 
recession of the early 1980s and 
responded more quickly to a down¬ 
turn of unprecedented severity. “No 
corner has been left unexamined," 
says Mr Gilbert Johnston, chief 
executive of JCB. 

The recession has forced compa¬ 
nies to examine businesses and 
investments with a more critical 
eye. “Like a rough sea, it shows 
where all the leaks are." 
says Mr Colin GaskeU, managing 


Machines in need 
of maintenance 

Andrew Baxter explores the response of 
UK engineering companies to recession 


director of 600 Group. 

However, the longer the recession 
persists, the greater the risk that 
business will stabilise permanently 
at its current low levels as the cus¬ 
tomer base is eroded. None of the 
six companies in the survey 
believes that has happened - yet. 

In contrast, all six paint a rosy 
picture of long-term growth. But, 
given the record of the UK’s engi¬ 
neering decline, their confidence 
raises the question of whether they 
will be able to manage their way 
through the recession without sacri¬ 
ficing long-term prospects. 

Tbe responses from the six com¬ 
panies suggest that the evidence Is 
broadly positive: 

• Extent and severity of the reces¬ 
sion. 

Operating in a variety of markets, 
the six went into recession at differ¬ 
ing times and speeds. Weakening 
demand in the UK truck market hit 
the component business of Blox- 
wich Engineering as early as 1989 
while Fenner marks the start of the 
UK recession at November 1990. 

At Senior's engineering products 
division, the UK market has been 
flat for 10 months, says Mr John 
Bell, divisional chief executive, 
while other companies “hit bottom" 
only last autumn. 

A number of companies were sur¬ 
prised by the sudden onset of the 
recession, and had to grapple with a 
market decline that has been 
steeper, and lasted longer, than in 
1980-1981. JCB’s production volume 
has fallen by 40 per cent over two 
years from the heady levels of 1987 
to early 1989. In the three years 
from 1980-1982, the decline was only 
22 per cent, says Mr Johnston. 

• Cost-cutting responses. 

All the companies have taken 
action in this area. UK workforces 
have been cut by an average 20-25 
per cent, and every aspect of cost 
has been examined. But cutting jobs 
without causing serious long-term 
damage has been a concern for 
many companies. 

At Fenner, the UK headcount has 
been reduced by 20 per cent over 
the current recession. Mr Peter 
Barker, chairman, points out that 
“there has been a steeper rate of 
decline than in the previous reces¬ 
sion, and not so much to cut at". 
But Fenner and others believe they, 
have made such cuts without 
impairing their long-term research 
and development efforts. 

Other cuts have been made 
“behind-the-scenes" in a way that 
does not affect long-term customer 
relationships. The 600 Group no lon¬ 
ger makes its Colchester lathes in 
the Essex town and has switched 
production to its Harrison lathe 
plant in west Yorkshire, with the 
loss of 280 jobs. But the marketing 
network has remained unchanged. 

• Strategic responses. 

The larger companies are trying to 
expand their sales overseas, espe¬ 
cially in continental Europe, either 
because of relatively better market 
conditions - such as in JOB'S case 


UK 

engineering 
industry: 
sliding down 
the league 



- or to change the long-term bal¬ 
ance between UK and international 
earnings so as to diversify income 
sources and reduce dependence on 
the UK economy. 

Senior’s recent S40m acquisition 
of Flexonics, the largest US manu¬ 
facturer of metallic flexible hose 
assemblies, exemplifies this trend. 
Although cyclical, the US market is 
Jess of a roller-coaster than the UK. 

Others have responded by taking 
advantage of non-recurring opportu¬ 
nities. At Fenner, production of 
some low-value added power trans¬ 
mission components has moved to 
Hong Kong - a response as much 
to a long-term shift in terms of 
trade as to the recession. 

Among tbe smaller companies, 
Posiva has learnt from its reliance 


600 Group. matef and distributor of 
mactina toots and mechankad 
ttancBnj egitfpnwnt 


on supplying the textile industry 
during the previous recession. This 
time it has moved qmcklyto supply 
gears to crane manufacturers and 
other industrial sectors, says Mr 
Reg Bricknell, .chief executive. 

• Capital spending. 

Here the picture is mixed. Posiva 
has benefited from the capital 
spending of its German parent com¬ 
pany, while JCB, says Mr Johnston, 
has slowed its capital expenditure 
because of heavy investment in 1988 
and 1989 which gave it a manufae-. 
taring capacity of 20,000 units a 
year, compared with. current prt* 
duction levels of 10,000 units. 

But all six companies agree that 
the investment tap cannot be 
turned off in a recession. "In engi¬ 
neering, if you do not invest to keep 


up to date, all you are i»ii® to to 
mi under in the next century, says 
S’.pSJ Blirwa. chief executive of 
Bloxwich Engineering. His company > 
STinvested to training and new 
machinery aimed at pro viding ma e 
quality i n its vehicle componente-^ 

• Implication for long-term com- 

doubt that if the six 
had not developed responses to the 
^cession the implications for thor 

toSEtSm competitivsness would 

SSm severe. 

much to the length as to the depth 
of the downturn. 

C ollectively, the six 
serve virtually every 
sector of UK industry, 
and have seen custom¬ 
ers collapse, or Strug- a 
de, under the weight of the reces¬ 
sion Mr Barker hopes the eranon 
of the UK customer base wul be 
nothing like the 20 per cent reduc¬ 
tion seen in 1SSO-8I- 
To protect against such an even¬ 
tuality, Fenner, along with the 
other companies. Is redoubling 
efforts to internationalise, ine 
recession, says Mr Johnston at JCB. 
has strengthened the company s 
determination to expand in Europe 
- particularly in the rapidly 
expanding German market. At 
Senior, Mr Bell says that “the lon¬ 
ger the UK recession goes on. you 
have to start wondering whether 
something more structural is hap¬ 
pening. I don’t believe it has thus 
for. It has not changed our percep^ 
turn of what things will return to.” w 
But just as some customers have 
disappeared, so some of the compa¬ 
nies’ UK rivals have collapsed or 
been weakened. And, at least in 
JCB's sector of construction equip¬ 
ment, foreign rivals have become 
charier of entering a UK market 
described as “perfectly ghastly" last 
year by one independent analyst. 

In contrast, the smallest company 
of the six, Posiva, is virtually 
restricted to selling in the UK and 
Ireland. But it recovered more 
quickly than larger competitors 
from a poor year in 1990. 

In response to a sharp fall in 
ripmanri, Mr Bricknell cut the work¬ 
force from 24 to 18. Now, however, 
he is taking on two more sales¬ 
people “to get more of a smaller 
cake". Small engineering compa¬ 
nies, it seems, can survive the vaga¬ 
ries of the UK market with a 
responsive management. 

Although some of the cuts may 
have been painful, the results may 
come through eventually in higher 
profits - an important factor for 
the sector’s long-term competitive¬ 
ness. Mr Gaskell at 600 Group says 
recessions do not have to be as deep 
as the present one to force compa¬ 
nies to examine their cost base, but 
his company will be £7m-£8m more 
profitable when business recovers 
because it has cut costs and 
strengthened management Similar 
benefits are expected across the 
companies surveyed. 

The only trouble is that the 
upturn has not arrived yet And 
only when it does will it be possible 
to judge whether the companies 
have done enough, or cut too much, 

1 to exploit it Subsequent articles in 
the series will establish when that 
recovery arrives, and whether the 
companies’ long-term confidence is 
. well-founded or just bluster. 

For now there is a glimmer of 
light JCB said last week it is taking 
on 97 more employees in prepara¬ 
tion for an expected increase in 
orders. Like its counterparts across 
the engineering sector, it wifi be 0 
hopin g the light will not again be 
. extinguished by recession. 

This is the first article in a series on 
the six engineering companies. 
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Tipping the CAP to Gatt 

By Timothy Josling and Stefan Tangermann 



A big reason for 
the European Com¬ 
munity’s resistance 
to proposals by Mr 
Arthur Dunkel, the 
Gattfs director-gen¬ 
eral, for a compro¬ 
mise on agriculture 
in the Uruguay 
Round of multilat¬ 
eral trade negotiations is tear that 
they might force unacceptable 
changes in the CAP - in particular 
that they might require cuts in sup¬ 
port both to agriculture and to 
exports of farm products. 

The Community is currently dis¬ 
cussing internal reform of its agri¬ 
cultural policies on the basis of the 
plan proposed by its form commis¬ 
sioner, Mr Ray MacSharry. There 
are concerns, however, that even 
these sweeping changes might not 
be enough to meet the requirements 
of Mr DunkeTs draft 
Whether such fears are justified 
depends on the precise implications 
of the Gatt proposals. We have esti¬ 
mated the development of EC prices 
and markets under the MacSharry 
Plan, comparing it with the Dunkel 
proposal The result of our esti¬ 
mates, based on data used for tbe 
schedules the EC submitted to the 
Gatt in March, is that the Mac¬ 
Sharry Plan would easily allow the 
Community to meet the constraints 
proposed by Mr Dunkel. 

For example, EC wheat produc¬ 
tion would be reduced as a result of 
the price cuts and the acreage set- 
asides included in the MacSharry 
parfragp At the same time, lower 
prices would increase EC wheat 
use, in particular for feed. This 
would lead to wheat exports well 
below the volume of subsidised 
exports allowed under the Dunkel 
proposal. Equally, export subsidy 
expenditure would remain safely 
below that allowed under the pro¬ 
spective Gatt agreement 


It may be more surprising that 
the total level of domestic support 
as measured by the soncalled Aggre¬ 
gate Measure of Support (AMS), 
would also remain comfortably 
within the Dunkel constraint even 
if Mr MacSharry's compensation 
payments to formers were Included. 

This result is explained by the 
reduction to EC production under 
Mr MacSharry's proposal That 
redaction would lower aggregate 
assistance by more than just the cut 
in prices. The compensation pay¬ 
ments would cover only the effects 
of price reduction. In addition, the 
EC has reduced its cereals prices 
significantly since the base period 
for defining the Gatt constraints 
(1986-88). Tariffication would also 
not be any threat, since the tariff 
allowed under the Dunkel proposal 
would be more than sufficient to 
protect the EC wheat price that 
results from the MacSharry Pten. 

It is difficult, therefore, to under¬ 
stand why the EC thinks it should 
not accept the agricultural agree¬ 
ment proposed by Mr Dunkel. Even 
with a somewhat watered down ver¬ 
sion of the MacSharry Plan for GAP 
reform, it would still have enough 
room for manoeuvre. Indeed, the 
Community should work construc¬ 
tively towards a Gatt Agreement 
that would be in line with its own 
attempts to rationalise the CAP. 
The question of whether MacShar- 
ry’s compensation payments are 
included as allowable subsidies - 
the so-called "green box" - Is for 
less important than now appears in 
the negotiations. 

At the same tune, certain' amend¬ 
ments could be made to the Dunkel 
proposal. Since the constraint on 
domestic support wifl not bind a 
reformed OAF, tbe EC could even 
take the Initiative by proposing a 

cut in aggregate support larger than 

the 20 per cent proposed by Mr Dun- 
keL As US agricultural policies 


make heavy use of domestic subsi¬ 
dies, a larger cut to domestic sup¬ 
port would impose* a more binding 
constraint on the US and so reduce 
the EC’s temptation to argue that 
US deficiency payments on exported 
produce should be treated like 
export subsidies. 

In addition, to leave a little time 
for the changes in agricultural pol¬ 
icy instruments that are required if 
they are to be more neutral in their 
effects on production - and hence 
eligible for the green box - the 
latter might be defined somewhat 
more generously for tbe first few 
years. Thereafter, requirements for 
inclusion to the green box might be 

tightened. 

Too tight a constraint on tbe vol¬ 
ume of subsidised exports during 
the period of adjustment would also 
be dangerous, since it would push 
governments towards domestic sup¬ 
ply control, this being a move away 
from, rather than towards, a more 
market-oriented agriculture.. . 

Both the MacSharry Plan and the 
Dunkel proposal can stand on their 
own merits. The MacSharry plan 
would correct some of the. deficien¬ 
cies of the CAP. Meanwhile^ the 
Dunkel proposal would begin the. 
needed process of integrating world 
agricultural trade into the global 
trading system- '• .■■■' • 

The combination of the Mac- 
Sbany Han with the Dtmkel pro¬ 
posal would represent mutually 
reinforcing policies. The MacSharry - 
Plan allows the Community to 
accept a successful conclusion of 
the Gatt round. The.EC should wel¬ 
come the chance now offered, 
rather than fear the constraints it 
appears to impose. 

Tim Josling is a, professor at the 
Food: Research Institute, Stanford 
University: Stefan Tangermann.is a 
professor at the Institute of Agricul¬ 
tural Economics, UmaersUg of Got¬ 
tingen. 
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Kinnock leaves an empty 
ieeacv to successor 
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The Opposi¬ 
tion is. Shut 
"down for re¬ 
pairs. These 
may -take 
some time. I. 
hope they do.-. 
A hast? patch- 
up following . 

- the devastat¬ 
ing defeat of. Labour last 
Thursday is unlikely to save . 
the people’s party from perma¬ 
nent electoral frustration and' 
eventual extinction. A quick 
frx with the Liberal Democrats, 
who also did less well than 
expected, would have aU the 
chances of success of two 
drowning parties . ding ing 
together. 

We must wait awhile. Politi¬ 
cians of a left-wing persuasion 
must be given time to think. 
The trouncing received at" the 
hands of the Conservatives, 
under Mr John Major has not 
yet begun to sink in. Labour 
could not manage to attract 
more than 35 per cent of the 
votes in mid recession after a 
campaign universally hailed as 
smoothly professional If not 
then, when? The Lib perns 
could not hold their optimum 
support when it became appar¬ 
ent that to plump for'them 
would be to let Labour in. That 
was true in 1987 and 199% who 
is to say that it will not hold 
good in 1996 or 1997? 

Certainly not Mr Nell Kin¬ 
nock. The outgoing Labour 
leader, who announced his res¬ 
ignation yesterday, deserves 
full credit for reconstructing 
the party, but it has to be said 
that the legacy he leaves his 
successor is an empty one. 
This may be harsh, but it is the 
truth. He achieved a great deal, 
but in terms of winning the 
next election, it is as if it were 
nothing. A little reminder of 
recent history will show what I 
mean. When Mr Kinnock took 
over in October 1983, Labour 
was in ruins, shattered by the 
leadership of Mr Michael Foot 
and the consequential defec¬ 
tion of many of its middle-class 
supporters to the Social Demo¬ 
crats. Its vote in that year’s 
election was less than 28 per 
cent; last week it was seven 
percentage paints higher. 

That is the most accurate 
measure- of. Mr Klnndck’s 
bequest to bis successor. There 
are other, perhaps more valu¬ 
able heirlooms. Labour is no 
longer in favour of unilateral . 
nuclear disarmament, with¬ 
drawal from the European . 
Community, or the whol esale 
nationalisation of industry. 
During the past three years, it 
has devoted itself to bec omin g 
less frightening to 
middle-of-the-road voters. It 
has tried to emulate the conti¬ 
nental social democrats it so 
admires. It lias begun, ever so 
gingerly, to detach itself from 







Kinnock: deserves fall credit for reconstructing the party 

the lethal embrace of the trade not least by those who would 
unions.. Mr Kinnock worked .prefer a different leader, is his 
hard on this successful trass- tactical judgment 


formation of a ragged and This requii 
Inchoate- movement into a tion- A fev 
structured political machine, thought that 
He demanded discipline of his taxing high 
followers and set a personal spreading th 
example of self-control have neutral 

Yesterday’s outburst against effect of the 
the Tory tabloids may have ented by Mr 
been imprudent but you have Now, with h 
only to recall their combined be acknowle 
ferocity to understand his posi- fell into a tn 
tion. It would, however, be ont had into 
fetal for Labour to convince cent band 1 
itself that it was defeated by Messrs Kinnc 
the Daily Mail, the Daily obliged to fin 
Express and the Sun. It might own, howei 
have been less-—- 

b5 S! y A e K ten It is probable that 

without them, , r T , 

but the fears unless Labour 

upon which makes a break with 
these papers L .. 


these 

played - of US OWD I 
higher . inert- has DO 
gages, higher 
taxes and a pro¬ 
longation of the recession - 
were genuinely felt by many 
voters. The arguments bad to 
have some semblance of ratio¬ 
nality to succeed. 

It would also be a mistake to 
assume that another four or 
five years of Kirmock-style 
modifications of party policy 
will be rewarded by victory 
next time.’This is the trap, 
inherent in the apparently 
unstoppable movement to elect 
Mr John Smith as successor. I 
have frequently expressed 
admiration for Mr Smith's 
political personality. He has 
’handled the task of shadowing 
the chancellor with immense 
SHE Whatis being.questioned, 


its own history it 
has no future 


This requires some explana¬ 
tion- A few weeks ago, I 
thought that his proto-budget, 
taxing higher earners and 
spreading the benefits, might 
have neutralised the political 
effect of the real Budget pres¬ 
ented by Mr Norman Lamont 
Now, with hindsight, it must 
be acknowledged that Labour 
fell into a trap. Once Mr Lam¬ 
ont had introduced his 20 per 
cent band for low earners, 
Messrs Kinnock and Smith felt 
obliged to find tax cuts of their 
own, however small. They 
-therefore put 

ible that »«;„ ■« 

jabour phasing-in their 

reak with P T °p° sed tQ p 

. . rates. This gave 

IStory It verisimilitude 

future to the Conser- 

vative charge 
that there 
would be higher taxes for all 
under Labour. It gave the 
black tabloids a basis of feet 
upon which to build their pro¬ 
paganda. 

Mr Smith would nevertheless 
be the leader best able to 
steady the opposition's nerve 
after last week's shock. Some 
Labour folk fear a further hae¬ 
morrhage of support over the 
next few months, taking the 
party down to where Mr Kin¬ 
nock found It. Mr Smith might 
be able to stop that by his 
mere presence. There is, how¬ 
ever, a catch. Under present 
plans, the leadership election 
will take place before the end 
of June, using existing party 


Observer 


Hanson quits 
the turf 


Iritain’s horsy 
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ind to be 
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PR disaster, but its Tommy 
Armour golf club subsidiary 
stopped sponsoring Fred 
Couples less than four months 
before his weekend Masters 
tournament win. 


Heads you win 

■ The outcome of the general 
election may not have done 
much for the reputation of. the 
professional pollsters, but one 
Of them, the high-profile ■ 
Robert Worcester of Mori, can 
at least look forward fo a 
consolation prize. He says he 
stands to win several hundred, 
pounds on private bets — 
including a a bottle of 
champere from B P’s Bob 
Horton - that the Tories 
would win a 22-seat majority. 

Maybe he should stick to 
I his hunches next time... 


* Hanson Sound sleepers 

weight ■ A hotelier in St Andrews ' 
e Derbv is offering cut-price 

horse that accommodation - but only 
aorse tn* to wh0 voted 

fr ov t0 Conservative in last week’s 

now selling UK election. David Malloch. 

Grid's proprietor of the Lathnnes 

Manor Hotel says that two 
edeS-has nights’dinner, bed and 

tn it that breakfast in a twin or double 
ip's horse- room would normally cost £88 

Privileges ^utb^ is offering it at £53 

hTrinasavs if you can name the Tory 

Ever candidate in yonr constituency 
^ Sd swear, at check-in. that 

1994 . you voted Tory. He says he 

the Sire doesn't expect widespread 

nation cup abuse, though -anyone who 

appears very unconvincing 
100 may have to explain the 

Sle chance benefits of Tory policies*. 
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Modest tradition 

a In their own view, Japan’s 
“yakuza” gangsters have 
always been an impo rtant part 
of the country’s system. 
Without their administrative 


guidance, they claim, not only 
would crime be disorganised, 
but popular pastimes such as 
stock-price manipulation 
- would lack coherence. 

Quite a different view is 
understandably taken by the 
police, whose growing 
frustration has led to the 
passing of laws designed to 
dismantle the yakuza’s 
complex and ritual-laden 
organisations. Even so, the 
system has been flexible 
enoug h to provide for public 
hearings where several gang 
bosses have defended their 
“rights of assembly" and 
“freedom of expression'*. 

According to one of them, 
what they lead is not gangs 
. but “chivalrous groups” 
upholding Japanese traditions 
against modern materialism 
and evfl. A second boss, whose 
mind ers wore the character¬ 
istic hairstyle known as the 
punch perm, said his organ¬ 
isation was a “law-abiding 
institution", which regretted 
that its methods and members 
had been “misunderstood". 

The hearings were intended 
to give the gangs a right of 
reply before the inevitable 
police crackdown. The police 

know the gangsters and the 
gangsters know the police, so 


rules. That means 40 per cent 
of the vote is in the hands of 
trade unions. This is the wrong 
way to elect a party leader for 
the 1990s. It would hamstring 
Mr Smith from the start. 

Worse, such, a quick election 
could perpetuate the myth that 
the maintenance of party unity 
is of paramount importance. 
That would perpetuate unity 
all right - the unity of the 
political graveyard. For Labour 
is still hypnotised by its his¬ 
tory. It continues to believe 
that it is a great party, with a 
noble destiny. Not so. Last 
week's 35 per cent popular vote 
strongly suggests that unless it 
makes a break with its own 
history it has no future. 

In short, the new Labour 
leader must risk disunity if he 
is to save the party. For every¬ 
thing must be questioned, and 
much must be changed. The 
divorce from the unions must 
be absolute. Reducing the 
block vote at annual confer¬ 
ences from 87 per cent to 70 per 
cent or even 50 per cent is no 
good. The correct figure is 
zero. Some of the dearest 
beliefs of the Labour move¬ 
ment must be reexamined. Mr 
Roy Hattersley has stuck dog¬ 
gedly to his belief that equality 
is of greater importance than 
anything else; he is now to 
retire without further hope of 
office. The proper level of taxa¬ 
tion, the role of regulation in 
the market, the nature of the 
state - all need to be 
rethought, with the mental 
focus shifted away from the 
past century and towards the 
likely needs of the next 

It may be that the conclusion 
is that so much would have to 
be altered that there would be 
no purpose in continuing with 
the Labour party. That is the 
Liberal Democrats' dream; 
they are as vultures perched. 
But they too live in a fantasy 
world. The debate within the 
non-Conser vative parties 
should be accompanied by 
debate between them. 

Mr Kmnock's successor must 
reach ont - to the Lib Dems 
and beyond - for ideas, shared 
principles, alliances, partners, 
supporters. Mr Tony Blair 
could do that, perhaps after a 
spell of apprenticeship under 
Mr Smith, or possibly as his 
deputy. Do not mistake me. Mr 
Smith would have been an 
excellent leader this year. The 
question remains - does he 
appreciate the scale of change 
now needed? Mr Kinnock never 
quite kept ahead of changing 
opinions. The policies that 
foiled on Thursday might have 
succeeded in 1987. The danger 
for the opposition is that the 
next election will be fought by 
Labour, in fruitless half¬ 
hearted partnership with the 
Lib Dems, on policies that 
might have won last week. 


there’s no rush to arrest the 
yakuza. who are now banned 
from such lucrative activities 
as "debt collection” and 
“brokering civil disputes". 

A further boss promised to 
“accept the new few with 
modesty” - though whether 
that meant actually abiding 
by it. he didn’t explain. 
Meanwhile another prominent 
gang member has offered 
Washington a choice of either 
defending the rights of yakuza, 
or having them boycott the 
Cadillacs and other US 
gas-guzzlers so much in vogue 
as an imported symbol of • 
Japanese gangster tradition. 


Forked tongue 

■ A letter in yesterday’s 
Gnardian alleging that 
supporters of John Smith had 
plotted to manoeuvre him into 
the Labour leadership if Neil 
Kinnock lost the election has 
set the cat among the pigeons. 
The letter was from Colin 
Byrne, the former Labour 
party press officer who left 
Walworth Road after a spat 
with John Underwood, Peter 
Mandelson’s successor as 
campaign supremo. 

What makes the allegations 
more pertinent to the 
leadership campaign is that 
Byrne is still - as the phrase 
goes - close to the Kinnock 
tamp. He lives with Ki nn ock’a 
press secretary Julie Hall; they 
are soon to be married. Can 
we assume, therefore, that the 
bile in Byrne's comments on 
Smith's shortcomings is shared 
by Kinnock himself? 

After afi, wasn't it Smith’s 
plan for taxing Essex men that 
lost Kinnock their votes? 


Re-financing 

■ “I asked my ex-wife if she’d 
marry me again, but she 
turned me down. She said X 
was only after her for my 
money.” 


Analysing 

Germany’s 

problems 

From Mr Bryan Cassidy MSP. 

Sir, You quite rightly drew 
attention in your editorial on 
10 April (“A deepening German 
crisis") to the difficulties the 
German government has In 
responding quickly and effec¬ 
tively to rapidly changing eco¬ 
nomic circumstances - to the 
disadvantage of Germany’s 
partners in the EC. This slow 
response is an inevitable result 
of the coalition government 
which has meant that, in a 
number of respects, Germany 
has failed to deal with long 
standing issues. For example, 
with little privatisation in the 
former West Germany, the Ger¬ 
man tax payer continues to 
pour huge sums of money Into 
hopelessly inefficient coal 
Twines (to enable them to pro¬ 
vide unfair competition with 
efficient British mines). 

Your editorial analysis of 
Germany's paralysed political 
system foiled to identify one of 
the reasons for it - Chancellor 
Kohl's having to depend upon 
the support of the Free Demo¬ 
crats in coalition. 1 know that 
your newspaper has a strong 
predilection for proportional 
representation, but doesn’t 
your own editorial on April 10 
undermine the case for it? 
Bryan Cassidy, 

European Parliament, 
Constituency HO. 

Blandfard. Dorset DTJ1 7BU 


Short-term view is a 
threat to Britain’s 
energy R&D 


From Prof Ion Fells. 

Sir, The Central Electricity 
Generating Board took its 
responsibilities for pursuing 
generic R&D in energy supply 
seriously, if a little heavy- 
handedly. Its successors, as 
Clive Cookson points out 
(Technology: “A shock to the 
system". April 9), have aban¬ 
doned this responsibility, no 
doubt with, as always, the 
shareholders in mind. The 

power manufac turing industry 
is equally bad; the result of 
kow-towing to the CEGB for 
many years and expecting the 
CEGB to pay for any research 
they did. 

So who is to be responsible 
for long-term R&D in future; 
the regulator? He has more 


Terms for 
rescheduling 

From Mr Michael Ruddy. 

Sir. Is there not a risk that 
Barclays and the other credi¬ 
tors of Olympia & York and 
Heron may allow a close pro¬ 
fessional relationship to 
sweeten the terms of the debt 
reschedulings, leading to a fur¬ 
ther squeeze on the banks' 
other customers, both borrow- 


than enough on his plate. The 
Department of Energy might 
have done, but that, according 
to the Conservatives' mani¬ 
festo. is to disappear into the 
maw of Department of Trade 
and Industry. 

We are in serious danger of 
becoming an offshore energy 
“banana republic", buying 
licences from European col¬ 
leagues who have the good 
sense to take a long-term view 
rather than rely on market-led. 
short-termism as an “energy 
strategy”, 
fen Fells, 

professor of energy conversion. 
Department of Chemical and 
Process Engineering, 

University of 

Newcastle upon Tyne. NE1 7RU 


ers and lenders? Since presum¬ 
ably there Is no automatic 
right to reschedule, it will be 
in the long-term interests of 
those customers if the banks 
demand, in addition, some par¬ 
ticipation in the equity or 
assets of those companies, 
even to the point of foreclo¬ 
sure, which in itself could 
leave a salutary lesson for the 
next property boom. 

Michael Ruddy, 

Villa La Tour. 

06670 Levens, France 


Time to ban 
opinion 
polls during 
elections 

From Dr DW Phillips. 

Sir. From merely anecdotal 
evidence (no stratified sam¬ 
pling. Tm afraid), I tend to con¬ 
clude that I am not alone in 
wishing that opinion polls 
should be banned during elec¬ 
tioneering. It is not only that 
they turn what should be a 
tug-of-war into something 
more like the Boat Race, with 
all the misleading conse¬ 
quences that that entails. They 
are also a colossal bore. 

Your contributor Joe Roga- 
ly's articles over the past few 
weeks have devoted more 
space to analysing and com¬ 
menting on the polls than they 
have to the parties, policies 
and personalities concerned. 
That, at any rate, is the 
impression they make on one 
constant reader (myself). 

If Mr Rogaly is still writing 
for you at the next general 
election, and if the polls have 
not been banned, I hope that 
he will ignore them, and write 
about wbat the poll-bemused 
politicians frequently referred 
to last night as “the real 
world". 

D W Phillips, 

1 Post Office Cottages. 
Shottenden, 

Canterbury. 

Sent CT4 SJR 


More qualified view of EC social security entitlements 


From Dr Philippa Watson. 

Sir, 1 found your article 
“Innocents Abroad" (April 3) 
most informative. However, 
some statements made therein 
might be misinterpreted and 
should be clarified. 

First, the co-ordination of 
social security systems was 
achieved in 1958. Consequently 
it is misleading to state that 
“same progress" was made on 
the co-ordination of social 
security systems in the early 
19708. 

It is equally misleading to 
state, withont qualification, 
that “A British worker claim¬ 
ing unemployment benefit in 
France is entitled to the same 
treatment as a Frenchman." 


To qualify for French unem¬ 
ployment benefit, such a 
worker would have to be 
insured under French law 
immediately prior to becoming 
unemployed. In addition, he 
would have to fulfil all the con¬ 
ditions for entitlement to this 
benefit under French few. 

An unemployed British 
worker who wishes to go to 
France to seek employment 
has no right to French unem¬ 
ployment benefit bat could 
have his UK benefit exported 
to him there for a period of 
three months. 

With respect to pensions, 
there is no obligation imposed 
upon the country of origin of 
the migrant worker to pay a 


proportionate amount of his 
pension. Still less does commu¬ 
nity few create a system of 
“winners and losers". The sys¬ 
tem is designed to ensure that 
beneficiaries receive those ben¬ 
efits which they and their 
employers have paid for. A 
pensioner gets, from each of 
the member states in which he 
has been insured, a pension 
the amount of which is calcu¬ 
lated in accordance with the 
number of contributions he 
has paid under the few of that 
state. 

Your article might be inter¬ 
preted as meaning that the 
pension entitlement of a 
migrant worker is that of the 
country in which he retires 


regardless of where he has 
worked. 

F inally , while the portability 
of occupational welfare 
schemes is a problem, it is not 
correct to state that “efforts to 
harmonise such schemes were 
scuppered last year by the EC". 

It is not the intention of the 
Community to harmonise 
either social security or occu¬ 
pational welfare schemes. Its 
ambitions are confined to ach¬ 
ieving the portability of bene¬ 
fits, a matter which does not 
require harmonisation. 

Philippa Watson, 

Pour Raymond Buildings, 

28 rue de Toulouse, 

1040 Brussels 
Belgium 
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Athens fears a diplomatic defeat by EC over recognition of Macedonia 

Greek foreign minister sacked 


By Kerin Hope in Athens 

THE Greek prime minister. Mr 
Constantine Mitsotakis. yester¬ 
day sacked his foreign minister, a 
strong opponent of Greek recog¬ 
nition of Macedonia - and. then 
proceeded to endorse some of his 
hardline views. 

In a series of contradictory 
moves. Mr Mitsotakis appeared to 
have decided to make a scapegoat 
out of Mr Antonis Samaras amid 
fears that Greece faces a humili¬ 
ating diplomatic defeat by the EC 
over the Macedonian question. 

But he seemed to be hedging 
his bets by announcing he would 
take over the foreign ministry' “to 
enable Greece to follow effec¬ 
tively and responsibly the policy 
demanded by the people”. 

He added that he would 
appoint a retired diplomat. Mr 
Ioannis Tzounis. as foreign 
under-secretary. In recent weeks. 
Mr Tzounis has acted as the 
prime minister's personal adviser 
on the issue. 

Mr Mitsotakis appears to fear 
that Mr Samaras’s rise in popu¬ 
larity as a result of his strong 


stance on Macedonia has under¬ 
mined his own position at the 
head of the ruling New Democ¬ 
racy party. 

He called for a parliamentary 
vote of confidence to be held on 
Friday night. 

Until yesterday. Mr Mitsotakis 
had let it be understood that 
Greece would recognise Macedo¬ 
nia if its name had a prefix to 
distinguish It from the northern 
Greek province of Macedonia, 
and if past claims of kinship with 
Slav speakers in Greece were 
dropped. 

Yesterday, however, he 
reversed his position, backing Mr 
Samaras's insistence that Mac¬ 
edonia should find an entirely 
different name. 

He also made public proposals 
by Mr Samaras which included 
threats to veto EC recognition of 
Macedonia and to close the bor¬ 
der between the two countries, a 
move which would hurt Greek as 
well as Macedonian exporters. 

However unrealistic these pro¬ 
posals may be, given that inter¬ 
national recognition of Macedo¬ 
nia under its present name could 


come as early as next month, 
they are backed by a sizeable 
□umber of conservative deputies 
and a large segment of public 
opinion. 

Mr Mitsotakis has quarrelled 
with half-a-dozen cabinet minis¬ 
ters in the past year. With the 
departure of Mr Samaras his gov¬ 
ernment looks Increasingly 
shaky. 

A crushing win by the main 
opposition Socialists in a by-elec¬ 
tion last week underlined the fra¬ 
gility of the conservatives’ grip 
on power, with only a one-seat 
majority in parliament. 

Yet even if he yields to nation¬ 
alist sentiment on Macedonia, Mr 
Mitsotakis will still be under fire 
from conservatives because of 
the gloomy economic outlook. 

It is more than a year since 
Greece promised strict implemen¬ 
tation of a medium-terra stabilis¬ 
ation programme in return for an 
Ecul.lbn <S1.36bn) EC loan. 

The annual inflation rate, how¬ 
ever, is still stubbornly high at 
18.3 per cent, despite a public sec¬ 
tor pay freeze, while the public 
debt, which amounted to 95 per 


cent of gross domestic product 
last year, shows little sign of 
shrinking. 

Virtually no progress has been 
made on the structural reform 
component of the programme, 
Which aims at reducing the defi¬ 
cit through broadening the tax 
base, trimming the civil service 
payroll and cutting state welfare 
outlays by raising the pension¬ 
able age. 

Parliament last year approved 
as many as 10 tax laws proposed 
by the finance ministry. How¬ 
ever. much to the annoyance of 
Greek wage-earners, none seri¬ 
ously attempted to address the 
problem of tax evasion by 
self-employed professionals, 
mainly doctors and lawyers. 

Mr Mitsotakis makes a point of 
sounding tough when he talks 
about modernising the economy 
so that Greece can participate in 
EC monetary union. 

Several prominent conservative 
deputies have publicly criticised 
the prime minister for commit¬ 
ting the government to a restric¬ 
tive economic policy throughout 
its term. 
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Colin Beere 

Sir Nicholas Hunt, director-general of the General Council of British Shipping, salvages a booh from the remains of his office 


Insurers face £lbn claims 


Continued from Page 1 

room from scratch after survey¬ 
ing the scale of damage to its 
building. 

The Corporation of London 
said no buildings would need to 
be totally demolished. However, 
10 buildings in St Mary Axe, 


including the Baltic Exchange, 
the Chamber of Shipping and the 
Royal Bank of Scotland were 
classed as severely damaged. 

Police said traffic Dow through 
the City had largely returned to 
normal, although strong winds 
and reconstruction work had dis¬ 
lodged some fragments of glass. 


Sterling moves off 
bottom of the ERM 




Address 


Commercial Union Building 


36-38 Leadenhall St 
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Sanwa Bank 
Sanwa International 
Bank Bumiputra Malaysia Berhad 
Allianz International 
Bank Julius Baer & Co. 
Hamburgische Landesbank 
Bangkok Bank 
National Commercial Bank 
Kawasaki Heavy Industries 


By Emma Tucker, Economics 
Staff, in London 

STERLING moved off the bottom 
of the European exchange rate 
mechanism for the first time in 
five months yesterday. 

The pound, buoyed by the re- 
election of the Conservative 
party, leap-frogged the Danish 
krone to become the second 
weakest currency in the Euro¬ 
pean Monetary System. 

Its better performance was due 
mainly to its own strength, but 
analysts said the krone had 
weakened recently over fears 
that the country would vote 
against European Monetary 
Union in a referendum in June. 

Sterling and the dollar also 
strengthened against the D-Mark. 


which came trader selling pres¬ 
sure because of political uncer¬ 
tainty in Moscow. 

The pound closed at DM2J1150 
compared with an opening 
DM2.8988. putting it 6 pfennigs 
above its preelection level and 
within the 2L25 per cent fluctua¬ 
tion margin of the ERM. 

In spite of the pound’s 
strength, there was no sign from 
the Bank of England's money 
tnarket operations of an early cat 
in interest rates. 

Share prices advanced, lifting 
the FT-SE 100 share index by 
more than 6 per cent since the 
election. The index closed up 18.4 
points at 25914). 

London stocks. Page 29 
Currencies, Page 36 


Ford plans $3bn minivan development 


By Nikki Tait in New York 

FORD, the second largest US 
motor mamitecturer, said yester¬ 
day that it planned to invest $3bn 
in North America over the next 
three years, partly to develop a 
new minivan. 

The company, which reported a 
record S2.3bn loss last vear, said 
about a third of the funds - 
more than $900m - would go 
towards re-equiping its Oakville 
assembly plant near Toronto, 
where the minivan will be pro¬ 
duced. 

Minivans, among which Ford's 


current Aerostar is a leading 
competitor, are one of the few 
North American light vehicle 
growth sectors, and have 
assumed critical importance for 
General Motors and Chrysler, as 
well as Ford. 

Ford's decision to Invest in 
Oakville will allay Canadian 
fears or an increasing withdrawal 
by US vehicle makers as a result 
of trade frictions between the two 
countries. 

Ford added that about S4Q0m 
had already been spent on a new 
paint facility at the plant. One 
production shift at the Ontario 


truck plant, next to Oakville, will 
be discontinued in 1993, and 
about 700 workers transferred to 
Oakville for production of the 
minivan. 

Eventually, some 400 additional 
employees will be required, and 
Ford said it would offer jobs to 
other workers on indefinite layoff 
at other Ontario plants. Produc¬ 
tion of the minivan will begin in 
late 1993. 

A further S650m is going on 
expanding the Kentucky Truck 
Plant in Louisville, for the pro¬ 
duction or F-Series trucks, with 
plans far L30Q additional jobs by 


1995. when full production is 
reached. 

Close to Slbn will also he spent 
on the equipping of the Windsor 
engine plant in Ontario, where a 
new family of truck engines is 
due to be produced in 1995- 

The S3bn investment, although 
large, is only a portion of Ford’s 
annual expenditure on retooling 
and production-related changes. 

The Detroit carmaker says, for 
example, that it spent about. 
S5.6bn last irear on changes to 
production facilities in order to 
■bring new products to the mar¬ 
ket 
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Sterling in the frame 


Not only did sterling’s close yesterday 
of DM2.92 put it well within its narrow 
band range for the first time since 
November, but the British currency 
finally ceded bottom place in the sys¬ 
tem to the Danish crown. No doubt 
there will be clamour for Mr Norman 
Lamont to celebrate by moving to nar¬ 
row bands and cutting interest rates. 
Such hopes still look premature. 

Part of sterling’s gain was due to 
D-Mark weakness oh worries about 
political Instability in Russia. Such 
alarms have a habit of being transi¬ 
tory, as the response to last year's, 
abortive coup showed. It would be 
dangerous, too. to base expectations 
for monetary policy on the latest 
report of the five top. German eco¬ 
nomic institutes. Their call for the 
Bundesbank to cut rates later in the 
year is likely to go unheeded as long 
as money supply is growing three per¬ 
centage points above its target ceding. 
The US may have shaved its rates, but 
there Is no reason for Japanese finan¬ 
cial turmoil to deflect the Bundesbank 
from its obsession with reducing Ger¬ 
many's 4.7 per cent infla tion rate. 

Sterling’s higher level against the 
D-Mark may thus prove temporary. If 
not, the government will have to make 
up its mind on narrow bands. The step 
could be taken as soon as sterling is 
both firm and towards the middle of 
its range. It is worth recalling, though.. 
that sterling might then be harder to 
defend if pressure built up for a more 
general realignment. The move to nar¬ 
row bands would presumably also 
allow a small cut in interest rates. But 
the UK’s inflation and import perfor¬ 
mance still leave room for improve¬ 
ment and there is less hurry now the 
election is over. There is a case for 
waiting, even if it deprives the market 
of the stimulus it craves. 

Hanson 

Hanson's £132m sale of Ever Ready 
UK is bound to provoke a further rash 
of theories on what the company is up 
to. Perhaps the deal is evidence that 
Hanson is clearing the decks for the 
next megabid, now that the UK is re¬ 
confirmed as a free market paradise. 
Perhaps it is an admission of defeat in 
that the Hanson method has been able 
to squeeze only so much out of Ever 
Ready before discarding it 

Perhaps it is neither. In the context 
of Hanson’s -past deal-making. £132m 
is neither here nor there. As for the 
new Tory government holding the 
door open to takeovers, Hanson has 
not mounted a hostile bid since 1986. It 
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may be that Hanson' can do nothing 
more with Ever Ready. It is probably 
more relevant that the gronp is 
increasingly concentrating on a small 
number of large businesses. It would 
not do, to exaggerate this; Hanson is 
still for Instance, one of the UK’s big¬ 
gest suppliers of elastic bands. But it 
seems at least plausible that the 
future of the company after Lords 
Hanson and White is that of a sate, 
dull dispenser of baric commodities 
such as coal tobacco and graveL 

Granted, this may not be a matter of 
: choice, hi retrospect, it is possible to 
see (he 1980s as a period of unique 
opportunity for the classic acquisitive 
conglomerate. The world was awash 
with money, mistakes were covered up 
by asset inflation and equity investors 
were prepared to part with a Thomas 
Tilling or an SCM at sifly. prices. In 
today’s world of dear money and low 
inflation, the risk of overpaying in a 
contested bid does not stack up any 
more. Far better to do as Hanson did 
with Beazen pick a company crippled 
by debt and make the sums work by 
refinancing the debt at lower rates. 
The acquisitive conglomerates will 
still do the odd tieaL Bat theymay be 
buying from the banks rather than the 
equity market 

Euro Disney \ 

There was always likely to be profit- . 
taking in Euro Disney in the run up to 
last weekend's opening in Paris, 
whether or not it was sparked off by 
cultural antagonism to Mickey Mouse.' 
The project, after-all, has reached that 
inconvenient stage where actuarial 
modelling starts to be tested by expert 
ence. • 


The question for investors is 
whether the shares have fallen for 
enough, having dropped 15 per cent 
since their peak earlier this year, ta 
the short term it would be unwise to 
count on it. especially suit*s those who 
subscribed for the wue «i late 1969 
can get out and still double their 
money. Longer term the pnre will pre> 
sumably fluctuate with attendance fig¬ 
ures and spending behaviour.-and how 
these match up with already weU dis¬ 
counted expectations. Investors should 
be prepared, incidentally, for a roller¬ 
coaster of market rumours given that 
official Information in the early 
months is likely to be sparse. 

Notwithstanding the prospect of a 
full financial year with operational 
profits, yardsticks like the earnings 
multiple and vield will remain unhelp¬ 
ful well into the mid 1990s. In the 
meantime, sentiment about the north 
Europ ea n weather and the capacity oF 
family budgets to finance the Disney 
experience will be more important. 

Mowlem 

The market has been conspicuously 
unforgiving this year towards UK 
companies offering bad tidings on the 
dividend front. It was thus consistent 
in pushing John Mowlem shares 10 
per cent higher yesterday on the 
grounds that its final payout has been 
cart less than feared. In the present 
post-election mood, investors may be 
more susceptible to the idea of a 
robust recovery finally arriving. But 
even on the most optimistic profit 
forecasts a maintain ed dividend will 
not be covered this year. There can be 
no guarantee for 1993 either. 

The trouble with Mowlem is that 
there have been too many disappoint¬ 
ments in the past to leave room for 
confidence that the group has it right 
this time. The balance sheet may look 
relatively solid and the provisions 
reassuringly conservative. But aside 
from its small operations in house¬ 
building and equipment hire, it is a 
late-cycle stock which will be fully 
exposed to the sharp downturn in con¬ 
tracting turnover and profits this year. 
Mowlem’s quality in this area cannot 
be faulted, but it will not be atone 
among its peers in suffering from a 
drop in cash balances. At least the 
group's proposed exit from commer¬ 
cial property development, which 
should be achievable given that the 
related write-downs imply yields of 
12-14 per cent, means there will not be 
a black hole for remaining spare cash 
this time. 


WARNING! 

UK‘TRACKER’ 
OUTPERFORMED 



OF ALL UK FUNDS! 

(Now you can PEP up to £6,000 tax free) 


t Morgan Grenfell UK Tracker’ outperformed 90% of all 317UK 
Growth; General; and Income unit trusts since launch*‘Tracker’ offer 

• Tax-free investment of up to £6,000 for a 1992/3 PEp 
. • Lump sum or monthly savings option. 

Reserve your PEP application, 

Callfree 0800 282465 today . 


GRENFELiri 



lnv<,stm cm Funds 


♦Source : Micropai, offer to offer, net income reinvested'1.1LSS to 
IA.92. You should remember that the price of unite'and the 
income from them can go down as well as up. 

Past performance is not necessarily a guide to future- 1 
performance. Tax levels and reliefs are those applicable at time of print and u 
Issued by Morgan Grenfell Investment Funds Limited, an appointed 

Grenfril Unit Trust Managers Limited. Member of.IMRO; Thicker’ is a ^ ! ** Mor g*n 

of Morgan GrenfcU Group. ... ■ “ 4 re g*«ered trademark 




















9 


^Bryant 

|p Group 

Invest in Quality 

HOMES PRO-ER1IES CONSTRUCTION 
021 711 1212 


INSIDE 


La Generate profits - 
fall to BFr7-6bn : 

Soc(6t6 G6n6 r al6 de Belgique, Belgium's Jarg- 
holding company, yesterday announced a 
In net profits .for 199r.ro. V..V 
r.w 7 '.^ (S223mJ from BFr12J2bn. The group 
said there were signs of growth in 1992 , and 
plans to maintain its dividend at BFr84 per- 
snare as a -sign of confidence. Page 22 

Goodyear sees good quarter _ 

Goodyear Tire & Rubber, the US tyre-maker; ' 
yesterday said It expected to post recortf first-' 
quarter sales and put forward an accelerated " 
timetable to reduce its debt Page 72. ■ ' -j 

^*®J^uffryn sella unit 

Powell Duffryn,.the-distribution, 
B a m storage and engineering ' 

yKimJMm group; is pulling out of the 1 • - 
■/■Hfi■ shipping industry with the sale. 
W* BBT B^^k of a SO per cent stake in Ste-. 

phenson Clarke, one of the 
. most famous names in British 
shipping. The sale values the Stephenson 
Clarke fleet at £19m (S33.4m). Page 28 

Tough times at the abattoir 



ini 


The UK abattoir industry is dying on Its feet 
Caught between the.high costs of complying, 
with EC regulations and competitive pressures 
from domestic wholesalers, up to half of . 
Britain's slaughterhouses are likely to go out 
of business in the next two years. This trend is 
already having an impact on the country's live¬ 
stock producers. Page 

Late assault by Koreans 

Korean companies are launching a late assault 
on the competitive German construction equip¬ 
ment market Samsung Heavy Industries and 
Hyundai Construction Equipment are actively 
negotiating with German entrepreneurs to set 
up dealer networks in Germany, which ! 
accounts far about 37 per cent of tire European 
construction equipment market Page 23 

BHP buys HZ Steel . ■ 

New Zealand Steel, established In the -1960s to. 
givethe country independence, from British 
and Australian supptiets^has been boW to one 
of Its greatest rivals/Australia's SHP. Page 23 

Italian models of efficiency 

Weighed down by dBbt and compromised by 
political considerations, Italy's state-run Indus¬ 
trial companies seldom stand out as models of 
efficiency. One possible exception to this rule 
is Italgas, the publicsector gas distribution . 
group. Haig Simonian reports. Page 20 
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Banks cautious on O&Y debt plan 

■Robert Peston and Bernard Simon in Toronto on concern over 
the group’s proposals and a potential conflict among creditors 



Paul Reichmann: proposals 
may protect family, interests 


BANKERS meeting in Toronto 
yesterday said they were 
unhappy about key elements of 
Olympia & York Development’s 
plans to reschedule payments on 
US$Sbn of the property group's 
$12bn debt 

' In separate developments, 
bankers wanted there could be a 
damaging conflict between two 
groups of lenders to O&Y's 
Canary Wharf office development 
in London's docklands. 

O&Y last night named former 
Chrysler vice-chairman Mr Ger¬ 
ald Greenwald to take over from 
former US banker Mr Tom John¬ 
son as the company's president 
Be was also named- as deputy 
chief executive. 

O&Y confirmed yesterday that 
it has severed ties with Mr John¬ 
son, who held the president's job 
for just two weeks. The new pres¬ 
ident would take some of the 
management load off Mr Paul 
Reldimann’s shoulders. 

Bankers representing some of 


the 100 institutions attending 
yesterday's meeting said they 
were concerned that O&Y's pro¬ 
posal may be slanted towards 
protecting the interests of the 
Canadian Reichmann family, 
which founded and owns O&Y. 

They cited O&Y’s plan to 
redeem all C$800m (USSffKm) of 
commercial paper, or short-term 
securities, issued by the group. 
“The commercial paper holders 
should rank behind the banks", 
said a banker. They are being 
paid off yet we are being asked to 
defer repayments cm what we are 
owed and we are being asked to 
put up new money.” 

O&Y is expected to finalise a 
sale-and-leaseback d ea l this week 
on the Exchange Tower in 
Toronto, enabling it to repay 
holders of one commercial paper 
programme secured by the build¬ 
ing. Bankers questioned whether 
the Reichmanns had yielded to 
demands from commercial paper 
holders too easily, for fear that 


they might have to declare insol¬ 
vency under Canadian law. 

In a related development, a 
potentially damaging conflict has 
emerged between two groups of 
lenders to the Canary Wharf proj¬ 
ect, O&Y’s ambitious £3bn (S5bn) 
office development in London’s 
docklands. It emerged over the 
weekend that four leading Cana¬ 
dian banks, including the Cana¬ 
dian Imperial Bank of Commerce, 
Royal Bank of Canada and Bank 
of Nova Scotia, have secretly lent 
£450m for the Canary Wharf proj¬ 
ect They took as security shares 
in Canary Wharf companies. 

Bankers say that means these 
banks rank behind a separate 
“club" of 10 banks which lent 
£500m for Canary Wharf at the 
end of 1990. This loan is secured 
on O&Y’s assets rather than on 
shares. 

At the heart of the conflict is 
O&Y's need to raise a further 
£350m to complete Canary Wharf 
over the next two years. Bankers 


in the club of 10 - including 
Citicorp of the US. Hongkong and 
Shanghai Bank, Credit Suisse, 
Lloyds and Barclays of the UK - 
say that the four Canadian banks 
have the most to lose if the 
Canary Wharf project is not com¬ 
pleted, because the Canadian 
banks hold inferior security. 
Therefore they feel the Canadian 
banks should put up most of the 
new money. However, three of 
the four Canadian banks are also 
in the club of 10, making the con¬ 
flict even more complicated. 

Bankers predicted that it would 
take some time for banks to 
agree to O&Y’s overall financial 
reconstruction plan. 

About 50 of the 100 banks are 
being asked to make sacrifices to 
prop up O&Y. Those being asked 
to defer payments need reassur¬ 
ance that this is “equitable". 
Direct lenders to O&Y’s US and 
Canadian property interests are 
not being asked to reschedule. 
Profile, Page 22 


Maggie Urry examines the ‘Hansonisation’ of the Ever Ready group 

Takeover put spark 

into battery maker -ss 


I t would be simple to charac¬ 
terise Hanson’s sale of the 
UK part of Ever Ready as yet 
another example of the conglom¬ 
erate's habit of buying and sell¬ 
ing b usinesses . - 

Certainly Hanson is now sell¬ 
ing for £132m ($227m) a slice of a 
business bought for £95m In 1981 
It sold the European subsidiaries 
for £37m in 1982, and Is keeping 
the South African operation, 
wbicbmakes slightly higher prof¬ 
its than the UK business. 

The 1 anti-Hanson camp could 
use the disposal to argue that 
Hanson is a churner and not a 
developer’ of businesses: If Han¬ 
son was really a long-term inves¬ 
tor, they might say.it could have 
taken the Ever Ready business to 
the next stage of development 
Ever Ready has often been held 
up as one of the successes of the 
“Hansonisation’’ process. Under 
Hanson’s control it has Invested, 
launched nfew' products and 
increased profits. But the crunch 
has come 10 years after its acqui¬ 
sition. Mr Martin Taylor, vice- 
chairman of Hanson, agrees that 
Hanson must now sell Ever 
Ready UK if its full potential is to 
be realised. Ralston Purina, the 
buyer, is the world’s largest bat¬ 
tery maker and, the argument 
goes, Ever Ready UK will be bet¬ 
ter off joining it. 

The question remains - does 
toe Hanson method work in the 
-long term? When Hanson 
acquired Ever Ready just before 
Christmas 1931, the company was 
in-trouble. Its old management 
had changed toe name to Berec, 
throwing away a well-known 
brand. lt had failed to move into 
the alkaline battery sector of the 
barker the fastest-growing area. 
And its management was bur¬ 
dened with layers of people con¬ 
tributing nothing. 

' Mr Bob Nevitt, managing direc¬ 
tor of Ever Ready UK was 
national sales manager at the 
time of the takeover. He joined 
the business in 1959 and was pro¬ 
moted to his present job by Han¬ 
son. He was delighted when Han¬ 
son arrived, he says. 

- There were umpteen layers of 
management between .us mid the 
dieo^on. makers. We were being 
takenapart by Duracell [toe lead¬ 
ing alkaline battery makerl at 


UK retail battery market 

Volume share 

(1991) 

Ever Ready 


36% 

Duracell 


27% 

Vidor 


9% 

Varta 


4% 

Own label 


12% 

Others 


12% 

Source: Every Heady 

Battery market by type 


Volume 

Value 

Alkaline 

47% 

58% 

Zinc Carbon . 

51% 

34% 

Rechargeable 

2% 

a% 

Source : Ever Heady 




the time and had no response." 

The change since Hanson took 
over has been revolutionary. For 
example, Mr Nevitt says that he, 
the sales director, toe marketing 
director and toe finance director 
share a secretary. “She is an 
incredibly busy lady,” he admits. 

More seriously, he says that 
when Hanson moved in it discov¬ 
ered a “commercial department” 
of 40 people. When asked what 
toe department did, there was no 
real reply and it was abolished. 
Head office numbers were 
slashed from 550 to 75 and the 
office was relocated. 

The company’s research and 
development facility employed 
250 people. But, says Mr Nevitt 
“they were generating nothing 
for us and costing a huge amount 
of money”. Hanson selected toe 
55 or 60 people it wanted to keep 
and moved them from north Lon¬ 
don to be near the main manufac¬ 
turing plant in toe north-east of 
England. An advanced projects 
facility near Oxford was sold, 
while the German research and 
development establishment, 
which was working on alkaline 
batteries, went when the Euro¬ 
pean businesses were sold - 
ironically to DuracelL 

Hanson’s well-known financial 
rigour did not stop it investing in 
tbe company, Mr Nevitt says. 
Hanson was “prepared to listen 
to sensible propositions requiring 
millions of pounds,” Mr Nevitt 
says. The first thing Hanson did 


was bring back the Ever Ready 
name. Then it turned to correct¬ 
ing the failure to attack the alka¬ 
line, long-life, battery market 
In less.than two years from the 
takeover Ever Ready launched 
Gold Seal, now the largest rival 
to Duracell in the alkaline mar¬ 
ket Mr Nevitt claims that Gold 
Seal has a 21 per cent share of 
that sector of the market com¬ 
pared with DuraceU's 55 per cent 
figures Duracell has disputed. 

Ever Ready still has half the 
zinc carbon sector - with Silver 
Seal and Blue Seal - giving it a 
36 per cent share of the market 
as A whole, worth £35®n a year. 
Now, Mr Nevitt says. Ever Ready 
and Duracell just about match 
each other in marketing spend¬ 
ing, at about £7m a year each. 

As well as increasing the mar¬ 
keting spend, Ever Ready 
invested in high-speed production 
lines, enabling it to cut costs. 
Meanwhile, tbe sllmmed-down R 
and D department developed 
Gold Seal batteries, the Silver 
Seal brand which is a longer-last¬ 
ing zinc carbon battery, and 
worked on reducing the mercury 
content of batteries. 

So why is Hanson selling? Mr 
Nevitt says, and Mir Taylor 
agrees, that Ever Ready UK 
needs to become part of an inter¬ 
national business, which it was 
when when Hanson acquired it. 
As well as selling the European 
businesses back in 1982, Hanson 
closed the loss-making Hong 
Kong arm and its Nigerian oper¬ 
ation. Exports have also fallen as 
a proportion of Ever Ready UK’s 
sales. 

P erhaps it was short-sighted 
to have got rid of most of 
the international business? 
Hanson argues that the European 
and Nigerian companies were 
barely profitable at the time, the 
Hong Kong business was loss- 
malting, and, in any case, Han¬ 
son's focus was on toe UK and 
North America. The international 
businesses - aside from that in 
South Africa which is run 
entirely separately from the UK 
- did not seem to be ones capa¬ 
ble of being developed. 

The obvious answer now is to 
reunite Ever Ready UK with Ral¬ 
ston's batter; operation, which 










W 
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has toe Eveready name in toe 
US. The two were divided in 1914 
when the original company, the 
American Electrical Novelty and 
Manufacturing Company, floated 
the UK business and sold toe US 
side to National Carbon, which 
later became Union Carbide. 

The logic of putting the two 


together was not lost on Hanson. 
It had tried to buy the US busi¬ 
ness when Union Carbide sold it 
In 1986, but lost to Ralston. Han¬ 
son again tried to buy the busi¬ 
ness from Ralston, but Ralston 
refused. In the end the only 
answer was to sell to Ralston. 
Lex, Page 18 


Aetna 
may sell 
American 
Re unit 

By Nikki TaH in New York 

AETNA Life & Casualty, the 
largest shareholder-owned insur¬ 
ance company in toe US, said 
yesterday It was negotiating 
with Kohlberg, Kravis Roberts, 
the leveraged buy-oat specialists, 
over tbe sale of its American Re¬ 
insurance subsidiary. 

Aetna said "progress was 
being made” in toe talks, bat 
added there was no guarantee of 
a deal. It stressed that, apart 
from board approval, the trans¬ 
action was conditional on KKR’s 
ability to find tending, and nec¬ 
essary approvals from the state- 
based insurance regulators. 

American Re, based in Prince¬ 
ton, New Jersey, reinsures com¬ 
mercial property and liability 
risks in domestic and interna¬ 
tional markets. 

Its premiums in 1991 were 
$979m, up from 8871m in toe pre¬ 
vious year, although earnings 
have been flat for several years, 
totalling $133m in 1991. 

In Aetna's annual report, the 
reinsurance company warned 
that pricing conditions in the 
property-casualty markets could 
mean continued pressure on ear* 
mgs this year. 

Aetna did not specify the price, 
thonght to be about $1.4bn, 
being discussed with KKR. 

Aetna's possible sale of the 
business underlines the extent to 
which the large US multi-line 
insurers are restructuring 
through retrenchment and asset 
sales, as they try to bolster capi¬ 
tal and improve profitability. 

Aetna, which saw net profits 
fail from 3614m to $565m last 
year, has been troubled by sour¬ 
ing property-related invest¬ 
ments. Along with big competi¬ 
tors like Travelers and Cigna, it 
has pulled out of some unprofita¬ 
ble lines and sold some “non¬ 
core” subsidiaries, including a 43 
per cent stake in La Estrella de 
Seguros, the Spanish insurance 
b usine ss, last year. 

KKR - known for its $25ba 
bid for EJR Nabisco - has 
shown interest in financial ser¬ 
vices for some time. It gained a 
toehold In banking when it 
joined Fleet/Nordstar to buy the 
foiled Bank of New England in a 
S67Qm deal last year. 

With the decline in leveraged 
buyouts generally, the company 
has been stressing more conser¬ 
vatively financed deals recently, 
and it seems likely that any 
acquisition of American Re 
would have a relatively high 
equity element. 

Aetna shares yesterday rose 
to $44 
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By Patrick Harverson 
in Hew York 

J P MORGAN, the New 
York-based banking group, yes¬ 
terday reported a 10 per cent 
increase in first-quarter earnings 
to $299m, thanks to strong 
growth in net interest income 
and buoyant corporate finance 
revenues, which helped offset a 
$50m trading loss on mortgage- 
bathed securities (MBS). 

'The loss in the MBS market, 
incurred because of a surge in 
home-mortgage refinancings and 
a small' but unexpected increase 
in mortgage Interest rates, con¬ 
tributed to a 63 per cent decline 
in securities trading revenues to 
8165m. The trading loss led to the 
resignation last month of the 
company's senior MBS trader. 

' -Total earnings from trading 
were also hit by less favourable 


conditions in global interest rate 
and currency markets, although 
revenues from trading equities 
and commodities, including those 
related to Latin America, rose 
during the quarter. 

The MBS setback and generally 
weaker trading figures foiled to 
prevent Morgan from reporting 
the second best quarter in its his¬ 
tory because earnings of the 
group’s other activities improved. 

Lower short-term domestic 
interest rates and a steepening in 
the dollar yield curve lifted net 
Interest revenue 30 per cent to 
$414m. Morgan also earned Siam 
from interest on Brasilian 
medium'- and long-term non-ac¬ 
crual loans. 

Corporate finance contributed 
$97m during toe quarter in the 
wake of higher corporate debt 
and equity underwriting volume, 
especially in Latin America. 


The company's operational ser¬ 
vice businesses - including 
items such as corporate trust 
activities and ADR (American 
Depositary Receipts) services - 
delivered $99m, investment man¬ 
agement fees brought in SS5m, 
while gains from net investment 
securities added another 8100m. 
Credit-related fees rose 26 per 
cent to 848m, due primarily to 
increased volume and higher 
returns from securities lending. 

Expenses during the quarter 
were 8622m, tbe same as a year 
ago. However, the first quarter of 
1991 included a special charge of 
SS2m linked to leased office space 
in London. If this one-off cost is 
removed from the calculations, 
Morgan's operating expenses rose 
9 per cent in toe January-March 
period. Provision for credit losses 
in the quarter was unchanged at 
810m. 
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INTERNATIONAL COMPANIES AND FINANCE 


Allied-Lyons, Whitbread 
shares fall on warning 


A model of efficiency in Italy’s public sector 

Haig Simonian examines the success of Itaigas, the state-run gas distribution group 


By Philip Rawstome 

SHARES in ALlied-Lyons and 
Whitbread, the UK brewers, 
retreated yesterday after a 
warning from Sir Gordon Bor- 
rie, director general of fair 
trading, that he may take 
action against brewers' 
long-term beer supply agree¬ 
ments with pub retailers. 

Sir Gordon said he was con¬ 
cerned that such agreements 
were emerging as an alterna¬ 
tive to the brewers’ tied (exclu¬ 
sively supplied) pub estates 
now being reduced by the gov¬ 
ernment beer orders. 

“There are powers available 
to me both in the Fair Trading 
Act and in the Competition Act 
which I will most certainly 
consider using if 1 believe that 
the long-term supply agree¬ 
ment is being used to frustrate 
the loosening of the tie.” he 
said. 

Sir Gordon's remarks seem 
to be aimed at Allied-Lyons in 


particular. Be has already told 
the brewer that 734 pubs it has 
leased to Brent Walker, the lei¬ 
sure group, will not count 
towards the 2^80 pubs it must 
release from tied beer supplies 
unless it alters the terms of its 
seven-year supply contract. 

Allied, which has also leased 
142 pubs to Burtoawood. the 
north-west brewer, has indi¬ 
cated it is prepared to contest 
the issue in the courts. 

Allied's shares closed 12p off 
at 633p yesterday. Shares in 
Whitbread, which last week 
announced It was leasing 60 
pubs to Shepherd Neame, the 
Kent brewer, in the first of an 
expected series of short-term 
deals with pub operators, 
closed 6p lower at 425p. 

Sir Gordon said that the cre¬ 
ation last year of Inntrepre- 
neur Estates (IEL), the Cour¬ 
age/ Grand Metropolitan pub 
retailing venture, should not 
be seen as a precedent in the 
brewing industry. 


Courage's supply agreement 
with IEL would end In 1995 and 
the brewer would have to com¬ 
pete for the business after¬ 
wards. The deal would also 
result in 1,000 more pubs bang 
Creed from ties than would 
have been the case if Courage 
and GrandMet had retained 
their own estates. 

Sir Gordon suggested that 
the effect of measures to stimu¬ 
late competition in the brewing 
industry could not be assessed 
before they had run their 
course. “But that is not to say 
that, in the meantime, the 
competition authorities should 
sit on their hands ," he sgfd. 

Turbulence that had resulted 
from government action and 
the response of the brewers 
was damaging to some interest 
groups, Sir Gordon acknowl¬ 
edged. However, consumers 
would gain from increased 
pressure on brewers and publi¬ 
cans to provide a better mix of 
price, quality, and amenity. 
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I taly's state-run industrial 
companies seldom stand 
out as models of efficiency. 
Their balance sheets are 
weighed down by debt and 
their general performance com¬ 
promised by political consider¬ 
ations. 

Among the exceptions is Itai¬ 
gas, the public-sector gas dis¬ 
tribution group, which will 
soon report a 25 per cent leap 
in 1991 sales to L3,353bn 
(52.7211m) and a 16.6 per cent 
increase in gross operating 
earnings to LGlSbn. 

Along with the Improvement 
in earnings, the group's net 
indebtedness is likely to have 
dropped to around 32 per cent 
of turnover from 36 per cent In 
1990. 

Only a small majority of its 
shares are actually held by the 
state. Snam, the gas distribu¬ 
tion subsidiary of the Eni state 
holding group, owns 45 per 
cent, white another Eni subsid¬ 
iary has almost 7 per cent 
The influence of the market 
may be one of the reasons why 
Itaigas has performed so much 
better than many of its public- 
sector counterparts. Good man¬ 
agement and government pol¬ 
icy encouraging the use of nat¬ 
ural gas have helped. Net 
profits in 1990 stood at L73.7bn. 

Italgas’s roots go back to the 
19th century, when Italy’s big 
cities were gradually turning 
to gas for their li ghting smA 
heating needs. Bnt real growth 
only began after the 1940s, 
when significant domestic nat¬ 
ural gas supplies were found. 

The importance of natural 
gas for energy-dependent Italy 
surged after the first oil price 
shock of the’ early 1970s. That 


virtually coincided with the 
building of new pipelines 
bringing gas from Holland and 
the Soviet Onion. 

“Suddenly, greatly increased 
supplies become available and 
demand grew very fast,” says 
Mr Carlo Da Molo, Italgas's 

chairman. 

The third boom came almost 
10 yeans later, when a third 
pipeline gave the Italians 
direct access to gas from 
Algeria. “For the first time, we 
had gas <*nming from the south 
as well as the north,” he says. 

Distributing natural gas to 
customers in the south pro¬ 
vided Itaigas with a new motor 
for growth. “Previously, almost 
all our activities had been in 
the north.” 

The arrival of the new 
southern supplies coincided 
with two other decisive events. 
Government policies intro¬ 
duced after the 1973 oil price 
shock to stimulate the substi¬ 
tution of natural gas for oil 
were refined. 

Since 1973, the share of oil in 
the nation's total energy con¬ 
sumption has fallen by 15 per 
cent, matched by an identical 
rise in that of natural gas. A 
further boost came in 1989. 
when a referendum ftaHwrf the 
country’s nuclear power pro- 
gramme 

From 2S0 towns and villages 
in 1979, Itaigas now serves 
1,400 communities. Its custom¬ 
ers have more than doubted to 
almost 4.4m, while sales of nat¬ 
ural gas have swollen from 
under 2bn cumto over 6.4bn 
today. 

The bulk of the growth has 
come through building new 
distribution networks in big 



Carlo Da Molo: sees slower 
sales growth in mid-1990s - 

central and southern cities 
such as Rome and Naples. Itai¬ 
gas now supplies five erf Italy's, 
seven biggest cities. 

However, Itaigas has held 
back from gobbling tip the 
amaijpr gas companies which 
form part of Italy’s patchwork 
of gas distribution. The busi¬ 
ness is highly fragmented. 
While EnTs AGIP and Snam 
subsidiaries look after explora¬ 
tion and wholesale supplies 
respectively, local and' urban 
sates are divided between Itai¬ 
gas. municipally owned compa¬ 
nies and a myriad of private 
distributors. 

Itaigas has around a third of 
the market, against 45 per cent 
for the municipal companies 
and 21 per cent for the private 
sector groups. Although it has 

bou ght y>mp amallgr suppliers, 

its growth has been largely 
organic, explains Mr Da Molo. 

“What has happened is that 


the overall share of natural gas 
has grown,** be says. 

The deefofon to avoid take¬ 
overs has been based on both 
economic and political consfd- 
.eratibris. Acquisition prices for 
small private suppliers have 
risen steadily in line with the 
growing importance of natural 
gas. Moreover, potential acqui¬ 
sition "targets only tend to 
become availble after family 
disputes or the death of a 
founder. Meanwhile, the big 
municipally-owned companies 
have hot been tor sale. 

Be believes itaigas has bene- 
fitted from not becoming a 
monopoly. “The plurality of 
suppliers has furthered the 
expansion of natural, gas," be 
' said. In Italy’s complex politi¬ 
cal scene. It is better to have a 
policy of “guided alliances” 
than a monopoly, he reckons. 

'Em Impetus for gas usage 
has also been helped by the 
fact-that the small, privately 
- owned distributors often have 
considerable local political 
clout. That baa helped to bring 
about pro-gas policies from the 
government, which have been 
passed with relatively little 
political foss. 

I taigas has not ruled oat 
takeovers, however. It has 
bought a handful of 
smaller competitors, notably 
along tiie Riviera. However, Mr 
Da Moila believes demand will 
continue to grow strongly 
; enough to avoid the need for a 
change of strategy. 

He admits that sales will 
start to slow, from the mid- 
1990s as the country’s natural 
gas network is largely com¬ 
pleted and the most important 



Morgan Crucible boosted by acquisitions 


By Richard Gotirfay In London 

MORGAN Crucible, the spec¬ 
ialised IJK industrial materiaLq 
manufacturer, has reported a 3 
per cent rise in profits, helped 
by acquisitions and a lower 
interest charge, 

Mr Bruce Farmer, chief exec¬ 
utive, yesterday said that the 
group's decision to diversify 
out of the UK in the early 1980s 
was bearing fruit 
Pre-tax profits in the 53 
weeks to January 1992 rose 


from £S9-5m (31017m) to £61m 
on sales up 8 per cent at 
£627An. 

Eannngs per share fell 16 per 
cent, from 23 ^p to 199p, after 
adjusting for last April’s £96m 
rights issue. The company is to 
pay a 6.35p final dividend, giv¬ 
ing a total of 12.6p, up 5 per 
cent on the year. Mr Farmer 
said Morgan Crucible would 
not he tapping shareholders for 
flirther ftmds until 1991 at the’ 
earliest unless something 
extraordinary happened. 


While Morgan is increasingly 
seen as a company well posi¬ 
tioned to take advantage of the 
emerging economic recovery in 
its biggest market, tire US, the 
market has not forgotten the 
£175m the company raised 
from two rights issues iu quick 
succession. 

One benefit of the rights 
issue last year was that the 
interest charge fell £2.7m to 
fltLSm, helping to turn a fall in 
operating profit into an 
increase at the pre-tax leveL 


Following the rights issue, 
gearing fall at the year-end to 
28 per cent, down from 65 per 
cent. Morgan said it was no 
hurry to spend the rest of the 
rights proceeds although it was 
currently looking at potential 
acquisitions. 

While recession in the UK 
showed ho sign of. lifting , Mr 
Farmer said Morgan's US, Aus¬ 
tralasian and Asian markets, 
which account for 69 per cent 
erf sales, were growing. 
Comment, Page 25 


towns and villages are con¬ 
nected. “There will always be 
some growth. but it will be 
much Sower," he says. 

However, consumption 
should expand expand through 
more intensive marketing in 
towns where natural gas is not 
yet widely used. Growth in. 
Turin, where around 75 per 
cent of potential consumers are 
already connected thanks to 
the early arrival of natural gas 
in the 1970s. will be limited. 
But there is still considerable 
po ten tial in Rome and Naples, 
where only about 50 per cent of 
consumers are so far using nat¬ 
ural gas. 

Sales should also rise 
through griping new markets. 
The completion of a natural 
gas pipeline along the Riviera 
could pull in business from the 
big horticultural trade in the 
region. In addition, increas¬ 
ingly strict clean air legislation 
will force consumers to switch 
from oil to natural gas in 
Italy’s historic city centres. 

I toig a p is also diversifying to 
guarantee its future growth. It 
has identified water distribu¬ 
tion and waste management as 
logical additions to the existing 
gas business. The company can 
use /its established contacts 
with, local authorities and play 
on its expertise In gas distribu¬ 
tion. which, like water, 
involves underground pipe¬ 
work and 24-hour service. 

Italgas's Acque Potabili 
drinking water subsidiary 
already has 2.5m customers. 
“The water business will start 
taking up the slack as the 
demand for gas slows," says 
Mr Da Molo. "We have a great 
future in the next century”. 


Ciba-Geigy 
sales up 17% 

CIBA-GEIGY. the Swiss drugs 
and chemicals company, lifted 
first-quarter sales by 17 per 
cent to SFr5.89bn ($3.92bn) 
compared with the year-earlier 
term, Reuter reports from Zur¬ 
ich. All but one of its operating 
units posted double-digit sales 
growth. 

Last year, the company 
posted 1991 group net profit of 
SFrL28bn. up 24 per cent from 
1990, on group sales of 
SFr2L08bn, a 7 per cent rise. 
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* Who helped 

Northern Europe’s 
largest manufacturer 
of parking meters 
to achieve a 
successful buy-out? 
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tifecturer of parking meters, ticketing 
equipment, access control systems and 
instrumentation. It has operations in 
Scandinavia, Germans Italy; the United 
Kingdom and the United States. 

When the management sought to 
achieve a buy-out from their Swedish 
parent, Incentive AE, they turned to 
Charterhouse Development Capital to 
lead the £31 million transaction. 


combination of experience, expertise and 
financing power. 

For more information, please contact 
Nigel Haraway or Roger Pilgrim on 
071-248 4000. 
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These securities having been sold, 
this announcement appears as a 
matter of record only. 
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Three bids 
received 
for First 
Capital 

By NBckl Taft In New Voile 

THREE BIDS for Hist Capital 
Life Insurance Company, the 
piling Ban Diego-based life 
insurer, had been received by 
last week's deadline,. 

The company was seized by' 
the Californian regulators in 
May after its parent company 
went Into bankruptcy and-, a 
run by policyholders had devel¬ 
oped. 

The separate proposals came 
from Transamerica Life Occi¬ 
dental insurance Company; • 
Pacific Mutual Life Insurance 
Company; and from f-gnrartj»[ 
National Corporation, the New 
York-based conglomerate, ih ; 
conjunction with First Capi¬ 
tal's creditors’ committee. 

The three proposals pose 
alternatives to a rehabilitation 
scheme, entailing a 450m capi¬ 
tal injection, put forward, by- 
Shearson Lehman Brothers, 
the investment halving subsid¬ 
iary of American Express. 

Shearson was closely 
involved with First Capital, 
bolding a 28 per cent stake in 
the parent company, First Cap¬ 
ital Holdings, and selling Erst 
Capital policies to itsowa : cli¬ 
ents. The bidders have until 
April 17 to revise offers. 

Syndicate buys 
Brazilian rubber 
group interest 

By Bin HhMdhbwger 
In Sao Paulo 

PETROFLEX, . Brazil?*, 
state-owned producer of syn¬ 
thetic rubber, was sold for 
iposm, 2z per cent above the 
minimnm bid, in a privatisa¬ 
tion auction in BJode Janeiro. 

A consortium called PIC, 
which inclu ded Uoipar, a Bio¬ 
based petrochemical, holding 
company and Grupo Suzano, a 
leading industrial holding 
group acquired a controlling 
interest 

Eighty per cent of the shares 
in the company were auc¬ 
tioned. The remaining 20 per . 
cent will be split- equally 
between offerings to Petraflex 
employees and a public sale. 


gaming results lift 
Hotels to $22.2m 


By NHdd Tali Jn Npw York- . 

a Tentative upturn in the 
fortunes.of the beleagu er ed. US 
hotel and, lodging: indiistry was 
evident yesterday when. Hnton 
Hotels,; the - California-based 
chain, announced after-tax 
profits of; 53£2m in the three 
months to end-March. 

Thls compared with the 
■ S12.am .in the same period a 
year earlier and was scored, on 
total xevmnes of f27B-3m - a 4 
per cent improvement over the 
January-March period in 199L 
‘. Hilton. acknowledged that 
part' of the progress had. come 
from strong results at its Las 
Vegas-based - gaming 


operations. Operating profits 
on the gammg side advanced 
from $33.7m a year earlier to 
S40Am. 

The company said the-Fla¬ 
mingo Hilton-Reno bad real¬ 
ised its first profit for the first 
quarter, that a gmaiiar* win 
percentage at the Las Vegas 
Hilton had been more than off¬ 
set, by a lower bad^ebf.expeti- 
ence and reduced operating 
expenses. 

The group is expanding into 
riverboat gambtihg in New 
Orleans, and baa talked of a 
$2tm gniwhig centre in Chicago, 
although this-project faces 
uncertainties. 

On the hotels side, Hilton 


reported operating profits of 
$13.2m. This is a considerable 
improvement on the S8.5m fig¬ 
ure for the previous year, but 
results in 1991. were badly hit 
by the Gulf war, which 
depressed travel generally. 

However, hotel occupancy 
rates averaged 62 per cent, 
compared with 59 per cent a 
year ago. 

Commenting on the results, 
Mr Barron Hilton, chair man , 
said the group was encouraged 
by improvements in certain 
markets such as Hawaii and 
New Orleans, but the continu¬ 
ing recession and an oversup¬ 
ply of hotel space were still 
hampering progress. 


Quebecor Printing raises 
C$220m with 14m share sale 


By Botort QBabarai bi - . 

Montreal 

QUEBECOR Printing, North 
America's second-biggest com¬ 
mercial printer, has raised 
C$220An ($U&2m) by selling 
14m shares to a group of under¬ 
writers Jed .by BBC Dominion 
Securities; for'distribution in 
Canada, Europe and the US. - 
Proceed of the issue, com¬ 
prising subordinate voting 
shares at C$15.75 a share, are 
being used to reduce debt and 
put the company in a position 
to seize acquisition opportuni¬ 
ties, said Mr' Charles CaveD, 
president. ' 


Analysts believe the com¬ 
pany might expand next into 
Europe. 

" Quebecor Printing, until 
now, has been fully owned by 
Quebecor, the Montreal-based 
publishing and printing group. 

It more than doubled in rise 
two years ago by taking over 
the late Mr Robert Maxwell's 
Maxwell Graphics in the US tor 
more than C5S00m. Later Que¬ 
becor bought out the remain¬ 
ing 20 per cent Maxwell minor¬ 
ity holding. 

=■ As a result of the new issue, 
Quebecor Printing will be 
about 20 per cent publicly held 
on a fully diluted basis. 


• Western Canada's family 
owned Ben tall property group 
has sold a 23.5 per cent equity 
Interest for C$40m to Pruden¬ 
tial of America and a B ritish 
Colombia government pension 
fund. 

Direct public participation 
will follow within the next few 
years. The Bentall portfolio is 
valued at C$l.lbn and expan¬ 
sion is planned In British 
Columbia, Washington State 
and California 

• Four Stetsons Hotels plan to 
ridge C$45m by the sale of 25m 
shares at C$18.75 each to 
underwriters. The proceeds are 
to reduce debt 


Mexico sells stake in Banoro 


By Jranpe Grant 
in Mexico City 

THE MEXICAN- government 
has sold just over 66 per cent 
of Banoro for 5366m. This is 
equivalent to 3.95 times the 
bank’s book value and * little 
more than eight times last 
year's earnings. 

Banoro is the 15th hank to be 
privatised in Mexico. - 
. The three remaining 
government-owned banks that 
have to be sold by the middle 
of .this year are Banco 


Intemacional, Banco del 
Centro and Banco del Norte. 

The bank was bought by a 
syndicate of about 600 
investors headed, by Mr 
Rodolfo Esquer, Mr Fernando 
Obregon and Mr Juan Antonio 
Beltran. 

The group comprises the 
main sto ckholder s and clients 
of Estrategia Bursa td, one of 
Mexico’s oldest brokerage 
firms. 

According to the finance 
minis try, the winning group 
intends to form an integrated 


financial group based in 
north-western Mexico, an area 
where Banoro has traditionally 
operated. 

Only two groups bid for 
Banoro, both of them led by 
well-known regional 
businessmen. 

The winning group offered 
almost 20 per cent more that 
its rival. 

The group paid 3,096.08 pesos 
per share (about $1). 

However, this compared with 
the losing group’s offer of 2J587 
pesos per share. 
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Degussa 


audits its accounts 


and Progress. 


Planned 

Restructuring Measures 
Pursued Further 

The 1990/91 fiscal year 
was a difficult one for 
Degussa. The recessionary 
climate had an unfavourable 
impact on Group results 
and capacity utilization. 

With revenues declining, - 
corporate efforts focused 
primarily on consolidation 
and a boost in performance. 
A major priority was the 
implementation of restruc¬ 
turing measures, which 
included a concentration on 
core operating areas,, the 
streamlining of facilities, a 
reduction in fixed costs 
and an increase in the . 
Group’s overall operational 
effectiveness. 

As a result of the acquisi- 
tion of the pharmaceuticals 
company Arzneimrttelwefk 


Dresden GmbH (AWD) at 
the end of 1991. the - 
Pharmaceuticals Sector has 
increased in importance for 
the Group. AWD, the 
: largestpharmaceutics 
manufacturer in eastern . 
derrnany. Is'a profitable 
company with over 2,000 
employees,, and sales 
exceeding DM 400 million. 

Sales and Income 
Group sales were 
DM 13.3 billion-4% 
belowthe previous year’s 
figure. This was due to 
a lower sales volume in our 
precious metals trading 
operations. Foreign sales 
accounted for 70% of the 
total. As a result of weak 
worldwide economic 
conditions, and the costs of: 
restructuring measures, 
‘pretax income declined 


from DM 318 million 
to DM 179 million for the 
Group and from DM 170 
million to DM 92 million for 
Degussa AG. Degussa AG's 
net income for the year 
amounted to DM 61 mil¬ 
lion, of which DM 10 
million is to be transferred 
to the reserves and 
DM 51 million paid out to 
shareholders as a dividend 
per share of DM 7.00. 

Investments 

Group capital invest¬ 
ments reached the record 
level of DM 783 million. 

For the first time, over half 
of the investments were in 
projects abroad, the major¬ 
ity of which were large 
projects in the Chemical 
Sector. Upon completion of 
these projects, investments 
will return to a more 


Safeway 
posts $4.9m 
loss in 
first quarter 

By Nikki Taft In Now York 

SAFEWAY, the California 
-based supermarket group 
which was subject to a $4Abn 
leveraged buy-out hi 1966, yes- 
terday reported an after-tax. 
loss of $4L9m in the first quar¬ 
ter of 1992. 

The result underlines the 
increasingly tough competition 
being faced by US food retail¬ 
ers. 

Safe way’s after-tax figure 
compares with a 526.7m profit 
in the same period a year ear¬ 
lier. 

Sales during the first quarter 
shrank slightly, from $£L4bn a 
year ago to $3J39bn, and operat- 
j ing profits were down from 
$122im to 5102.4m. 

Interest expenses fell from 
586.5m to $TO-8m, leaving a 
profit before extraordinary 
items of 522.9m, compared with 
$28.7m in the same period a 
year earlier. Safeway then 
incurred a $27 Am extraordl- : 
nary i tem r elate d to the early ' 
repayment of debt, creating the 
after-tax deficit 

The company said same-store 
sales had been slightly higher 
in the US, but declined 122 per 
cent overall. 

It blamed low level of food 
price inflation and heightened 
competition in certain markets | 
for the lack of progress. Safe¬ 
way shares slipped % to $14% 
in early trading. | 

Wachovia 
improves 26% 
to $106.1m 

WACHOVIA, the south-eastern 
regional US banking group, 
reported first-quarter net 
income yesterday of $106.1m, 
up 28 per cent from the $8tlm 
earned a year ago, writes Pat¬ 
rick Harverson in New York. 

The improvement resulted 
largely from higher net inter¬ 
est income and other service 
revenues, coupled with tighter 
controls on operating expenses. 

Hie company said total non- 
performing assets at the end of 
the first quarter amounted to 
5306m, up from 5271m a year 
ago. 




£14,500,000 

Management Buy-out of 
Sitex Security Products Limited 


PHILDREW VENTURES 
structured, led and arranged the 
financing of this transaction 

Equity provided by: 
PHILDREW VENTURES 

Mezzanine provided by: 
Intermediate Capital Group 

Debt Facilities provided by: 
Bank of Scotland 




PHILDREW^rVENTURES 

Triton Court, 14 Finsbury Square, London EC2A 1PD 
Telephone: 071-628 6366 

Phildrew Ventures Advisers is a member of IMRO and an associate of UBS Asset Management (UK) Ltd. 


BUSINESS IN THE 
COMMUNITY 

The FT proposes to publish 
ibis survey on 

May 12 1992. 

It win be of interest to the 
SIH of Captains of Indusuy 
in Crest Britain who ate rend¬ 
ers of the FT. If you want to 
teach this important audience, 
and the FTs estimated one mil¬ 
lion readers worldwide call 
Edward Ball on 
07t 873 4196 or 
fax 071 873 3062 

Onto m nr: Opiate of teterrr 19911 
MOIU _ 

“ft SURVEYS^! 


INTERESTED IN SPORTING SPREAD BETS? 

For competitive prices on all major sporting events call ■ 
Sporting Index on 071 B20 9789/80. Open 7 days a week. |j 
Or sea Sty Spans Text p22i or Reuters 'Spin'. jfl 

The Specialists in Sports Spread Betting. - 


MEMBER SFA 


FINANCIAL FUTURES 
AND FOREIGN 
EXCHANGE 
SERVICE 
2 4 HOURS 


CAL Futures Ltd 
162 Queen 
Victoria Street 
London EC4V 4BS 
Tet 071-329 3030 
fax. 071-329 3918 



moderate figure and ap¬ 
proach the level of depre¬ 
ciation. Group financial 
investments totalled 
DM 82 million. Cash flow 
amounted to DM 671 
million. 

Research 

and Development 

Since we are active in 
precious metals, chemicals 
and pharmaceuticals, 
we are able to take advan¬ 
tage of unique research 


elements of our worldwide 
corporate planning, and 
provide a secure base for 
the future. Investments 
in environmental protection 
installations totalled 
DM38 million, and accoun¬ 
ted for approximately 5% 
of the growth in property, 
plant and equipment 
Operating expenses attri¬ 
butable to environmental 
protection installations 
amounted to DM 154 
million. 


Degussa Group Consolidated Balance Sheet at September 30.1991 

(Not a disclosure untfer Articles 326 and 328 of the Commercial Code) 
Assets DM million Equity a Liabilities DM million 


A third of the total were 
working abroad. 

Outlook 

We do not yet expect 
an improvement in the 
overall conditions affecting 
our business. However, 
restructuring measures - in 
particular those introduced 
at Degussa AG and Leybold 
AG - are increasingly taking 
hold, and are expected 
to have quite a favourable 
impact on our results 

From the Statement 
of Income 


DM millions 


Property, plants 
equipment 
Investments 
Non-current assets 
inventories 
Liquid assets & 

receivables _ 

Current assets 


Issued capital 
Revenue reserves & 
profit available for 

distribution _ 

Shareholder's equity 
Provisions 


and development opportu¬ 
nities. Following the strong 
growth rates of the 
previous two fiscal years, 

R & D expenditures were 
again up. increasing by 
6% to DM 484 million. As 
of September 30.1991. 
we employed a total of 
2.945 people in research 
and development. 

Environmental 

Protection 

Environmental pro¬ 
tection and security are key 


Personnel 

As of September 30. 
1991, the number of 
employees in the Degussa 
Group had declined from 
35,005 to 34.482. 

Despite this development 
payroll costs again rose, 
growing by 4% to DM 2.7 
billion. We proceeded with 
planned measures to re¬ 
duce personnel. As of 
January 31.1992. there 
was a decrease in the 
number of employees in 
the Group to 32,353. 


Consolidated 

Sales 

Cost of materials 

Payroll costs _ 

Depredation ~ 

Income from 
investments 
Income taxes 
Net"income for the year 


Upon request, icon of our 
Annul R«wn, mjy Be ordered from 
ine PuOfc Relations Depart m ent. 
Degiou AC. F O. Eta> 11 CS33. 
EH5D.XI FranWirt/M. It. Ciermai> 


for 1991/92. In addition, 
we project increasing 
income contributions 
from our pharmaceuticals 
operations. 


Frankfurt am Main. 

April. 1992 

Degussa Aktiengesellschaft 
The Executive Board 


SOLUTE 

Degussa 


a 









Atc’tt^Secu^tovtwlxmsoid. ttearf^rffcwriajpaaffiasamato 


10,810,000 Shares 




EXEL Limited 


Ordinary Shares 

(par value S0.01 per share) 


2,185,000 Shares 


Ttvs portion ot the offering was ottered outside tne Uneed SWas oy the undatsigned. 


Goldman Sachs International Limited 


J.P. Morgan Securities Ltd. 

Salomon Brothers International Limited 


ABN AMRO Bank N.V. 


Cazenove & Co. 


DresdnerBank Nikko Europe Pic Kanoas uapixai Manceis uroup 

Aktiengesellschatt 

N M Rothschild & Sons Limited Swiss Bank Corporation S.G. Warburg Securities 


Conning International Inc. 
Paribas Capital Markets Group 


8,625,000 Shares 


THS portion of the ottering was oftred <n me Unted States by tha undersigned 


Goldman, Sachs & Co. 


J.P. Morgan Securities Inc. 


Salomon Brothers Inc 


Bear, Steams & Co. Inc. 


The First Boston Corporation 


Dillon, Read & Co. Inc. Donaldson, Lufkin & Jenrette A.G. Edwards & Sons, Inc. 

Securities C orp o rati on 

Kemper Securities Group, Inc. Kidder, Peabod y & Co. Lazard Frferes & Co. 

Incorporated 

Lehman Brothers Merrill Lynch & Co. Montgomery Securities Oppenheimer & Co., Inc. 


Alex. Brown & Sons 

hicorporated 

A.G. Edwards & Sons, Inc. 


Kemper Securities Group, Inc. 


Lazard Fibres & Co. 


PaineWebber Incorporated Prudential Securities Incorporated 

Smith Barney, Harris Upham & Co. Wertheim Schroder & Co. Dean Witter Reynolds Inc. 

Incorporated in c o r por ate d 

Advest, Inc. William Blair & Company Conning & Company Cowen & Company 


Dain Bosworth Legg M 

Incorporated 

Piper, Jaffray & Hopwood 

Incorporated 

Raymond Janies & Associates, Inc. 


Legg Mason Wood Walker 

Incorporated 


McDonald & Company 

SscoritiM, Inc. 


Rauscher Pierce Befsnes, Inc. 


The Robinson-Humphrey Company, Inc. 


Sutro & Co. Incorporated Tucker Anthony Wheat First Butcher & Singer 

Incorporated Capital Uarfceta 

Brean Murray, Foster Securities Inc. Crowell, Weedon & Co. Dominick & Dominick 

In c orporated 

First Manhattan Co. Fox-Pitt, Keiton Inc. Interstate/Johnson Lane 

Corporation 

Janney Montgomery Scott Inc. Ladenburg, Thalmann & Co. Inc. Neuberger & Berman 


Wheat First Butcher & Singer 

Capital IlfoMa 


First Manhattan Co. 


Fox-Pitt, Keiton Inc. 


Ragen MacKenzie 

Incorporated 

Stifel, Nicolaus & Company 

fticorporated 


Scott & StringfeUow Investment Corp. 
Wed bush Morgan Securities 


April. 1992 



CREDIT LOCAL 
DE FRANCE - CAECL SJLr 


BANCO ti NAPOU 


SpA. 


177, Via Toledo - Naples, Italy 


NOTICE OF 

ORDINARY AND EXTRAORDINARY GENERAL MEETINGS 


Notice is hereby given that the ordinary and extraordinary General Meetings of the 
Company will be held at the Company's registered office at Via Toledo 177, in Naples, Italy. 
on Thursday 30 April 1992, respectively at 10.00 and 12.00 or, alternatively, should the need 
arise to make a second call, on Monday 4 May 1992, same time and place, for the purpose of 
discussing and voting on the following agendas: 


USS 100.000,000,- 
FLGATING RATE 
NOTES 1BSQ/1397 

Bondholders axe hereby Informed 
that the rata applicable for the 
fourth period of Interest 
tea been fixed at A 5/20% 

The coupon n*4 will be payable 
at the price of USS 2 TSldS an 
October 13th. 1992, representing 
183 days of interest, covering the 
period as from April 13th, 1992 
to October 12th. 1992 inchutve. 
The Re f ere nc e Agent and 
Principal Paying Agent. 


Ordinary Masting 

1. Submission and approval of the Financial Statements for the year 1991 and of the report of 


the Board of Directors; 

2. To determine the remuneration of the Directors and Auditors. 


Extraordinary Meeting 


1. Increase in capital stock from Lire 1,010.202 bl. to Lire 1.063.452 bf. by issuing N. 
53,250,00 ordinary shares, each with a par value of Lire 1,000 at an issue prica of Lire 
4,000 to be assigned to the Italian Ministry of Treasury against the payment of Lire 213 bl. 
the latter made to the Company pursuant to the Law N° 358 of 20 November 1990 as set 
forth in tile Board of Directors 1 Report pursuant to ait. 2441, par 6 C.C.; subsequent 
amendment of art 5 of the Articles of Association; 

2. Amendment of art. 13 of the Articles of Association, by adding to the first paragraph: 
«Beginning from 1 May 1994, the Board of Directors can be extended to eleven mem¬ 
bers » and of art 11, second paragraph, first fine, of the Articles of Association which must 
be replaced with the following < the member can appoint a proxy to represent him/her at 
the Meeting*. 

The right to attend the Meeting is reserved to those shareholders holding ordinary 
shares of the Company who at (east five days before ths date set for the Meeting have 
deposited the shares with Banco di NapoR SpA’s branches or with one of the following 
designated banks: 

Banco df Roma - Banca Nazfonale del Lavoro - Banca Commercials Italians - Monte dei 
Paschi di Siena - Istituto Bancario San Paolo di Torino - Credito I tafia no - Banco d StcISa - 
Banco di Sardegna - Banco dl Santo Spirito - Monte Tftoli S.p A (for the shares it adminis¬ 
ters). 

Tire shareholder is entitled to appoint another member with voting right to represent 
him/her, save as provided by art. 2372 C.C.. The appointment of the proxy must be in 
writing and authenticated pursuant to art 11 of the Articles of Association. 

The Board of Directors' Report and the financial statements will be made available to 
the shareholders at the company's registered office as from 14 April 1992. 

By order of the Board of Directors 




£100,000,000 


BRADFORD 
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Republic of Indonesia 
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La Generale’s net profit 
falls 38% to BFr7.6bn 


By Andrew Hill In Brussels 


INDUSTRIAL gloom has again 
hit Societe Generate de Bel* 
gique. Belgium’s largest hold¬ 
ing company, which yesterday 
announced a 38 per cent drop 
in net profits for 1991 to 
BFr7.6bn ($223m) from 
BFrl2J2bn_ 

Bnt the group said there 
were “positive signs" of growth 
in 1992, and plans to maintain 
its dividend at BFr84 per share 
as a sig n or confidence in the 
future. 

An improved result from the 
group’s service companies - 
which include banking and 
insurance subsidiaries - 
underpinned the 1991 figures. 
They recorded improved cur¬ 
rent profits of BFriLSbn against 
BFrS.03bn. 

But profits at many of La 
Gdnfirale’s industrial compa¬ 
nies slumped - in particular 
at Acec-Union Mini&re, the 76 
per cent-owned non-ferrous 
metals subsidiary, and 
Gechem, fha ekgmirais subsid¬ 
iary, both of which made 
losses. They helped drag down 
the sector’s contribution to 
just BFr80Qm from BFr6£7bn. 


In 1938, the industrials made 
BFrl5.2bn and the whole com¬ 
pany recorded net profits of 
BFriSUbn. 

The group said it planned ta 
inject BFrtbu of new capital 
into Gechem, and was looking 
for industrial partners for 
Acec-Union Minifere. or for any 
of the group's 12 “business 
units". Mr Gerard Mest ralfet, 
La Generale’s managing direc¬ 
tor, said the holding company 
would be prepared to sell some 
of its stake in Acec Union- 
Miniere, but would retain a 
majority interest 

The group’s current result, 
before exceptional gains, 
slipped to BFr4-5bn from 
BFr6.3bn, Mr Mestrallet 
pointed out that if Acec Union- 
MinJ&re were excluded, group 
profit had actually risen 
slightly daring 199L 

With the industrial economy 
in the doldrums. La Generate 
has been hamstrung by its 
dependence on. stakes in cycli¬ 
cal industrial groups, and hi 
recent months its share price 
has reacted most favourably to 
rumours that it plans to s pirt 
off its zinc, chemicals or 
cement subsidiaries. . . 


Goodyear expects record sales 


By Karen Zagor in New York 


GOODYEAR Tire & Rubber, 

; the last of the big US tyre- 
makers, yesterday said it 
expected to post record first- 
quarter sales and put forward 
an accelerated timetable to 
reduce its debt 

Wall Street responded 
enthusiastically to the news by 
marking Goodyear’s shares 
$2'A higher to a 52-week high 
of $70%. The stock has traded 
in a range of $21 to $6914 in 
the past year. 

Mr Stanley Gault, who took, 
fiie helm at Goodyear last year 
and is widely credited with 
masterminding the company’s 
Improvement, predicted first- 
quarter sales of about $2.7bn 
with net income reaching 
$60m to $65m. This compares 


with a net loss of $90.lm a 
year earlier on sales of $2J5bn. 

Mr Gault saidGoodyear was 
aiming for a sustainable 10 per 
emit profit margin, although 
fids was partly dependent on 
an improvement in the general 
economy. 

“However, the priorities I 
have outlined for Goodyear, 
are designed to improve the 
operating performance of the 
company by managing It to 
mnkp money ad without the 
benefit of strongly improving 
economic conditions,’’ Mr 
Gault said. 

Reducing Goodyear’s debt, 
which the company took on In 
1986 to thwart a takeover 
attempt by Anglo-French 
fhraneiw Sir Jamm Goldsmith, 
is one of Mr Gantt’s main con¬ 
cerns. At the end of 1991, 


Goodyear bad reduced its debt 
by $lbn to $2.6tan. 

The company expects to 
have a debt-to-debt-plus-equity 
ratio of less than 40 per cent 
fids year, failing below 35 per 
cent In 1988 and below 25 per 
cent by 1994. At the mid of 
19901, fiie ratio was more than 
63 per cent, and stood at 49.2 
per cent at the-end of 1991. 

“We expect to obtain In the 
neighbourhood of $400m to 
$45Qm from additional assets 
sales for further debt reduc¬ 
tion,” said Mr Gault 

In addition, he said market¬ 
ing agreements had increased 
the number of locations selling 
Goodyear's tyres by 23 per 
cent in 1991. “A significant 
part of fids new business will 
be Incremental unit growth," 
he said. 


Trygg-Hansa in Gotabanken bid 


By Hilary Barnes 
bi Copenhagen t 


TRYGG-HANSA, SPP. the 
Swedish insurance group, has 
attempted to crush rumours 
about the stability of Gotaban¬ 
ken, Sweden’s fourth largest 
commercial bank, by making 
an offer to buy all the out¬ 
standing shares in Gota. 

The bid, representing a pre¬ 
mium of about 54 per cent over 
the April 10 market price of 
Gota's shares, was made after 
i a week in which many small 
savers in Gota withdrew 
money from the bank. 

Trygg-Hansa‘s non-cash bid 
I has the support of the Gota 
1 board. Trygg-Hansa already 
I owns 43.5 per cent of the 


shares and 483 per cent of the 
voting rights in.Gota. .. ... 

The Trygg bid is the latest 
development in Sweden’s bank¬ 
ing crisis. Last autumn the 
government was forced to 
make a large capital injection 
into Nordbanken, the country's 
third-latest bank in which the 
state has a dominant share¬ 
holding. 

The government also has 
had to organise a rescue for 
Fvrsta Sparbanken. the Stock¬ 
holm regional savings bank. 

Gota made a SKr2.13bn 
($S59m) operating loss in 1991, 
when loan loss provisions 
jumped from S£r382m in 1990 
to SKr3.7bn last year, equal to 
about 4.6 per cent of outstand¬ 
ing loans and guarantees. 


The hank also had aSKrllbn 
-.pqrtfolio_ot Joans.:which were 
either noh-p^formlng Orion 
} whiCh tbe terms had been mod- 
; ified tp lower interest pay¬ 
ments. 

Trygg-Hansa had earlier 
promised to subscribe to a new 
share issue by Gota in order to 
maintain confidence in the 
bank. This issue has now been 
postponed. 

Trygg said the merger with 
■ Gota .will turn Trygg-Hansa 
SPP into a financi al group with 
a complete range of services in 
banking and insurance. 

The group has premium 
income bf about SEr42bn, 
including two mutual life 
assurance companies, Trygg- 
Hansa life and SPP. 


Hafnia shareholders fight Skandia 


By Hilary Barnes 


INSTITUTIONAL shareholders 
in Hafnia Holding, the Danish 
insurance group, claim to have 
raised sufficient shareholder 
support to call an extraordi¬ 
nary shareholders’ meeting 
and to biotic fiie proposed take¬ 
over of Hafnia by Sweden’s 
Skandia. 

Opposition to Skandia has 
been led by the LD Fund, con¬ 
trolled by the Danish trade 
unions. 

Mr Jeppe Christiansen, the 
fond’s investment manager, 
said yesterday there was sup¬ 
port from large and small 
shareholders for the extraordi¬ 
nary meeting. 

He said such a meeting 
would be called when share¬ 


holders have an alternative 
solution to the takeover by 
Skandia. 

Skandia agreed to take over 
Hafnia last Thursday after 
negotiations with its board. 
Hafnia has been financially 
weakened by an attempt, with 
Norway’s UNI Storebrand, to 
gain control of Skandia. The 
aim was to set up a Nordic 
insurance alliance. . 

Skandia has made its bid 
conditional on acceptance by 
90 per cent of the capital and 
votes in Hafnia, 

Analy sts maintain the bid is 
far too low. Mr Lau Svendsen, 
from the Copenhagen broking 
firm Ffbroco, said the bid, 
worth about DKr2-7bn ($429m) 
at market value, is worth less 
than the book value of Hafnia 


Holding’s equity, which is 
about DKrSlbn. 

The bid takes no account of 
Hatnia’s goodwill value or the 
goodwill write-offs, worth 
about DKrL2bn. 

A shareholders’ revolt can 
only succeed, said Mr Svend- 
san, if they can find an alterna¬ 
tive solution to Hafnia Hold¬ 
ing’s problems. This means 
they must find a way of selling 
Hafiiia’s I'Lg per cent stake in 
Skandia and its 33.7 per cent 
stake in its domestic rival Bal¬ 
tica. 

The stake in Baltica has cre¬ 
ated speculation that the out¬ 
come of the: Hafnia sharehold¬ 
ers’ action could be a merger 
between Hafnia and Baltica, a 
solution which was. riWnocpd 
two years ago but fell through. 


The 

‘Hoover’ 


But Mr Mestrallet said yes¬ 
terday; “La Gendrale isn’t a 
comp any which is getting 
smaller and smaller, and which 
hag to divest companies to 
keep Itself afloat.*' 

He pointed out that the esti¬ 
mated value of the group's 
hdfflngs had nearly doubled to 
BFrl77bn since fiie end of 1987 
- before Mr Carlo da Bene- 
detti. ths Italian entrepreneur, 
unsuccessfully tried a take¬ 
over. 

La Gdudrale was rescued 
from that bid by Compagme 
Pmantifcre de Suez, which now 
owns 61 per cent Suez and 
Groupe AG, part of the insur¬ 
ance company Fort is, have 
both agreed to complete the 
purchase of their shares in La 
G£nerale releasing BFrll-Sbn 
of capitaL 

La Gdndrale also stands to 
receive a further BFr3.9bn 
from Accor, the French hotels 
group, when the Belgian com¬ 
pany exercises a .put option 
and sells some- of its shares in 
Wagons-Lits, the Franco-Bel¬ 
gian tourism company. Accor 
and La Gdnerale mounted an 
agreed bid for Wagons-Lits last 
year. 


prepares 
to clean 


up 


O&Y 


M r Gerald <Jerry) 
Greenwald - who 
was last night 
named by Olympia & York, the 
Canadian property BiW. 
its president and deputy chief 
executive - was once nick¬ 
named 'the Hoover” because of 
his ability to absorb vast quan¬ 
tities of information. At the 
rate Mr Greenwald has been 
travelling recently, this can 
only be an asset. 

Until raid-1990, Mr Green¬ 
wald seemed to have a dear, 
and fairly well-defined, future. 
The Princeton economics grad- 
pa te who had spent the first 22 
years of his business career 
with Ford, was widely accepted 
to be Mr Lee Iacocca’s succes¬ 
sor as chairman of Chrysler. 
He already held the position of 
vice-chairman, and had been 
working at Chrysler, the small- 


Nikki Tait 
profiles the 
new head of 
the troubled 
property 
developer 


est of the three Detroit car- 
makers, since the early 1980s. 

But in June 1990, Mr Green¬ 
wald, then 54, switched course. 
He opted instead to head a 
union-led buyout attempt at 
UAL, the parent company of 
United Airlines. Had the deal 
ever come to fruition, Mr 
Greenwald would have run the 
large but somewhat unsettled 
airline, replacing its chairman, 
Mr Stephen Wolf. 

It was a move which caused 
comment at the time, and 
observers were quick to sug¬ 
gest motives. For a start, the 
financial terms of the deal 
must have looked attractive. 
Mr Greenwald received a $5m 
bonus when he left Chrysler, 
and was guaranteed another 
Mm if the UAL deal collapsed. 

That is exactly what hap¬ 
pened- only raonths~Iafer. 
largely because of mounting 
difficulties In securing bank 
financing for leveraged trans¬ 
actions. The deal’s demise left 
former colleagues at Chrysler 
to talk about “Jerry’s $9m sum¬ 
mer job”. 


B at kinder commentators 
also suggested that the 
uncertainties over 
Chrysleris own future as an 
independent company may 
have influenced Mr Green- 
wald’s decision to depart. And 
they noted that the vice-chair¬ 
man, although credited with 
negotiating Chrysleris bailout 
Plan, had stood in Mr Lee 
Iacocca’s formidable shadow 
for many years, and may have 
found the limelight attractive. 
“One doesn't last long with 
Iacocca, taking a different posi¬ 
tion from his,” one Chrysler 
employee commented later. 

At any rate, Mr Greenwald's 
next move was to Dillon Read, 
the Wall Street investment 
bank, as a managing director. 
There, he oversaw the bank's 
buyout funds and, appropri¬ 
ately enough, “was involved in 
the firm’s efforts to provide 
nnanaal assistance and advice 
to troubled companies." He 
resigned last week. 

According to Lee Iacocca, 
who wrote glowingly of Mr 
Greenwald in his autobiogra¬ 
phy, he is also “an entrepre¬ 
neur who can analyse a prob- 
tem mid then move on to solve 
mat is a quality which will 
be much-tested in the months 
ahead. 



Primerica lifts earnings to $153.9m 


By Patrick Hanneroon 

bi New York 



RSCOBD earnings from Its 
Smith Barney securities brok¬ 
ing subsidiary helped Pt fr ne r- 
ica, the US financial services 
group, yesterday report a 45 
per cent increase in first-quar¬ 
ter operating profits, to 
$153£m. 

Total income for the period, 
however, was 5220.8m, because 
die group reaped $6&9m in net 


gains from the sale of stock 
in Inter-Regional Financial, 
Mnsicland and Margaretten, 
the group’s former mortgage 
banking subsidiary sold in a 
public offering in January. 

Smith Barney was again the 
star performer in the Primerica 
stable, riding another buoyant 
quarter for Wall Street and 
domestic stock markets to 
record profits of $56.1m, almost 
double the $29.&ii the broking 
house earned a year earlier. 


Revenues ware up from all of 
Smith Barney’s main business 
lines, a reflection of strong 
market participation by indi¬ 
vidual as well as Institutional 
investors, extremely high lev¬ 
els of new issue offerings and a 
solid increase in assets under 
management 

Only principal trading, 
where revenues rose just 5 per 
cent, failed toinatch the record 
pace set by the rest of the com¬ 
pany. 


Alcan slides 
into the red 


prices for ingc 
and fabricated product 
Wffced Alcan Aluminium int 
for , a2e quarter t 

CSbiiXj”*’ wrltes Rober 

The first-quarter loss wa 


™st a loss of USSim, oi 
°™* * yew earlier, 
nn^rtU!? 1 ? operating ret 
were down 6 per cent 


USX may sell shares in Delhi Group 




Av erage price realised 


6 


By Karon Zagor 


USX, the US steel and energy 
group, yesterday said it might - 
. sell shares fn its Delhi Group, 
including the. Delhi gas pipe¬ 
line and other related compa¬ 
nies, as part of its efforts to 
realise shareholder value. - 
The Pittsburgh, Pennsylva¬ 
nia-based company said it. 


class of common-stock, called-' 
USX-Delhi Group, at its ann ual - 
shareholders meeting on May- 
4. The Delhi Group, currently 
part of USX's Marathon gas 
operations, had sates of $442m, 
operating income of $33m and 
assets of $S98m in 199L 
The new stock offering is 
just one of several options 
being considered by USX, The 
company may also sell assets 


or create a master Hiniiqfl 
nerahip, which would not 
require shareholder approval. 

Thk latest effort to realise 
additional value far the Mara¬ 
thon. Group follows USX’s 
novel stock split Jast year 
when tire .company bowed to 
Pressure from Mr Cari rcalnL 
the New York financier; and 
agreed to issue a new of 
stock. 
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INTERNATIONAL COMPANIES & CAPITAL MARKETS 


m Aiwa takes 
stake in US 
electronics 
group 

By Steven Butler In Tokyo . 

AIWA, the Japanese consumer 
electronics company,-'.Is 
exp anding its Involvement In 
Industrial electronics by . tak¬ 
ing a $5m, 26 per cent equity 
stake in Core International, 
B the PS maker of computer 
' peripherals equi pment . - 

Aiwa said the investment, 
was aimed at deepening 
co-operation. Aiwa supplies 
computer data cartridges for 
Core on an original equipment 
manufacturer basis. . The deal 
repeats a familiar pa ttern in 
which Japanese companies 
acquire stakes in DS software 
companies to try to supple¬ 
ment Japanese strengths in 
manufactnrlng and marketing* 

Tokai Bank 
expects to Meet 
A) BIS rules 

By Emfico Terazono to Tokyo 

TOKAI Bank, a leading 
Japanese hank, said it expects 
to clear the capital, to asset 
ratio required under Bank for 
International Settlements 
roles, as of the end of the busi¬ 
ness year ended March. . 

Ur Kiichiro Ito, president of, 
Tokai, said the bank's capital 
asset ratio had fallen'to an 
estimated &2 per cent, down , 
from &34 per emit last Septem-! 
her, due to the weakness of the I 
Tokyo stock market. i 

Japanese banks are required 1 
to raise their capital asset 
ratios to 8 per emit by the end 
of the year to March 1993. 

Moves at HK broker 

. CHGntuNG, the Hong Kong 

m stockbroking arm of Standard 

Chartered, has appointed Mr 
Raymond Theodooion as man¬ 
aging director. He was for¬ 
merly managing director of 
United IBV. 

Ur Edward Yaen was 
appointed a director of the 
corporate sales unit of Chin- 
tnng. He was formerly an 
Investment manager at Croco¬ 
dile Garments (Canada). 


Building a presence in Germany 

Andrew Baxter on the push by Korean construction equipment groups 


'WyTV.oreari. construction 
equipment makers are 
JL^L mounting a belated 
push-into the German market 
to ensure they do not miss the 
remaining opportunities from 
ramrificattotL ■ 

• - Two. of the big three Korean 
producers, Samsung Heavy 
Industriesand -Hyundai Con¬ 
struction fiqttfament, are nego-. 
tiatmg with German entrepre¬ 
neurs to set' up dealer 
networks: "Germany, accounts 
for about: 37. "per cent of the 
European construction equip¬ 
ment market 

•The Korean producers have 
teen reluctant to enter the 
German market because of the 
strength - and number - of 
domestic manufacturers, - and 
the 'fear that German custom¬ 
ers would be reluctant to 
accept their products. 

The moves by the two com¬ 
panies will be . viewed with 
some tmease by western pro¬ 
ducers: . : 

After the inroads made by 
the Japanese com panies into 
the European market In. the 
1990s, the activities of the 
Koreans could further inten¬ 
sify competition in Europe. 

[ . Daewoo has been producing 
excavators at a factory near 
Mons in Belgium since late 
1990, establishing, like the Jap¬ 
anese, a- manufacturing pres¬ 


ence ahead of the European 
ein gte market reforms- 

Mr Sang-Kyn Knn, Euro Dae¬ 
woo’s director of planning and 
international sourcing, said the 
product range at the Mons fac¬ 
tory would be steadily 
increased from .the current two 
models to five by the end of 
1998. 

Samsung mitered the Euro¬ 
pean market only three years 


next year with production 

be ginning , perhaps, in 1994. 

The third big Korean pro¬ 
ducer, Hyundai Construction 
Equipment, began selling in 
Europe in early 1990. 

However, it has also been 
looking for manufacturing 
sites, and has come close to a 
derision at least once. 

- The German initiatives by 
Samsung and Daewoo reflect a 


The Korean producers have been 
reluctant to enter the German market 
because of the strength — and 
number — of domestic manufacturers 


ago, 13 years after Daewoo, and 
sold just 100 crawler excava¬ 
tors last year. 

Tins year, however, the com¬ 
pany hopes to raise sales to 
280. Mr KbJeh Cho, head of 
overseas marketing at Sam¬ 
sung’s construction equipment 
division, said numiifjtefrq to g in 
Europe would he viable once 
sales reached about 500 units. 

A special team in Korea is 
studying whether Samsung 
ghnpiH manufact ure in Europe 
through a joint venture, by 
acquisition, or by building a 
g reenfield site. 

Mr Cte expects a deHsiflp 


growing confidence that their 
machines will be accepted 
(hero, having been proven else¬ 
where in Europe. 

Hyundai is taking a more 
cautious approach, selling 
small-numbers of machines in 
Germany via its Belgian 
dealer. 

The Koreans recognise they 
need to respond to reunifica¬ 
tion and its implications for 
Germany's relative position in 
the European market 

The UK has long been Dae¬ 
woo’s biggest European mar¬ 
ket but has been badly hit by 
recession. 


Korean construction equip¬ 
ment technology is often 
underestimated by western 
rivals, and the three producers' 
overseas expansion - like that 
of the Japanese before them - 
has been underpinned by their 
stranglehold on a strong 
domestic market 

Some observers, however, 
criticise them lor being slow to 
take decisions, especially on 
overseas manufacturing. 

The assault on Germany 
may already have missed the 
best of the growth in the mar¬ 
ket since reunification. 

Daewoo is looking to estab¬ 
lish dealer networks in Ger¬ 
many and Italy, and has had i 
proposals from some manufac¬ 
turers, for product exchange 
d eals 

Samsung is t alkin g with 
many prospective dealers in 
Germany, and also to import¬ 
ers. Mr Cho said deals were 
imminent 

Historically, Daewoo and 
Samgnn g have tended to sell 
machines In Europe at 5 to 10 
per cent below prices for west¬ 
ern and Japanese eqnipment 
in an attempt to establish a 
presence. 

Now, said Mr Cho, prices rel¬ 
ative to Japanese machines are 
being raised, a further sign of 
the Koreans* confi¬ 

dence. 


BHP wins final go-ahead to buy NZ Steel 


By Terry Hall to Wellington 

NEW Zealand Steel, a company 
set up with government back¬ 
ing in the 1960s to give the 
country independence from 
British and Australian suppli¬ 
ers, was yesterday sold to one 
of its greatest rivals, Austra¬ 
lia’s BHP. . 

New Zealand’s Overseas 
Investments Commission 
became the final statutory 
authority -to agree to the sale. 

I Earlier approvals caine from 
the New Zealand Commerce 
Commission and the Austra¬ 
lian Trade Practices Commis¬ 
sion. . .. 

NZ Steel was established to 
take advantage of the 
country’s ironsand and coal 
deposits: It was rot up accord-' 
ing to the then government’s 
policies of saving overseas 
exchange, import substitution 


and creating employment 
- New Zealand became the 
world leader in developing 
high technology to convert 
ironsand to steel, and, helped 
by tariff barriers, the company 
became highly profitable. In 
1981 tiie National Party govern¬ 
ment under Sir Robert Mul- 
doon made steel production a 
"Think Big” job creation proj¬ 
ect, and invested around 
NZ*2.5bn (DS$1.36bn) to 
enlarge the plant and makp it a 
power in the Pacific region. 

However in 1984 the reform¬ 
ist Labour government ear¬ 
marked the plant for early 
did away with all tax and 
import protection, and injected 
NZ$L5bn to make it saleable. 
After a number of bids, it was 
finally sold to Equiticorp in 
1987. 

Equiticorp promptly fell into 
financial difficulties which it 


blamed on problems at NZ 
Steel and its merchant hanirfng 
operations in Britain. 

In 1989, NZ Steel passed into 
the effective control of its 
greatest Pacific rival, BHP, a 
company which had fought 
ruthlessly to stop it becoming 
established. 

However statutory require¬ 
ments prohibited BHP from 
owning more than 31 per cent 
of the ordinary shares. This 
requirement was lifted yester¬ 
day. 

The two New Zealand-based 
shareholders in NZ Steel, 
Fisher & Paykel and Steel & 
Tube - whi ch is 49 per cent 
controlled by BHP - yesterday 
confirmed they would sell then- 
respective 50 per Cent holdings 
of ordinary shares to BHP. 
They had earlier sold their 
preference shareholdings. 

However, ANZ Banking 


Group, which has the remain¬ 
ing 19 per cent of NZ Steel, 
said it may continue as a 
minority shareholder. 

Mr Jeff Pitt, spokesman, said 
the bank was looking closely at 
the investment 

Both Fisher & Paykel, a 
fo under of the company, and 
Steel & Tube said they did not 
wish to invest more money at 
this stage. 

BEEP paid NZ$13Am for the 
ordinary shares and a further 
NZ$7S.7m for the non-voting 
ordinary shares 

BHP intends to invest sub¬ 
stantially in the plant which is 
meeting all performance stan¬ 
dards and achieving record 
production. 

However the deep recession 
in New Zealand is forcing it to 
export around 70 per cent of its 
production to Australia, and 
Asia. 


HK Stock 
Exchange 
to vote on 
rule changes 

By Simon Holberton 
In Hong Kong 

THE Hong Kong Stock 
Exchange has called an 
extraordinary general meeting 
of its members on May 6 to 
vote on a proposed capital 
reduction and change to its 
rules. 

The meeting is a milestone 
in the reform of the exchange 
and follows an agreement 
reached by the exchange with 
the Securities and Futures 
Commission, the colony’s 
financial markets watchdog, 
late last year over the gover¬ 
nance of the stock market. 

Members of the exchange 
will be asked to approve a cap¬ 
ital reduction whereby 943 
shares in the exchange worth 
HKS100.000 (US$12,930) each 
will be reduced to HKSl and 
the remaining HK$99,999 
remitted to shareholders. 

Members will also be asked 
to approve the reintroductlon 
of “block voting". A member 
who votes in elections for the 
stock wphanp council must 
cast all the votes to which he 
is entitled if his vote is to be 
regarded as valid. 

Exchange members will also 
be asked to vote their assent 
to a High Court ruling of last 
October which found that sev¬ 
eral general meetings of the 
exchange were invalidly 
called. 

Coles Myer NZ 
float ‘successful’ 

COLES Myer. the Australian 
retailer, yesterday said the 
NZ$200zn flotation of its New 
Zealand supermarket chain 
Progressive Enterprises had 
been oversubscribed, Reuter 
reports from Sydney. 

Mr Solomon Lew, chairman, 
said the float of 60 per cent of 
Progressive was “highly suc¬ 
cessful" and that Coles would 
issue additional shares to fill 
all public applications. 

Based on the offer price of 
NZ$2, Progressive Enterprises 
will have a market capitalisa¬ 
tion of NZ$332m, making it the 
14th ranking company on the 
New Zealand Stock Exchange. 


NOTICE OF EARLY REDEMPTION 

Den Danske Bank 
Yen 3,000.000.000 

7.47r> Variable Redemption Amount Bonds due 1994 
(Tranche Ai 
Yen 2.500.000.000 

6.5% Variable Redemption Amount Bonds due 1994 
(Tranche B1 

In accordance with clause Sic) and 18 of the Terms & Conditions of the 
Bonds, notice is hereby given that ail the outstanding Bonds will be 
redeemed at their principal amount on the next interest payment date 
falling on 26tb May. 1992. 

Payment of the principal amount of the Bonds will be mode upon 
presentation of the Bonds with Coupon No.5 due 26th May. 1993 and 
following attached at the offices of either of the following Paying Agents: 

Principal Paging Agent; Paging Agent: 

Banque Paribas Luxembourg Morgan Guaranty TVruat Company of New York 
10A Boulevard Royal 35 Avenue des Arts 

L-2093 Luxembourg B-1040 Brussels 

On behalf of the inner 

Banque Paribas Luxembourg 
Socitte Anonyme 


GPA Investments B.V. 

USS 30,000,000 

Guaranteed Floating Rate Notes due 1995 
Guaranteed by 
GPA Group pic 

In accordance with the Terms and Conditions of the Notes, 
nonce is hereby given that for the interest period from 
Apnl 10.1992 to October 13.1992 the Notes will carry an 
interest rate of 4.7625 % per annum. 

The interest arnount payable on the relevant interest payment 
date. October 13,1992. writ be 

USS 2.460 63 per USS 100.000 ^ *0*™Bane 

denomination. tPTWi KrecBotbank 

UA.y Jjj Luxombotrg 


NOTICE 

to the Holders of 

UECHTERS, INC 
u.s. $65,000,000 

5% Convertible Subordinated Debentures 
Due September 27,2001 

NOTICE 15 HEREBY GIVEN that, pursuant to Section 1205 of the Indenture, dated as of 
September 27.1991 (the -Indenture"!, between Lcdners. Inc Ube -Gsrapanv') and Chcn&al 
Bank, as "Drusee. in acconlance with Section 1204, the adjusted Cotntaion Rate 10 become 
effective as of April 6.1992, the business dayfolfcwinf; the (trail date of the sock spa for iht 
Company's Common Stock (Aprfl 3. IW). is 3179 shares of Common Stock for cadi 
115.51,000 pnodpa] mount xt Stated Maturity of Sccunuo. Terms not otherwise defined 
herein shafl hive the meanings set forth in the lndemure. 

LECHTERS, INC. 

By Bank of Montreal, London 

Dated April 14th, 1992 as Principal ft ring Agent 


MNC Financial, Inc. 

(formeiiy Equitable Bancorparadcn Overman Finance N. V.) 

U.S. $50,000,000 

Guaranteed Senior Floating Rate Notes due 1994 

For the three month period 13th April, 1992 to 13th July, 1992 the 
Notes will cany an interest rate of 5'4% per annum with a coupon 
amount of U.S. $132.71 per U.S. $I0,tW Note, payable on I3th 
July. 1992. 


Q Bankers' Trust 
C om p an y, London 


Agent Bank I 


FT GUIDE TO WORLD CURRENCIES 


The table below gives the latest available rates of exchange {rounded) a^lnst four key currencies on Monday, April13,1992. In some cases the me Is nominal. Market rates art the average of buying and selllnc rates 
except where they are shown to be otherwise. In some cases market rates have been calculated from those of foreign currencies to which they are tied. 


US S D-MARK YEN COUNTRY 

tx ioa> 


US S D-MARK 


YEN COUNTRY 
<X J00> 


USS D-MARK 


9.0660 5J467 3.U01 i. 

1429.65 811.609 490.446 U 

8800.00 4995.74 3018 87 374SX.7 

213.40 121-147 73.2075 90.9052 


CKchoxhxakla (Koruna) . H_24c 


Denmark (Danbb Kroner) 13^650 63951 

Djibouti Reg IDJU) Frl 308.00 174. 851 

C£r£S) li-JSS .,2-Mg 

Dominican Reo (DResa) 22.4050 12.7192 


iir.'i 


m 


Vasuaia 

Vatican 

Watu) 

(Lira) 

196 AS 
2194,00 

111.751 

1245.53 

6753 

752.659 

83.8551 

934.611 


(Bolter) 

.106.80 

60.6301 

36.638 

45.4952 

Vietnam _ 


Z008L60 

11400 3 

6889.06 

8554.46 

Virgin »s-Brit)ai 

1.7615 


0.6042 

0.7503 

Virgin Is-US 

(USS) 

1.7615 

1 

0.6042 

0.7503 

Western Samoa 

rrafa) 

4.3160 

2.4501 

1.4806 

1.8385 

Yemen fRepofl 

(Kltl) 

22.7920 

1X9389 

7.61B8 

9.709 

Yemen (Rep of) 

(Otari 

0.8185 

0.4646 

0.2807 

03486 

Yugoslavia 

lOlnart 

582.00(1) 

330.4 

199.657 

247.923 

Zaira Rep 

(Zaire) 

299100.0 

169798 

102607 

127412 

Zamwa 

(Kwacha) 

234.95 

133-381 

80.6003 

IDO. OSS 

Zimbabwe 

CS) 

B.8705 

5.0357 

3 043 

3.7787 




The Goodyear Tire & Rubber Company 
¥ 10 , 000 , 000,000 
6 5/8% Yen Bonds Due 1996 

Notice is hereby given that, pursuant to the Terms and Conditions of the above-mentioned 
Bonds (the “Bonds”!, The Goodyear Tire & Rubber Company has elected to redeem all of the 
outstanding Bonds on May 22, 1992 at the redemption price of 100.75 percent of the principal 
amount thereof plus accrued interest thereon from February 14. 1992 to such date in the 
amount of YJ 8,035 per Bond. 

The redemption price together with accrued interest as aforesaid will be paid upon 
presentation and surrender of the Bonds at the office of the Fiscal Agent or any Paying Agent 
specified below. Payments will be made by cheque drawn on. or. at the holder's option, by 
transfer to a Yen account maintained by the Payee with, a Bank in Tokyo. No payment will be 
made to an address in the United States or by transfer to an account maintained by the Payee in 
the United States. 

Bonds presented for payment should be accompanied by all unmatured Coupons 
appertaining thereto. The face value of any missing unmatured Coupon will be deducted from 
the sum due for payment. The face amount of any such missing Coupon will be paid against 
surrender of such missing Coupon within three years from the date on which such Coupon by 
its terms became due. 

Interest payments due on or prior lo February 14. 1992 are payable upon presentation of 
relative Coupons in the manner provided above. 

Interest shall cease to accrue on the Bonds on and after May 22. 1992 

By: THE YASUDA TRUST AND BANKING 

COMPANY, LIMITED 

April 14. 1992 Fiscal Agent and Principal Paying Agent 

FISCAL AND PRINCIPAL PAYING AGENT 

The Yasuda Trust & Banking Company. Limited 
2-1. Yaesu 1-chome 
Chuo-Ku, Tokyo 103 


PAYING AGENTS 


K red let bank S.A. Luxem bourgeois* 
43. Boulevard Royal 
L-2955 - Luxembourg 

Bank of Tokyo (Deutschland) AG 
Wkrsenhunenstrusse 10 
6000 Frankfurt am Main I 

The Bank or Tokyo, Ltd 
Avenue do Ails 58 
B-1040 Brussel* 


Morgan Guaranty Trust Company of New York 
60 Victoria Embankmem 
London EC4Y 0JP 

Tbt Yasuda Trust and Banking Company, Limited 
I Liverpool Street 
London EdM 7NH 

Bank of Tokyo I Schweiz I AG 
BahnofpLiU ) 

8013 Zurich 


The Bank of Tokyo, Ltd. 
4-8 rue Sainte - Anne 
75001 Paris 


Soecial Drawing RWrts April 10, 1992 United Kingdom £0.778817 United SUMS SL38022! Germany D Mark 2^4272 Japan **18L3% 
ofpeanCwSwUiStteWAjaH 13, 1992 UrHcOK t^Soai £0.704677 United States SI-24002 Germany D Mai* 2.04888 Japan Yeal65.U» 


Eineemt CurrencyUnit Rata April 13, 1992 United Kingdom £0.704677 united states 5i.za«K wrmaay o mar* towsou japan reouo.uw 

Abbrniattons- (a) Fra rate; tt> Banknote rate: te) Commercial rate : M> Controlled rate; te) EsswtJal Imports; W Floanclat rate; W. S ports; < D Won commercial rate; (p Business rate; 
AfaDmlatMor. W Freerat^mr gook On) Market rate; (a) Public transaction rate, W^DffkjffratSl preferent ial rare ; W cmw«tble rate; tri paralW rata; 

00 JdSeUtagnte(OTourtt rate tu) Currencies Ihed against tbe US Dollar M FlmjtJog rate ; tl) Yugoslav Dtaar derelrad ta579i. 

68 ^sKn^dma supplied by Bank of America. Ectmomta. Departmq^ Lwcton Trading Centre. Enquiries: 071 634 4360/S. 

v Monday, April U, Itk 


One airline you can count on. 

IT'S 

_•<) {lights 1 iri-AVi-n l-.inu|V ami ewi \ wirk. >ou < -ui L\tvt- -.viili J M :>: .i !inu- dial -nil-* \o-,t. 

Japan Airfines 

A WORLD OF COMFORT 


DISASTER RECOVERY 


EMERGENCY CABLING SYSTEMS 
& RECABLING PROJECTS 


TEL (0256) 814814 
FAX (0256) 810940 


Royce 

Commonkatioiis 


DON’T 
TRAVEL 
WITHOUT 
US. 



































































INTERNATIONAL CAPITAL MARKETS 


Investors push gilts toward German yields 


By Richard Waters and Simon 
London in London and Patrick 
Harverson in New York 

CASH continued to Dow into 
the UK government bond mar¬ 
ket. extending the euphoria of 
last week's general election 
result and pushing sterling 
bond yields closer to their Ger¬ 
man counterparts than at any 
time since last summer. 

With 10-year gilts gaining 
around half a point, the market 
continued to shrug off the 
threat of substantial new issu¬ 
ance of bonds. However, many 
observers expect this to return 
to the top of investors’ agenda 
once the post-election rush is 
over. 

Apart from the net £28bn 
needed this year to fund the 
UK’s public sector borrowing 
requirement, there is also the 
danger of further issuance if. 
as widely feared, the true bor¬ 
rowing requirement was 
understated for political pur¬ 
poses in the run-up to the elec¬ 
tion. 

The Bank of England took a 
step further towards hitting its 
funding targets with the issue 
of an £800m tranche of gilts. 
The 10 per cent stock due 2003 
- which followed two other 
£800m tranches issued in at the 
end of last week - was 
reported to have sold out 
quickly. 

Market estimates put the 
Bank's total gilt sales - both 
official and unofficial - at 
anything from £3.5bn to £5.5bn 
since early election results 
began to suggest the return of 
majority Conservative govern¬ 
ment. 

Yesterday, longer-dated 
bonds advanced strongly, 
while shorter-dated paper was 
held back by a belief that inter¬ 
est rates are unlikely to be cut 


immediately. The benchmark 
9 % per cent bonds due 2002 . 
which opened at 10313, 
advanced to 104£ in late after¬ 
noon trading, a yield of 9.12 per 
cent 

Converted to an annual yield 
- a comparable basis to Ger¬ 
man government bonds - that 
is equivalent to 9-33 per cent, 
or around 145 basis points 
higher than bunds. Analysts 
expect any further narrowing 
of the yield spread to be slow. 

According to Mr Philip 
Tyson, an analyst with UBS 
Phillips & Drew: "It’s going to 
have trouble coming in much 
more than that in the near 
term. We are targetting 120 
hasis points for the year end," 

Gilt futures, which opened at 
98.25, rose a point before fall¬ 
ing in later profit-taking to 
dose to their opening, with a 
heavy 97.000 contracts traded. 

■ CONCERN about political 
upheaval in Russia, where the 
government of Boris Yeltsin 
has submitted its resignation, 
boosted US Treasuries. 

In late trading, the bench¬ 
mark 30-year government issue 
was up ft at lOlg. yielding 
7.854 per cent Prices were even 
firmer at the short end of the 
market, with the two-year note 
up Vb at 101 ft and the yield 
down to 5.088 per cent 

In early trading, the market 
benefited from a “flight to 
quality" by investors, spurred 
by worries that uncertainty in 
Russia would spill over into 
world financial markets. Inves¬ 
tors traditionally favour US 
government bonds during 
tipi as of political turmoil, and 
shorter-dated securities usually 
benefit more because they are 
regarded as safer and more liq¬ 
uid financial assets - 

The short end of the market 
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was also buoyed by talk that 
the Federal Reserve was buy¬ 
ing in securities ranging from 
three-month bills to two-year 
notes. Although there was no 
confirmation of the talk, ana¬ 
lysts suggested the Fed was 
probably buying the securities 
for a customer, usually a for¬ 
eign central bank or big inter¬ 
national institution such as the 
World Bank. 

The Fed stayed out of the 
credit markets, with Fed funds 
trading at 3% per cent. Some 
observers said the Fed’s will¬ 
ingness to refrain from inter¬ 
vening at that rate suggested 
its new target for Fed funds 
might be 3% per cent, and 
not 3ft per cent as ori ginally 
thought on Thursday when 
the Fed eased monetary 
policy. 

■ GERMAN government bond 
prices softened, with the uncer¬ 
tain underlying tone of the 
market compounded by events 
in Russia. 

The June bund futures con¬ 
tract on Liffe, the London 
futures exchange, opened at 
&26 but fell to a low of 88.00 
and proved unable to sustain a 
recovery. The contract closed 
at 88.04, with volume at 48,500 
contracts. 

In the cash market, the 
benchmark 8 per cent unity 
bond maturing 2002 closed at 
100 . 60 , from 100.80 at the close 
on Friday, fbr a yield of 7.90 
per cent. The announcement 
from Russia reminded bund 
market participants that the 
economic and political prob¬ 
lems of eastern Europe could 
still spill over into Germany. 


Recently, the market has been 
focused on the economic pros¬ 
pects within Germany. 

A positive note was sounded 
by a report from five German 
economic research institutes 
which suggested economic 
growth of around 1 per cent in 
western Germany this year, 
down from 3.1 per cent in 1991. 
A slower rate of growth could 
lead to lower inflation expecta¬ 
tions and an easing of mone¬ 
tary conditions in the second 
half of the year. 

A strike of public sector 
workers is likely if talks 
between employers and unions 
fail to reach an agreement over 
pay. Employers have offered a 
five per cent increase. The 
unions are claiming a settle¬ 
ment in line with the average 
for private sector pay deals, 
currently around 6 per cant 

Traders said the govern¬ 
ment's determination to 
impose a lower wage settle¬ 
ment could contribute to lower 
Inflation and interest rates 
later in the year. 


■ JAPANESE government 
bond prices fell sharply over¬ 
night in Tokyo, despite inter¬ 
vention by the authorities to 
prevent further downward 
pressure. 

The Ministry of Finance 
offered to buy up to Y59bn 
each of the benchmark govern¬ 
ment bond issues Nos 129, 121 
and 122 - funding the pur¬ 
chases from a sinking fund. 
The action supported bond 
prices for a short time, but sell¬ 
ing pressure returned to drive 
prices lower. 

The benchmark issue No 129 
dosed the Tokyo day on a yield 
erf 5.495 per cent, up from 5.445 
per cent on Friday. The June 
bond futures contract dosed at 
101.61, down 0.28 of a point on 
the day. Volume was 35,390 
contracts. 

Analysts said the bond mar¬ 
ket remained cautious about 
the outlook for inflation as the 
government looks to support 
both the slowing economy and 
sliding stock market through 
fiscal expansion. 
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Borrowers take advantage of demand for sterling issues 


By Tracy Corrigan 

TWO more borrowers took 
advantage of strong demand 
for sterling bonds, in the wake 
of last week's UK election vic¬ 
tory by the ruling Conserva¬ 
tive party, to add tranches to 
existing bond issues. 

The Woolwich Building Soci¬ 
ety and Hypobank, the Ger¬ 
man bank, each raised £50m of 
10 -year and five-year bonds 
respectively- On Friday,-two 
UK companies. BAA and Cable 


& Wireless, launched a total of 
£200m of bonds. 

The Woolwich issue consists 
of subordinated bonds, which 
qualify as Tier 2 capital under 
Basle capital adequacy guide¬ 
lines. The bonds, priced to 
yield 145 basis points more 
than the 10-year gilt, met 
demand mainly from UK insti¬ 
tutions which liked the rela¬ 
tively high yield and are 
allowed to hold subordinated 
paper. A number of UK compa¬ 
nies are eyeing the market 
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However, many corporate trea¬ 
surers are hesitating because 
they expect UK interest rates 
to be cut soon. For many of 
them, funding levels of under 
10 per cent are a likely trigger 
point Most companies are not 
in urgent need of funds, since 
investment is running at a low 
level, but there is a continuing 


trend of refinancing bank debt 

Activity is likely to be con¬ 
centrated among UK compa¬ 
nies which need to raise ster¬ 
ling. Overseas borrowers are 
likely to be able to fund more 
cheaply elsewhere, since ster¬ 
ling swap rates are not looking 
attractive. 

Yield spreads of Eurosteriing 
bonds relative to the gilts mar - 
ket have remained stable, in 
spite of a five-point rally in the 
gilts market last week. Euro¬ 
bond prices normally lag move¬ 


ments in the government bond 
market, causing spreads to 
widen when the government 
bond market rallies. 

Dealers said there was virtu¬ 
ally no Eurosteriing paper 
around, since the primary mar-, 
ket had been very quiet in tile 
run-up to the election. The 
heavy fresh supply of gilts has 
not yet dinted demand for ster¬ 
ling paper, dealers said. 

Elsewhere, Fexrovie, the Ital¬ 
ian railway, raised L700bn of 
10-year floating-rate notes. 


Morgan 
Grenfell to 
set up unit 
in Milan 

By Haig SJmonlan in Milan 

MORGAN Grenfell, the UK 
merchant bank controlled by 
Deutsche Bank. Is stepping up 
its continental European activ¬ 
ities with a new operation in 
Milan. It Will complement 
existing offices in London, 
Frankfurt, Paris and Madrid, 
The new unit to be beaded 
by Mr Dante Razzano, for¬ 
merly head of Citibank's Ital¬ 
ian corporate finance unit, 
will concentrate on mergers 
and acquisitions. It is expected 
to co-operate closely with 
Deutsche Bank and Banca 
d’America e dTtaha, the Ger¬ 
man bank's big rbiifam subsid¬ 
iary. 

The arrival of Morgan Gren¬ 
fell represents a farther 
increase in the UK merchant 
banking presence in Milan, fol¬ 
lowing the establishment of 
offices by Warburg. Roths- 
child, Schroder and Baring in 
tiie past three years. 

Like its counterparts, Mor¬ 
gan Grenfell expects growing 
mergers and aqpiisitions busi¬ 
ness in Italy, particularly 
cross-border deals. It may also 
hope to win business from the 
country’s so far cautious pri¬ 
vatisation programme. 

Mr Guy Dawson, Morgan 
Grenfell’s head of corporate 
finance, said Italy represented 
an area of “considerable 
opportunity" for M&A. “We 
have now plugged a Aral and 
very important gap.”' 

The departure of Mr Baz- 
zano and three other execu¬ 
tives will mark a Mow to Citi¬ 
bank, which, following 
retrenchment elsewhere, had 
concentrated Its M&A activi¬ 
ties in Milan, along with much 
smaller operations in Ger¬ 
many and France. 

Those operations, and the 
remaining members of its 
Milan-based M&A team, are 
now expected to be integrated 
more closely into its advisory 
and fiaandng activities. 

Morgan Grenfell, which had 
a 5 per cent stake In Svibrppo, 
a Milanese merchant bank, 
already has a small Italian 
office, specialising in trade 
finance. That will now be 
expanded to accommodate the 
new team. 


Tokyo SE decline 
puts pressure on 
Eurobond dealing 


By Richard Waters 

EUROPEAN bond markets 
would be among the most seri¬ 
ously hit if the collapse in 
Tokyo equity juices halts the 
flow of Japanese investment 
into overseas financial mar¬ 
kets. 

Traders already report net 
selling of UK government 
bonds by Japanese investors, 
taking advantage of the tally 
which'followed the general 
election last week. Views are 
mixed, though, on whether this 
wiU turn into sustained selling. 

Whereas Japanese investors 
directed mod} of their cash 
during the 1980s into US gov¬ 
ernment bonds, the past two 
years has seen a shift in 
emphasis, with European mar¬ 
kets benefiting far more from 
the Japanese capital surplus. 

US dollar bonds still account 
for the bulk of Japanese inves¬ 
tors’ overseas financial assets: 
roughly $400bn, according to 
Mr Mark Cliffe of Nomura 
Research Institute in London. 
However, net new investment 
overseas is increasingly being 
diverted elsewhere. 

The chart records a fell-off to 
net new US bond investm ent 
from the peak of 1989, and a 
simultaneo us growth to Euro¬ 
pean investment.. The quar¬ 
terly figures for 1991 - shown 
on an animal harfc — exagger¬ 
ate the fell in the US, since 
they reflect to part a seasonal 
investment pattern. However, 
tiie shift to favour of European 
bond markets Is dear. 

The trend is even mors exag¬ 
gerated if Eurodollar invest¬ 


ments are excluded. According 
to figures produced by the Jap¬ 
anese Securities Dealers Asso¬ 
ciation, Eurobond investments 
- mainly in Eurodollar instru¬ 
ments - last year totalled 
S33bn- Leaving these aside, the 
Japanese made roughly the 
same net investment in UK 
and US bonds, of S13bn each. 

The extent of Japanese repa¬ 
triation of capital has been 
modest so far, most traders 
say. Japanese banks and life 
assurance companies find 
themselves in very different 
positions. 

• For banks, with a pressing 
need to shrink balance sheets, 
selling foreign bond holdings 
appears attractive. However, as 
Mr Cliffe of NRI points out, 

holdings are among the 
highest-yielding assets the 
banks hold. The pressure to 
improve margins means they 
would be loathe to sell 

• Although insurance compa¬ 
nies may not be directly hit by £ 
the Tokyo stock market col¬ 
lapse, as providers of subordi¬ 
nated loans they have in the 
past provided one of the props 

to banks in times of capital 
need. If life companies are still 
willing and able to provide 
subordinated debt to banks - 
and if they choose to finance it 
through the sale of foreign 
investments rather than 
depressed Japanese ones - 
overseas selling could follow. 

Whether or not the Japanese 
sell bonds, they are unlikely to 
buy so many new ones in the 
months ahead. The gilts mar¬ 
ket could suffer more than 
most. 


of foreign bonds 
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COMPANY NEWS: UK 


and sheds 


By Angus Fo*tsr 

JOHN MOWLEM, the TJK 
construction group, yesterday 
continued the trend of disap¬ 
pointing results from the sec¬ 
tor and announced a sharp fall 
in profits mainly due to poor 
figures from its s caffo l ding 
subsidiary SGB. 

Mowlem also ann ounced 
more. than £ 20 m of extraordi¬ 
nary and exceptional provi¬ 
sions to cover its withdrawal 
from commercial' property 
development and the termina¬ 
tion of two housing joint ven¬ 
tures, although it will .continue 
its wholly owned hpusmg busi- 
ness John Mowlem Homes. 

The company reported a pre¬ 
tax profits fall from £34m to 
£3m in the year to December 
3L This follows a more th an SO. 
per cent fall at the interim 
stage, when no provisions were 
made, from £i«m to £7m. 

But Sir Philip Beck, chair¬ 
man, hoped for improved per¬ 
formances thte year from hous¬ 
ing and tool hire. “We’re 
encouraged by the election and 
hope the . housing market will 
now begin to grow and lead to 
a recovery for the whole, con¬ 
struction industry," he said. 

Mowlem is recommending 
cutting its total dividend to 
10-5p (Zip), which is uncovered, 
after a final dividend of 435p 
(I5.35p). Analysts expected a 
heftier dividend cut and the 
shares gained 13p to 14Sp on 
the news; 

Turnover fell to £1.39bn 
(£l-52hn) due to'lower sales 


plunges to £3m 
: property side 



Sfr PMtip Beck: hoping for 
an inqnrovedpeilbnnance 

from contracting scaffold¬ 
ing. Operating profits fell to 
£13.8m (£4L6m) after account¬ 
ing for redundancy and 
restructuring costs-of £5-2m. - 

Hardest hit-was scaffolding, 
where operating, profits 
dropped to £83m (£37.7tn) due 
.to volume and margin pres¬ 
sure. Staff numbers have been 
reduced by. 25 per cent, taking 
about £8m but of overheads, 
and further reductions are 
planned if volumes to 

fan " • ■ . . • • • .. 

Contracting Increased oper¬ 
ating profits to £&6m (£&9m). 
There would have been no 
increase* without £3m : of bad 
debt charges in 1990. The divi¬ 
sion’s order hook has contin¬ 
ued to decline, to £700m from 
about £Llbn two years ago. 

' Sir Philip remained optimis¬ 


tic for London City Airport, in 
' winch Mowlem holds a- 90 per 
cent stake, despite uncertafoty 
about -the extension of'the 
Jubilee Line following property 
developer Olympia & York’s 
debt refinancing talks--.:.-. - 
Housebuilding was affected- 
by recession throughout the 
sector and average prices fell 
from £86,000 to £12jOOOl Never¬ 
theless, the company - main .- 
tained sales of 400'units and 
the division returned to a 
. profit of £L6m floss £2.4m). - 
Net interest payable fell 
- sharply to £3£m (£8j2m). Inter¬ 
est receivable. increased to 
£l2.7m, helped by the proceeds 
of last year’s £4&n rights issue. 

Mowlem made exceptional 
provisions for losses of £7-2rn. 
of which £3m related to the 
termination of the joint ven¬ 
ture property developments. 
There was also a £2m deficit in 
the accounts of a French sub¬ 
sidiary, which the company 
will seek to recover, and £23m 
of previously concealed prior 
year losses. Mowlem refused to 
comment further, saying the 
matter is sub judice. 

The company is making an 
extraordinary provision, Jess 
♦aTfltinn, of £13.3m to cover the 
withdrawal from commercial 
property. There'.was a loss per 
ordinary share of &2p (earn¬ 
ings 23.7p). 

Losses attributable to share¬ 
holders totalled £15.5m (£L5.4m 
profit)-and, combined with the 
interest bill, a £26-6m transfer 
from reserves, was needed. 

See Lex 


(£1.52hn) due to'lower sales ’ -Sir Philip remained optimis- See Lex 

Morgan Crucible pins its hopes on the US 

By Richard Gouriay . Morgan should enjoy the bene- extraordinary happens, share 

■CS4-*. 1 fl nffA * ttt4 11 «a 1 hft fonUfif 


MORGAN CRUCIBLE, the 
industrial materials maker 
that yesterday reported profits 
up 3 per cent last year. Is 
in an enviable position as the 
US begins to edge out of reces¬ 
sion. 

With 45 per cent of its; profits 
deriving from North America, 
the company is confident it can 
ride the economic recovery 
that should be emerging by the 
time President Bush reeks re- 
election later this year. 

While continental Europe is 
a possible problem area, with 
recession at least a possibility. 


Morgan should enjoy the bene¬ 
fits of its decision 16 years ago 
to reduce its reliance on the 
UK and to spread into world 
markets. 

- Shareholders would be for¬ 
given, however, for wondering 
if Morgan might not spring yet 
another rights issue for more 
acqoistttons. Last April’s £96m 
rights issue was dropped on a 
market still digesting a £79m 
call some 10 months earlier. 

While Morgan has not lost 
its appetite to acquire, it still 
has about half the latest rights 
proceeds on deposit and Mr 
Brace Farmer,, chief executive, 
hag will that unless something 


extraordinary happens, share¬ 
holders will not be tapped 
agahfthis year or in 1993. 

Morgan is therefore left to 
enjoy, not only the interest on 
their pile but the fruits of its 
four US acquisitions last year, 
all of which look, as though 
they will immediately enhance 
earnings. 

In the absence of a faltering 
in US growth - an occurrence 
Mr Bush will do his danadest 
to avoid - Morgan should 
makp pre-tax profits of £7lm 
this year, g ivin g earnings of 
22 p which put the shares on an 
i mripTnanrihig prospective mul¬ 
tiple of 13. 


Burger King 
distribution 
services sold 
for $100m 

By Philip Haw sl ome 

BURGER KING, the - Grand 
Metropolitan fast food subsid¬ 
iary, is selling its in-house dis¬ 
tribution business to the Cana¬ 
dian-based ONEX Corporation 
for an estimated SlOOm 
<£58.1m). 

Burger King Distribution 
Services distributes food and 
paper products to all the Bur¬ 
ger King restaurants in tbe US 
and is one of 17 approved dis¬ 
tributors for the worldwide 
business. 

Mr Barry Gibbons, Burger 
King’s chief executive, said the 
BEDS sale was another step in 
Burger King’s strategy of 
focusing on building the 
global Burger King brand. It 
follows the appointment last 
week of Restaurant Services 
(RSD, a joint venture with US 
franchisees, as sole purchasing 
agency in the US. 

BEDS employs 1,500 people 
and operates 21 distribution 
centres throughout the US. 

Mr Gerald Schwartz, presi¬ 
dent and chief operating offi¬ 
cer of ONEX, said: “We see sig¬ 
nificant North. American and 
international growth opportu¬ 
nities with Burger King". 

Babcock settles 
litigation 

Babcock International has 
agreed terns for the settle¬ 
ment of the long running liti¬ 
gation commenced against its 
subsidiary, Babcock Interna¬ 
tional Holdings, by the 
receiver of IBH Holding, a 
Germa n co mpany In bank¬ 
ruptcy. BIH will make a cash 
payment of DM40m (£14m) to 
IBH together with certain 
costs. Total due under the set¬ 
tlement is not expected to 
exceed £143m. The group bal¬ 
ance sheet includes a provi¬ 
sion of £192hn in respect of the 
liability relating to litigation. 

In addition; as a conse¬ 
quence of the settlement, BIH 
will be entitled to file a claim 
of DM40m in the bankruptcy 
of IBH. Its receiver has indi¬ 
cated that this may give rise to 
an unsecured dividend of some 
15 per cent of the value of tbe 
claim. 


Banks persuaded not to drop Aitch 

Richard Gouriay on stitching together a clothing company’s rescue 


T HE LADIES at Aitcb 
Holding’s shirt factory 
in Lurgezx, Northern 
Ireland, hardly ever seem to 
pause for breath. 

Fleet of finger at the best of 
timpg — they are paid on a 
piece work basis - they are 
also acutely aware that Goats 
Vlyella, a much larger competi¬ 
tor, has cut 900 jobs in North¬ 
ern Ireland in the year, 566 of 
them last week. 

Lurgen’s ladies would not. 
however, be working today 
were it not for tbe many hun¬ 
dreds of hours put in by 
Aitch’s bankers and its new 
manag ement, dedicated to put¬ 
ting together a rescue plan, as 
well as the intervention of a 
government department and 
the Bank of England. 

The Aitch rescue, which its 
shareholders were yesterday 
asked to approve along with a 
name change to Dunkeld 
Group, may not rank in size 
alongside the refinancings of 
Brent Walker or News Interna¬ 
tional. But it is an example of 
banks, faced with huge losses, 
taking the responsible route of 
allowing management to work 
out a bad loan, thereby saving 
jobs, rather than putting the 
company in the hands of 
receivers. 

But it was a close decision. 
Hill Samuel, Aitch’s bankers 
had begun to put in the receiv¬ 
ers last September, ending a 
sad and expensive episode for 
Mr Harry Rogers, its founder. 
Following tbe reversal of Mr 
Rogers’ private clothes com¬ 
pany into the Quoted Mutton 
group in 1988, Aitch was produ¬ 
cing in Northern Ireland and 
London, it sales nffirgs in 
Belgium and a buying office in 
the Far East 

It was also losing unknown 
amounts of money in Northern 
Ireland, and from a raft of 


smaller companies In a wide 
range of garment related busi¬ 
nesses. 

The concentration by the 
Northern Ireland operation on 
short production runs of 
branded shirts, including the 
Ben Sherman, Pierre Balmain, 
Tern and Panache labels, 
meant costs were excessively 
high by comparison with man¬ 
ufacturers in the Far Bast. 
Combined with operational 
problems at the contract shirts 
operations in Northern Ireland, 
the company was heading for 
the rocks. 

By early last year, it was 
clem* that losses in these areas 
were not going to be offset by 


Mr Michael Green, a corporate 
doctor and entrepreneur 
appointed by the board to sort 
out the problems in Northern 
Ireland, and Mr Jon Sachs, a 
director of the Bank of Ireland, 
managed to amass enough of 
an argument to convince Hill 
Samuel to hold off the receiv¬ 
ers for two weeks until the 
new management team had 
put together a recovery plan. 

Mr Sachs says the subse¬ 
quent efforts to get the 
restructuring to stand up was 
something of an “Indian rope 
trick". It rested partly on the 
argument that the banks sim¬ 
ply should not be walking 
away from 700 group jobs witta- 


Tbe rescue may not rank alongside the refinanc¬ 
ings of Brent Walker or News International, but it 
is an example of banks, faced with huge losses, 
taking the responsible route, allowing management 
to work out a bad loan, saving jobs, rather than 
potting the company in the hands of receivers’ 


the profitable Neal & Cooper 
and Gottfried & Paul ladies lei¬ 
surewear businesses anri that 
ordinary trading would not 
reduce debts. Hill Samuel, 
owed £9.5m, and FennoScan- 
dia, owed £23m, were getting 
nervous. 

Just how badly the company 
had fallen was demonstrated in 
February when it reported 
losses after tax and extraordi¬ 
nary items of £18.73m in the 
year to November 1991, taking 
the company far into negative 
shareholders’ funds territory . 
At its peak in 1989, Aitch had 
commanded a market capitalis¬ 
ation of only £13m. 

With this track record, it 
took escapology worthy of 
Harry Houdlai for Aitch to 
unwind Hill Samuel’s decision 
to send in the receivers. 

Over one stress-filled night, 


out fully Investigating whether 
there was an alternative. 

This was one of a number of 
less than conventional inter¬ 
ventions in tbe ensuing 
months, not the least of which 
was the role the Bank of 
England played in acting as a 
mediator between Hill Samuel 
FennoScandia. 

Equally important was the 
role of the Industrial Develop¬ 
ment Board of Northern 
Ireland. Mr Green's proposed 
restructuring, the Province's 
development bank argued, 
would not only secure jobs but 
would lead to a group that 
could be viable. 

The IDB, which has recently 
become much more hard nosed 
about backing viable concerns 
and not just large employers, 
took the important step of 
backing the restructuring with 


£500,000 of new capital. 

But Aiteb’s stay of execution 
had as much to do with the 
fact that it was entering a trad¬ 
ing period during which it 
would be pulling in more cash 
than It would spend, making 
the banks no worse off for not 
pulling the plug immediately. 

This breathing space allowed 
Mr Green to pull together the 
business plan. From the begin¬ 
ning he argued that Aitch was 
never going to trade its way 
out of trouble and would need 
to build a few of its better busi¬ 
nesses for sale. In addition tbe 
banks would have to grant 
management three years grace 
to do this. 

Mr Green convinced the 
banks this was the right way 
forward. Following many more 
hours of “last minute hitches", 
(fill Samuel and FennoScandia 
have taken a 9.9 per cent stake, 
while the new management 
has nearly 17 per cent. 

As the group emerges from 
the restructuring. Mr Green 
says profitability of all four of 
Aitch’s labels win rise and that 
unprofitable businesses have 
been sold. 

Northern Ireland now f ulfils 
almost nothing but contract 
orders of shirts, tbe branded 
business is almost solely sup¬ 
plied from imports. 

There remains, however, the 
matter of a £8 .fin deficit on 
shareholders’ funds as of last 
November, after taking into 
account sales of businesses and 
the conversion of bank debt in 
to equity. 

To climb out from under this 
weight and return to tbe divi¬ 
dend list. Aitch will almost cer¬ 
tainly have to build one of its 
remaining businesses and then 
sell it. Only then can its 
employees in Lurgen be certain 
they will not go the way of the 
employees at Coats Vlyella. 


Touche Ross issues unmuddied 
facte about Muddy Fox owners 


DIVIDENDS ANNOUNCED 


Corres - 

Current Date of ponding 
payment payment dividend 


Touche Ross yesterday 
clarified the identity of the two 
new owners of Muddy Fox, the 
privately-owned UK mountain 
bike company which came out 
of administrative receivership 
earlier this month. 

The UK accountant said it 
had been advised that the 
actual coowners of Muddy Fox 


are - as originally stated - 
Sitae, a UK-bared engineering 
and property group, and Parry 
Murray, and not TI Cycles of 
India as announced on April 5. 

Touche said Muruguppa 
Group of India had interests in 
both Tube Investments of India 
(of which TI Cycles is part) and 
Parry Murray. 


Total Total 
far fast 
year year 

Allied Ldn Props_int 1.075 July i 1.075 - 3.52 

Dinkie Heel_0.6 July 1 0.6 0.95 0.95 

Frost Group-fin 2 July 3 2 

Guernsey gas-fin 1.6J - 1.35 2.5 225 

Morgan CrucBile —fin 6.85 July 1 6.75 12.6t 12.4 

Mowlem (John)-fin 4.85 July 7 15.35 10.5T 21 

Rosfcel-fin 3 June 5 3 4.3 4.3 

Vivat Holdings-Jin nil - 0.5 nil 0.5 

Dividends shown pence per share net except where otherwise stated, 
ton increased capital. §USM stock. fPaid gross. 


This announcement appears 3S a matter of record only 


9ih April 1902 


TOTAL Announces Net Income Up 43% in 1991 


The Board of Directors of TOTAL SAmcc on April 8, 1992 
to review parent company and consolidated financial state¬ 
ments for 199L 
Consolidated Results 

In million* of French ftancs • • • *W1 1990 

Sales 143,019 128.445 

Cashflow 13A54 11.5330 

Operaring income offcusmess segments 10332 .7,936 

Net income after ngnoruy mrercgx _ 5.BIO 4.064 

Earnings per -Jure (before stock spill) FF110 FF1S9M 

Earnings per share 

(after 4-for-l stock split) FF 2750 FF 2225 

Earnings per APS $365 S2.18(**) 

p)| P >y>1 A^r^np’.in ta ftfa im JpripeinalnMCLfeJcemabtem 

ilnrafTSDIRAi) w»a£cooiiredforM«fiTOfcnib- HWOtash flow ba been raaetd using 
tbe mac —r f * lfw ^i which added FF 101 buIIuq to die reputed figure. 

{**) Computed fcr oompiiiWi*)'awnaricnce only; these Macao ADSs issued archs 
rime. 

The substantial. earnings increase stems from die 
Group's strong overall performance in an uneven economic 
environment. Average crude oil prices declined from $23-50 
a barrel in 1990 to S20 in 1991, with a sharp drop in the latter 
part of the year. Refining margins, which bad been inflated 
in first-quarter 1991 by tensions in the Gulf subsequently 
stabilized at a level that reflects continued structural 
improvement in European refining. Lastly, after a midyear 
rally, the dollar dosed the year ar a low of FF 5.18. 

Under-the drcomscaaces, increased sales were tbe 

rose 14%.^rom556 mousand barrels ofoil equraEnt per day 
(boe/d) in 1990 to 634 thousand boe/d in 1991, while sales of 
refineo petroleum products advanced 11%, as did those of 
crude oil, also up 11%, from L364 thousand h/d to 1,541 
thousand b/d. Other factors included die full consolidation 
of Orkem’s chemical operations and Hutchinson’s sustained 
success in its leading markets. 

The 18% rise m cash flow reflects strong overall sales, 
with unit margins contracting upstream and expa nd i ng 
downstream. , 

Exceptional items were limited in 1991 to a FF 288 
million loss (entirely attributable ro shareholders), versus a 
FF 466 milHon charge in 1990 (of which FF 408 milion was 
attributable to shareholders). 

The merger with OFP and the public offer tor the out¬ 
standing shares of Hutchinson reduced the share of minori ty 
interests from FF 265 million in 1990 ro FF 32 million in 

1991. . ' ‘ . 

TOTAL’S net income, after minority . interests, 
amounted to FF 5,810 billion, a 43% rise over the previous 

years [uoj ^ s ^ iares omsca nding grew by 15% fol¬ 
lowing che OFP/Hatchmson transactions and the'October 
190 lo Bering of new shares. Ea r n i ngs per share therefore 
totalled FF 110 in-1991 (equivalent to FF 27.50 per share after 
the four-for-one stock split on February 10,1992). up 24% 
from 1990. This calcnlarion is based on the fully diluted 
vearend share base, which includes die subordinated peipe- 
rual notes repayable is shares (TSDIRAs). 

Operating income by bosteess segment - - 

Operating income increased by 30% and ean be broken 
down as follows by business segment 

inmaik^offtendllWs 1991 1WO 

Exploration and Prodocrioa Z939 3JJ34 

Trading and Middle East 925 959 

Refining and Martering 4*68. 3JH 1 

Chemicals 1,488 - 926- . 

Mining -.-‘H 


Despite lower oil prices, operating income for tbe 
Exploration and Production segment remained basically the 
same thanks to a significant nsc in production outside tbe 
Middle East, from 273 thousand boe/d to 312 thousand 
boe/d. This was mainly doe to natural gas production, whose 
output climbed 20% to 895 million d/d, and whose prices 


output climbed ztnb to ova minion as a, an a wnose prices 
are only partially linked to oil prices. Oil output outside the 
Middle East rose 9%. to 148 thousand b/d. 

Similarly. Middle East crude oil production was also 
up sharply, from 284 thousand b/d to 322 thousand b/d- The 
stability in operaring income in the Trading and Middle East 
segment stems from this positive tread in oil production 
omer by de cr e a sed opportunities for petroleum products 
trading compared to those in (he second half of 1990. 

In I99J, downstream Refining and Marketing con¬ 
tributed 47% of overall operating income, versus 38% in 1990, 
reflecting high capacity utilization of refineries and favor¬ 
able margins in Europe. The Group strengthened its market 
shares in die distribution segment, particularly in France, 
thanks to a successful marketing strategy. On the other hand, 
US. earnings were burr by recession. 

. Chemicals profits were on the rise, driven in particular 
by the full-year consolidation of Oihcm. Despite unfavor¬ 
able economic conditions, the Group sustained its chemical 
martens, and in some cases, like Hutchinson and paims, at an 
excellent IcveL 

Lastly, in 1991 the mining segment confirmed its 
. return to profitability. 

Lasr year's gross capital investments totalled FF15J2 
billion (mdodiiig FF 334 billion in acquisitions), down from 
the previous year’s FF 20.06 billion (including FF 10.1 billion 
in acquisitions, with Orkem). These capital investments were 
fuliv covered by 1991's FF 1365 billion in cash flow and 


The Group’s finances were considerably strengthened 
in' I99L Yearend equity after earnings appropriation 
advanced to FF 45 billion, from FF 38 billion a year earlier. 
Over the same period, the ratio of net debt to equity fell from 
‘ 36% to 25%, and return on equity rose from 143% to 14.9%. 

Lastly, in 199J TOTAL increased its proven oil and 
natural gas reserves from 3,677 million boe to 3,815 million 
boe thanks to a 16% rise in reserves outside the Middle East, 
from L311 million boe to 1325 million boa These figures do 
not include estimates of reserves at the Cusiana discovery in 
Colombia nor ar North West Fedko, which have not been 
booked yet. 

Parent Company Results - Proposed Dividend 
TOTAL &A.’s earnings amounted to FF 3330 billion in 1991. 
versus FF 1,486 billion in 1990. 

The Board of Directors will propose that tbe June 2, 
1992 General Shareholders' Meeting approve a dividend of 
FF 7, up 22% over the dividend paid in 1991 IFF 23 paid in 
1991 equivalent to FF 5.75 after me stock split). 

Tbe dividend will be payable on June 17,1992 and will 
entide shareholders to a tax credit of FF 330, providing 
overall income of FF 1030 per share. If app roved, tbe total 
payout ro shareholders would amount to rr 1394 million. 


TOTAL 


TOm BY NAME. TOTAL BY NATURE 


Jour TOTAL Cede* 47 92069Pxis LB Defense France 


£, 48 , 500,000 

Management Buy-in/Buy-out of 

Salt Union Limited 


Imperial Chemical Industries PLC 


D. George Harris & Associates 


Equity financing led by 

FOREIGN & COLONIAL VENTURES LIMITED 
CHASE MANHATTAN INVESTMENT HOLDINGS INC 

Equity finance provided by 
Foreign & Colonial Ventures Limited 
Prudential Insurance Company Inc 
General Motors Investment Management Corporation Inc 
Chase Manhattan Investment Holdings Inc 
North American Salt Company Inc 

Mezzanine finance arranged by 
Chase Investment Bank Limited 

and underunitten by 
The Chase Manhattan Bank NA 

Senior Debt arranged by 
Barclays Bank PLC 

and co-underuritten by 
Barclays Bank PLC 
Bank of Scotland 


Ventures 
a member of IMRO 
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NOTICE 


to shareholders in 

Stora Kopparbergs Bergslags Aktiebolag 

Notice is hereby given fhatihe Annual General Meeting of the Company will be held 
on Thursday, Moy 7 ,1992 at 3.00 p.m. at the Lugnet Sports Center in Falun, Sweden. 

NOTIFICATION 

To be entitled to participate in the Meeting, shareholders must: 

• be recorded in the share register no later than April 27 ,1992 

• notify that they intend to participate in the Meeting no later than 430 p.m.. May 4,1992 
Notification of participation can be made by telephone; +46 (0)23-80561, or B0172, or by mail to 
STORA, 5-791 80 Falun. Sweden. 

The STORA share register is maintained by the Swedish Securities Register Center (VPC A8). 
Shareholders in STORA are either registered as owners or through a trustee. Only shareholders 
registered OS owners are entitled to participate in the Meeting. 

Shareholders whose shores ore deposited with the trustee department of a bank, or with a 
brokerage firm, are entitled to register the shares in the name of the trustee. However, to be entitled 
to participate in Ihe Meeting, shareholders whose shares are held in the name of a trustee must 
temporarily register the shares in their own name. To ensure that shares can be registered in the 
name of the owner in lime, shareholders whose shores are held in the name of a trustee, bank or 
broker, must request to have them temporarily registered in their own names prior to April 27, 1992. 

AGENDA 

7. The transaction of business that shall normally come before the Meeting, in accordance with Ihe 
provisions contained in the Company's Articles of Association, includes: the presentation of the 
Company's Annual Report and the Report of the Auditors for 7991, together with Ihe Consolidated 
Accounts and the Consolidated Auditors' Report; approval of the Parent Company's Income 
Statement and Balance Sheet and of the Consolidated Income Statement and Balance Sheet; 
release of the Board of Directors and the President from liability for the year; Ihe disposition of 
profit in accordance with Ihe approved Balance Sheets; and Ihe election of the Company's 
Board of Directors and Auditors. 

2. The Board of Directors' proposal that the Company's Articles of Association be amended, in that 
§7 in the Articles of Association, the so-called restriction on foreign ownership, be omitted, whereby 
all shares in Ihe Company become unrestricted. In addition, the terms of Ihe convertible debenture 
loans issued by Ihe Company; 1985/95,1987/95,1987/93 and 1989/94, be changed in respect of 
conversion to restricted shares, so that conversion is made instead to unrestricted shares. 

3. The Board of Directors' proposal regarding 0 contribution of SEK 5m to the Royal Institute of 
Technology for Ihe creation of "Peter Wallenberg's Professorship in Paper and Coating Chemistry; 

DIVIDEND PROPOSAL 

The Board of Directors and the President propose that May 14,1992 be approved os the 
record date. 

If Ihe Annual General Meeting approves the above proposal, it is expected that dividends 
con be distributed by the Swedish Securities Register Center (VPC) on May 21,1992. 

OTHER MATTERS 

In connection with the Annual General Meeting, shareholders will be invited to a presentation of the 
board market and Stora Billerud's products. Bengt PeHersson, President of Stora Billerud,wilf make 
a presen lotion on the theme. "Packaging creates added value* ot 1.00 p.m. at the Lugnet Sports Center. 
The Board of Directors of STORA extends a warm welcome to all shareholders at this year's Annual 
General Meeting. 


Falun, Sweden, April 1992 
The Board of Directors 


STORA 


COMPANY NEWS: UK --- 

Irish milkmen discover talent for butchery 

Tim Coone analyses the shifts of alignment shaking up the Republic s food industry 


C ONVENTIONAL wis¬ 
dom says: "One man’s 
meat is another man’s 
poison." Some 10 years ago, 
this was true of the Irish food 
sector, where meat and dairy 
processing have traditionally 
been two distinct and separate 
industries. Each has evolved 
isolated tram the other. 

However last week’s acquisi¬ 
tion by Avonmore Foods, the 
Irish, dairy group, of Barretts & 
Baird, the UK meat processing 
group, reflects the steady 
transformation taking place in 
the Irish Good industry and the 
gradual abandonment of old 
corporate prejudices. 

The l£1.2bn (El.lbn) Irish 
milk processing Industry, once 
highly fragmented and charac¬ 
terised by a proliferation of 
small farmers’ cooperatives, 
has in the past decade become 
concentrated through mergers 
and acquisitions. It is now 
dominated by five companies, 
four of them quoted on the 
Dublin Stock 

Their growing financial mus¬ 
cle and management expertise, 
has converted them into an 
emerging force in the Euro¬ 
pean market The recognition 
of the need, for diversification 
oat of their home markets and 
into new and complementary 
product lines has given them a 
voracious appetite for acquisi¬ 
tion both at home and abroad. 

Last month, the collapse of 
United Meat Packers (UMP), 
the Republic’s second largest 
meat processor, presented 
them with an important oppor¬ 
tunity. That company is now 
in receivership, and tenders 
dosed last Friday for the pur¬ 
chase of its six plants in 
Ireland. Mr John Donnelly, the 
receiver, says that more than 
two dozen tenders have been 
received, four times the num¬ 
ber he had expected Several of 
the dairy processors are 
believed to have made bids. 

The I£lbn beef industry is 
undergoing what is probably 
its biggest shake-up since 
Ireland joined the EC in 1973 
when the Common Agricul¬ 
tural Policy’s intervention pay¬ 
ments system (a price-sup- 





Irish agriculture: seeing logical and healthy consolidation 


ported, guaranteed market) 
became the engine for the sec¬ 
tor’s growth. What began as a 
mechanism to mop up sur¬ 
pluses though, became the cen¬ 
tral pillar of support for the 
industry, and eventually its 
greatest weakness. 

EC beef intervention stocks 
reached a record high of 
800,000 tonnes in W3L 342,000 
tonnes coming from Ireland 
More than three quarters of 
Irish beef steers are now being 
sold Into intervention. The 
Irish Livestock & Meat Board 
says cattle slaughterings at 
export plants reached 1.5m 
head in 1991, an all-time high. 

Two companies had come to 
dominate the Irish meat-pro¬ 
cessing industry - Goodman 
International and BMP. Both 


are privately run, and both 
have developed a reputation of 
intense secrecy over their mahr 
agement and operations. The 
lack of public scrutiny of their 
finances caused the big Irish 
Tanks and instit utional inves¬ 
tors to steer dear of any deep 
involvement “The Irish banks 
have skilfully tiptoed around 
the meat processing industry," 
says one market analyst For¬ 
eign banks are the principal 
creditors to the industry. 

With the help of foreign 
credit and government export 
guarantee insurance, the two 
companies developed impor¬ 
tant markets in the Middle 
East in file 1980s. 

However, these collapsed 
with the Gulf war. and the 
scare over bovine spongiform 


encephalopathy or “mad cow 
disease”. Thrown back onto 
intervention buying, where 
profit marg ins are very tight at 
around 2 per cent the big beef 
processors faced a squeeze. 
Voracious users of working 
capital and burdened with 
heavy interest charges for capi¬ 
tal in v est ment in plant, the 
strains soon began to show. 

- foAugustl990, a High Court 

examiner was appointed to Mr 
Larry Goodman’s Goodman 
International, Europe's largest 
. meat processor, when it tran¬ 
spired that the company could 
not meet payments on more 
than l£6S)m owed to its credi¬ 
tor banks. Agreed debt 
restructuring, is now under¬ 
way, but the company’s future 
.remains, in doubt, not least 
because of a litany of alleged 
fraud and malpractice at Good¬ 
man plants. This is now the 
focus of a lengthy and expen¬ 
sive investigation by a High 
Courtrappointed Beef Tribunal. 

Together with the placing of 
UMP‘into receivership, this sdg- 
_nifies'that . 60 per cent of 
■Ireland’s beef and meat pro¬ 
cessing capacity feces a possi- 
bfecarve-up. 

In stark contrast to the pri¬ 
vate Goodman and UMP, the 
publicly-quoted Kerry Group 
last month reported a 25 par 
-centrise in profits and a 30 per 
cent: increase In turnover, 
largely on the back of a diver¬ 
sification from, its dairy inter¬ 
ests . teto meat processing. 
Acquiring plants in the UK, .US 
and Ireland, together with dis¬ 
tribution networks through 
supermarket Cha in s , Kerry , has 
led the. restructuring of 
Ireland’s food processing 
industry. Some 50 per emit of 
its turnover how comes from 
meat processing. The - other 
major dairy processors, such as 
Avonmore and Waterford 
Foods, are following suit 

Public companies such as 
these, with a strong track 
record, and solid support from 
institutional investors, should 
have little problem in raising 
cash from the -equity market to 
dominate eventually the meat 
processing industry. 


For some time Dublin stock¬ 
brokers have been singing the 
praises of Ireland’s largest food 
companies, pointing to their 
good value and low price/ earn - 
taas ratios, and their diversffi- 
a Son into the US and Euro¬ 
pean markets. 

One potential obstacle to 
their long-term growth though, 
is their hybrid co-operath-e/plc 
structure. Their parent co-oper¬ 
atives, made up of milk produc¬ 
ers, hold the majority stake m 
each company and their 
articles of association cur¬ 
rently prevent that stake from 
fatting below 50 per cent. 

The psychological barrier for 
these co-operatives, to cede 
control to institutional share¬ 
holders in the interest of lon¬ 
ger-term diversification and 
expansion, will be a difficult 
one to break. 

Analysts believe that Kerry 
is the first likely to do so, as 
the parent co-operative stake is 
now only 57 per cent following 
a recent rights issue. Once that 
barrier is broken, it will mark 
a watershed in the Irish food 
industry, paving the way for 
others to follow and for the 
Irish companies to become 
important players in the Euro¬ 
pean food market. 


W hat has been made 
clear by the UMP 
and Goodman crises, 
is that Ireland's beef industry 
has been long due for change, 
and that as a stand-alone 
industry, dependent upon 
intervention and concentrated 
in the hands of highly geared, 
privately run companies, it is 
not viable. 

The diversifying dairy com¬ 
panies, with their strong retail 
outlets and access to the equity 
market, have pointed the way 
forward and are likely to be 
the ones who will now carve 
the beef industry into more 
competitive units with a stron¬ 
ger institutional base. 

Such consolidation will be 
both logical and healthy for 
Ireland’s agriculture and food 
industry, which exports I£3^bn 
of products annually, or 21 per 
emit of the total 


Warrants Warrants 

to subscribe up to *12,985.000,000 to subscribe up to *27.150.000,000 
rWanants-1993"} rWarrants-19951 

for shares of common stock of 

ARABIAN OIL COMPANY, LTD. 

(the “Company”) 

NOTICE TO THE WARRANTHOLDERS 

Pursuant to Clause 4 (A) and (B) of the Instruments relating to the above-captioned Warrants- 
1993 and Warrants-1995 as well as Condition 7 of the Terms and Conditions of the Warrants- 
1993 and of the Warrants-1995, notice is hereby given that 

1. Pursuant to the resolution of the general meeting of shareholders of the Company 
held on 27th March, 1992, the Company shall Issue 1,131,816 additional shares of Its 
common stock at the issue price of ¥500 per share on 29th April, 1992. Tokyo time 
(the "Issue Date"). 

2. As a result of such issue, the Subscription Price of the Warranls-1993 (presently 
equal to ¥6,5531 and the Subscription Price of the Warrants-1995 (presently equal to 
¥5,997) are due for adjustment on the Issue Date pursuant to Clause 3 (vi) of the 
Instruments and Condition 7 (c) of the Terms and Conditions of the Warrants -1993 
and of the Warrants-1995. 

3. Notice of adjusted Subscription Prices of the Warrants-1993 and the Warrants- 
1995 will be given upon determination thereof. 

ARABIAN OIL COMPANY, LTD. 

14th April, 1992 2-3, Marunouchf 3-chome, Chiyoda-fcu, Tokyo, Japan 


The Stock Exchange of Hong Kong Limited lakes no responsfo&ty hr the contents of this announcement, 
makes no representation as to its accuracy or completeness and expressly (Ssdasns any SabiSty whatsoever 
for any loss howsoever arising from or In reliance upon the whole or any part of due contents of this 
announcement. 


First 

Pacific] 

FIRST PACIFIC COMPANY LIMITED 

(Incorporated in Bermuda with limited liability) 

ANNOUNCEMENT 

SEMI-ANNUAL DIVIDEND FOR CONVERTIBLE CUMULATIVE 

HEBEEMABLEJBEEEBEMfiE SHflBESLgQOQ 

The Board of Directors of First Pacific Company Limited (ihe ’Company") is ptoasgd tn announce 
toe payment of the semi-annual dividend on the Company's Convertible Cumulative Redeemable 
Preference Shares 2000 (the 'Preference Shares"), represented by International Depositary 
Receipts ("iDRs"), which entitle the holders thereof to receive a fixed cumulative preferential 
efividend of 7.25 percent per annum payable in United States Dollars on 10th May and 10th 
November each year. 

The distribution due on the Preference Shares, as of 11th May 1992 (as 10th May falls on a 
Sunday) will be calculated at 7,25 percent per annum of the Issue Amount of the Preference 
Shares of US$5£oo each amounting to US$181.25 per share. If ihe ful preferential efividend is 
not pad on toe due date, the balance of such dividend will be carried forward for payment on a 
subsequent payment date. 

It is expected that efividend cheques, or payment by transfer to a US dollar account maintafried by 
an 1DR holder with a bank In New York. New York. U SA, wiB be despatched, or made, as the 
case may be, to IDR holders on 11th May 1992 subject to timely presentation of the relevant 
coupons. Such coupons should be surrendered at least two dear business days 0*. by 6th May 
1992) prior to the dividend payment date either at the office of Chase Manhattan Bank 
Luxembourg. S A. as Depositary, or at the offices of the Paying Agents named in the coupons. 

By Order ofthe Board 

Ronald A Brawn Hong Kong 

SecfeIaf y 14th April 1992 
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Advertising 
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edition only) 


Allied 
London 
tops £2.6m 

A19 per cent increase in rental 
income from £7.28m to £8.65m 
helped Allied London Proper¬ 
ties. developer and house¬ 
builder. torn in a £2.62m pre¬ 
tax profit for the half year 
ended December 31. 

This compared to a £5.35m 
loss last time, resulting from 
an £8m exceptional provision 

for the reduction in value of 
housebuilding land and work 
in progress. The group has now 
farther reduced its housebuild¬ 
ing operations and has no 
property developments in prog¬ 
ress. 

Earnings per share came out 
at 1.7p against losses of 9.4p 
last time, and the interim divi¬ 
dend is maintained at L075p. 

£6,5m wind farm 
venture planned 

Man web has formed a joint 
venture with South Western 
Electricity and Renewable 
Energy Resources to develop a 
£6.5m wind form in Cornwall 

The new venture, called 
Wind Resources, will develop a 
15 wind turbine project at Car- 
land Cross. 

Tire wind form is scheduled 
to come on stream in Novem¬ 
ber this year, feeding enough 
electricity to power 4,500 
homes Into tire local distribu¬ 
tion network. 

Dinkie Heel strides 
out in second half 

Trading at Dinkie Heel - 
which makes shoe heels, toe- 
caps and Stick-a-Soles 
improved in the second half to 
leave an U per cent overall 
drop in pre-tax profit to 
E2S9.000 for 199L 

The figure was struck idler 
exceptional costs of £51,000 
relating to the safe of tbeloss-. 
making Enterprise Group 
wholesale business, and inter¬ 
est paid of £107,000 (£128,000). 

Prefit was almost halved in . 
the opening period but Mr 
David Parkes, chairman, said 
the improvement in orders and 
profits noted in his interim 
statement was sustained, and 
margins increased. 

Turnover fell to £7.29m 


NEWS DIGEST 


(£7.93m) mainly because of the 
Enterprise disposaL 

Earnings per share in 1991 
came to Lfflp (L6p) after sub¬ 
stantially reduced tax provi¬ 
sion. The final dividend is 
maintained at Q.6p tor a same- 
again total of OS5p. 

Hemingway begins 
to make gains 

In 1991, a year of transition, 
Hemingway Properties 
incurred a pre-tax loss of 
£L63m. compared with £6.92m. 
The interim loss was £2.1 m. 

Last August the company, 
formerly Maryfebone Estates, 
was the subject of a reverse 
takeover. It recapitalised 
through a rights Issue, and 
introduced new management 
and policies. 

While the results were "for 
from irrelevant", said Mr Leo¬ 
nard Phillips, chairman, he 
believed they did not provide 
an accurate indication of 
future performance. 

Rental income rose 19 per 
cent to £3.69m. 

The loss was struck after 
£725,000 reorganisation costs 
(£4.38m exceptional!)). Losses 
per share worked through at 
6.02p (35L93p). 

Net asset value per share 
had fallen from the pro-forma 
37 _8p to 3L4p, because of the 
revenue deficit and redaction 
in value of certain London 
properties. 

Roskel declines 
28% to £1.57m 

Roskel the suspended ceilings 
and partitions group, which 
moved to a full listing last 
summer, made pre-tax profits, 
of £L57m for the year to end- 
December. 

Although that was a decline 
of 28 per cent on the previous 
year's £2.1810, the directors 
the figures were helped by 
a significant second-half 
improvement. 

Turnover slipped to £43.79m 
(£4&22m). PTO-tax prefits ware 
struck after taking account of 
a £150,000 rise in bad debts, 
provisions and related costs to 
£930,000 and interest charges of 
£586,000 (£862,000). ■ 

Earnings emerged at 7JZ2p 
(9.4p). A final dividend of 3p 
makes a same-again L3p. 

Willis Corroon buys 
US reinsurer 

wails Corroon, insurance and. 
reinsurance looker, is extend- 
fog its operations in the US 
with the acquisition of Keto- 
surance Activities, a reinsur¬ 
ance intermediary sp ecial is in g 
in fife, accident and health 
treaty insurance. 

Consideration is the issue of 
5.98m shares, which will be 
represented by Llflm American 
Depositary Shares. Oh the date 
of the agreement the ordinary 


BOARD MEETINGS 


shares were quoted at 253p and 
the ADSs at $22^0. 

Guernseygas Group 
rises £lm to. £4.2ng . 

Guernseygas Group, which 
includes Guernsey Gas Light 
Company and has core busi¬ 
nesses in property, motor 
vehicles, energy and fuel, lifted 
pre-tax profits by Elm from 
£3.2m to £42m in the year to : 
December 31. • 

The company said that' its 1 
activities “all came good at the 
same time". 

Turnover advanced .to a , 
record £103m (£99m). During 
the year Guernseygas sub-di-, 
vided its shares from £l to lOp, 
and tiie group achieved a 42 
per cent rise in earnings per 
share from an adjusted 13p to i 
6.1p. A final dividend of L6p 
gross , has been proposed for a , 
total of 2^> <2J25p). - 

Trencberwood seeks 
borrowing change 

Trencherwood; the : USM- 
quoted housebuilder which is 
in refinancing talks with Its 
bankers, yesterday warned 
that the results for the year to 
end-October would reveal a 
level of adjusted share capital 
and reserves substantially 
worse than that reflected in 
tire 1990 accounts. 

The reduction is a result of 
write-downs arising from a 
revaluation of the group’s 
properties and developments, 
which are still subject to audit 
Under the terms of the.com- 
pany’s articles of association, 
the permitted level of group 
borrowings is restricted to a 
multiple of four times ; the 
adjusted capital and reserves. 

The company, is seeking 
shareholder sanction- In 
advance of the audit, to relax 
this borrowing Unfit to permit 
borrowings up to the limit of 
£&6.85m, at which they cur¬ 
rently stand.- 

Frenchtake stake 
in Martin Dawes 

France Telecom is buying a 
ttaitp jn Martin Dawes Com¬ 
munications, the UK private 
mobile communications group, 
for anundiseksed sum. 

Under, tire deal FT subsidiary 
EGT will-take a substantial 
minority stake la Martin 
Dawes Communications- Hold: 
fogs. This owns 80 per cent of 
Martin Dawes Communica¬ 
tions UK, a cellular service 
provider with turnover of £70m 
and: 80,000 customers.; Voda¬ 
fone; the cellular network oper¬ 
ator, owns the balance. 

£GT isT also taking a 51 per 
cent stoke in Martin Dawes 
Cbmmiutfcafions Europe. This 
provides .mobile communica¬ 
tions products in France and 
IMy. imd, is starting a business 
fo Germany. 
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; .COMMERCIAL VEHICLE 
• CONTRACT HIRE BUSINESS 

We are a wholly owned subsidiary 
of a major pic wishing to expand our 
I substantial commercial vehicle 
contract hire company 

; If you wish to dispose of vour commercial 
vehicle contract hire company, or you are 
a franchised truck dealer with a contract hire 1 
fleet you wish to sell, then write in strictest 
confidence to: 

Box H6758, Financial Times 
.. One Southwark Bridge , London SEl 9HL. 

ISSUE OF £800,000,000 
10 per cent TREASURY STOCK, 2003 
SCHEDULE OF PAYMENTS: 

On issue -con nn __ 

On llthMay 1992 
On 8th June 1992 

£800,000,000 of the above Stock has been !«« ^ 4 °* 

- ,s * 

The Stock win be repaid at par on 8th September ->003 
hrt^onalSt^^hi^ ? f , Th< r 


10.15 ajtt on Monday, 13th April 1992 . commeaco 
h^fe^iSi^^maybeobtai 


texmmoori Stock Exchange in the {&£&£□ 

BANK OF ENGLAND 8 

LONDON 

13th April 1992 











Powell Duffryn to sell shipping arm 


By Andrew Bolger 

225 ?“*' DUFFRYN, the 
o teWb iition. storage and enet- 
neertng group, has sold a 60 
per cent stake in its Stephen; 
soil Clarke rtf ary'/ oto Of 

the most famous names In the 
British shipping industry.’ 

In a deal which values the 
fleet at £l9m, Powell Duffiyn 
hM sold the stake to unidentit 
ifid private clients of Hamhros 
Ban k, which finnnr-fxf the pur- 
chase. 

Pow ell Duffryn has received 
a total of £i6£m in cash, com¬ 
prising £SJm for the shares 
and £10.7m repayment of niter- 
company debt It has also been 
released from external obliga¬ 
tions of £i. 2 m. 

The buyers will eventually 
acquire the remaining 40 per 
cent of. Stephenson Clarke 
when Powell Duffryn - has 
received a maximum of £6m 
from its share of the shipping 
company’s profits. 

Powell Duffryn will remain 
in shipping services, bat this 
deal is the latest in a series, of 


disposals- and acquisitions 
which tias semi it increasingly 
locus on engineering activities. 

- Last, week the group com¬ 
pleted the sale of its remaining 
foundry, interests Powell 
Duffryn'Castings..and Ham- 
. worthy Precision Min»Mnfag 
to ' European Automotive 
Components for £4.8m in 

cask... I. . 

In October - the group 
received £3Qm from the dissolu¬ 
tion of its quarrying and hrick- 
malririg joint venture with 
Hanson, the inr. Brnginmoffit o 

Ur BCD. Andrews; chief exec¬ 
utive. of Powell. .Duffryn, 
these cash inflows would help 
reduce group gearing, from a 
percentage in the low 40s at its 
hatt-year at the end, of Septem¬ 
ber to about the Jow 20 s; 

• On the engineering side, 
Mr Andrews said-he intended 
to both, invest and consider 
further, acquisitions in com¬ 
bustion technology, railway 
bogies and marine products 
such: as pumps and compres¬ 
sors. 

He wished to concentrate on 


businesses where the group 
had at least a European posi¬ 
tion, and preferably could 
become world players. 

Last Hay Powell Duffryn 
bought the -combustion 
operations of Dresser Holmes 
from Dresser Industries of Dal¬ 
las Cor £5m, and last mo n th it 
paid £4Jim for another combus¬ 
tion technology company, Pea¬ 
body Engineering of Connecti¬ 
cut, . 

Powell Duffryn has also, 
recently Invested £13.7m in the 
consortium it leads .which In 
December successfully bid 
£280m tor central of the Tees 
and Hartlepool Port Authority, 
the fir st major trust port to be 
privatised. 

" In spite of this, continuing 
restructuring, Mr Andrews 
said Powell Duffryn was happy 
to stick with its.fuel distribu¬ 
tion, and storage, businesses, 
which last year produced the 
bulk of the group’s trading 
profits. 

The Stephenson Clarke man¬ 
agement team in Newcastle 
will continue to operate the 



Bill Andrews: cash inflows 
would help reduce gearing 

fleet under the non-executive 
rhatr-manc hi p of Mr Geoffrey 
Walker, the manag in g director 
of Powell Duffryn Shipping, 
which continues to own Cory 
Brothers and the group’s 
other shipping services inter- 


Stephenson Clarke m«d«> pre¬ 
tax profits of £L4m in the year 
to March 31 and its fleet bad a 
net book value of £22.4m. 


Macmillan seeks freeze on Berlitz shares 


By Raymond Hughes, 

Law Courts Correspondent . 

A HOLDING OF 56 per centin Berlitz, the 
language school, was transferred by Mac¬ 
millan, the publisher,. to Blshopsgate 
Investment Trust, a private company in 
the Maxwell group, on November 5 1990 , 
exactly 12 months before the death of Mr 
Robert Maxwell, the High Court was teid . 
yesterday. 

Mr David Oliver QC, for Macmillan, the 
main publishing subsidiary of Mhxwell 
Communication Corporation, said the 
transfer had been instigated by Mr Robert 
Maxwell and Mr Kevin Maxwell. Mr David 
Shaffer, a Macmillan director and appoin¬ 
tee to the Berlitz board, was also shown as* 
having been present at the meeting “but 
denies ever having been there”, Mr Oliver 


Macmillan Is asking the court to grant 
injunctions preventing tour banks, which 
hold 9.6m of the 1.0.6m shares involved, 
dealing with them pending foil trial in the 
autumn of a dispute over their ownership. 
The banks had taken them as collateral for 
loans to Maxwell entitles. ■ 

Mr Justice Hoffmann refused a plea by 
Mr Oliver for Macmillan’s opposed applica¬ 
tion to be heard in private.‘ 

Mr Oliver said that only the “legal 
estate”, not the beneficial interest, in the 
holding had. been transferred to BIT, 
which had been purely a nominee. 
Between March II and October 15 last year 
'BIT had transferred 9Am shares into the 
nairne of Cede, nominee for the Depository 
Trust Company. 

The remaining 1m shares bad f y<«q com¬ 


prised tn two certificates. BIT held one 
and had “all but acknowledged they are 
ours,” Mr Oliver The other certificate 
had been transferred by BIT to Credit Sui¬ 
sse on September 27 1991. 

Mr Oliver said that of the shares trans¬ 
ferred to Cede L9m had since been regis¬ 
tered in the name of Shearson Lehman 
Brothers rinirifng a , Swiss Volksbank held 
2.4m, Credit 2m Morgan Stan¬ 
ley Trust Company 33m. 

Mr Oliver said that Morgan Stanley 
itself made no claim to the shares. It 
believed it might be holding some for Bish- 
opsgate Investment Management, which 
managed certain Maxwell company pen¬ 
sion funds. ftTM had failed to claim the 
shares, although it had refused to 
acknowledge it had no claim, he Mid. 

The hearing continues today. 


The Maxwell name lives on in satellite television 


By Raymond Snoddy 

THE Robert Maxwell name 
lives on in the satellite televi¬ 
sion business thanks to France 
Telecom, the French telecom¬ 
munications company. 

Although not noticed by 
many people at the time, 
France Cables & Radio, a sub¬ 
sidiary of France Telecom, two 
months ago bought out Max- 

Frost at £2.5m 
after relisting 

Frost Group, which through its 
Save and Look service stations 
is one of Britain's largest inde¬ 
pendent petrol retailers, yester¬ 
day released its first results 
since relisting last October. 

The company, announced 
1991 pre-tax profits down from 
£4.75m to £2Am on turnover of 
£82Am (£10L5m). 

However, Frost said the two 
periods were not comparable 
because of the company’s pre¬ 
vious status as a subsidiary of 
Norfolk House, the property 
group which went into receiv¬ 
ership in March last-year after 
buying Frost in 1990. 

Earnings fell to-.13.4p (2*L2p) 
and the dividend is 2p (nil). 


well Co mmunicatio n Corpora¬ 
tion's 50 per cent stake in 
Maxwell Satellite Communica¬ 
tions. 

The London-based company 
was set up to compete in the 
market for everything from 
professional services for broad¬ 
casters to business television 
and data transmission. . 

Following its creator's death 
the company's name has been 


telescoped to Maxat - in what 
looked like an attempt to dis¬ 
guise its origins. 

“My son is called Max. That’s 
another reason for keeping the 
name," said Mr Julian Costley, 
managing director of Maxat, 
hopefully. 

Maxat yesterday became the 
first outside company to move 
into the spare space at the new 
London headquarters of Inde¬ 


pendent Television News. 

The company installed 
what it calls central London's 
first teleport - two steerable 
six metre transmit and receive 
antennas and associated equip¬ 
ment 

“ We are offering broadcast 
and business television users 
London's most accessible and 
advanced uplink facilities," Mr 
Costley said. 


GWR coal 
offshoots 
file for 
Chapter 11 

By Peggy Hottinger 

GREAT WESTERN Resources, 
the beleaguered oil and gas 
group in litigation with its 
once-largest coal customer, 
yesterday ann o unced that its 
coal subsidiaries had filed for 
protection under the Chapter 
11 of the US bankruptcy code. 

The application will allow 
GWR to shift the jurisdiction 
on its legal battle from South 
Carolina, where it is in dispute 
with South Carolina Public 
Services Authority, the state 
public utility, to its home state 
of Texas. 

Mr Howard wolf, chairman 
of GWR, said the decision to 
file for Chapter ll would speed 
up the outcome of a battle 
which has already lasted 18 

months. 

SOPS A, commonly known as 
Santee Cooper, disputes the 
validity of contracts with I 
Great Western’s coal compa¬ 
nies, and is claiming 360m 
(£35m) in damages. It has 
already had $33m in coal pay¬ 
ments to GWR attached by 
South Carolina courts. 

Under US law, the Houston 
bankruptcy courts will now 
take over the legal proceed¬ 
ings, and decide whether the 
360m claim is appropriate. 

Mr Wolf said a ruling on the 
amount of the Santee Cooper 
claim was expected “within 
months... We will use the 
amount that the bankruptcy 
court assig ns as a key element 
of our reorganisation plans”. 

Mr Wolf said the company 
had not made contingency 
plans in case the ruling was in 
favour of Santee Cooper’s 
! 560m Haim, “it is nfcp plan¬ 
ning for the planet Earth to be 
struck by a meteorite,” he 
said. “It is so unlikely to come 
to pass that we haven't 
devoted any significant time to 
deal with it” 

The company expected to 
present the court with its reor¬ 
ganisation schedule for the 
coal companies within the 
next 60 to 90 days. 

Mr Wolf said the decision to 
move the subsidiary into 
Chapter 11 had been taken 
after extensive consultation 
with the parent company's 
creditors who are owed a total 
of about 370m. 


Talks allow Cabra to lift 
threat to wind up Chelsea 


BM selling bakery machine 
side of Thomas Robinson 


By Andrew Bolgor 

CABRA ESTATES, the 
heavfly-indebted property com¬ 
pany, yesterday lifted its threat 
to seek the winding-up of Chel¬ 
sea football dub, saying talks 
an the fixture of the dub's west 
London ground had made satis¬ 
factory progress. 

- The heads of an agreement 
have been signed, whereby the 
dub will buy its Stamford 
Bridge ground from Cabra for 
about £13m in cash. 

Crucially, the property com¬ 
pany has been assured that 
Chelsea has access to bank 
funds and now hopes that a 


formal agreement can be 
gigneri within weeks. 

; Part of the deal would 
involve Chelsea relieving 
Cabra of its obligation to pay 
Fulham football dub roughly 
film to leave its Craven Cot¬ 
tage ground (to share Stamford 
Bridge) to dear the way for 
redevelopment. 

Cabra warned that Chelsea 
might have to be wound 19 
after the dub did not come up 
with the £22.85m purchase 
price for Stamford Bridge by 
last week’s deadline, set as 
part of a contract backed by 
recent High Court and Court of 
Appeal rulings. 


By Haig Sbnonian In Milan 

SASEB, the Italian specialised 
engineering concern controlled 
by Mr Carlo De Benedetti’s CIS 
holding company, is buying 
the bakery machinery division 
of the Thomas Robinson 
Group, the company recently 
acquired by the BM Group. 

The sale involves Spooner 
Vicars and four other compa¬ 
nies, all located near Manches¬ 
ter, along with activities in the 
US and two Joint ventures in 
Japan and Brazil- The compa¬ 
nies being purchased generate 
sales of £18.6m and employ 
about 250 staff No price has 


been disclosed. 

Sasib, based in Bologna, has 
been growing rapidly in recent 
years through a string of 
acquisitions. It has expanded 
into new activites in railway 
signalling and food processing 
and packaging, which account 
for 60 per cent of turnover. 

The group said the latest 
purchases marked a farther 
step in its strategy to become a 
leading provider of equipment 
and services for the interna¬ 
tional baking industry. 

After the purchases Sasib's 
bakery machinery side wifi , 
have sales of more than Ll50bn 
(£70m). 


STATE LOAN 0FTHE KINGDOM OF HUNGARY 
7V2% (Now 2.75 per cent) Sterling Bonds 1924 

Notice is hereby given that a Drawing of Bonds of toe above loan took place on 1st April 1992, attended by 
Mr Michael Jeremy Upsafi, of the firm of Middleton & UpsaU, Notary Public; when the following bonds, which 
have been assented to the 1968 Offer, were drawn for redemption at 110% on 1st May 1992, from which date all 
inter est thereon will cease: _ • _ 

9 BONDS OF £1,000 NOMINAL CAPITAL EACH 

Numbers: 50052 50101 50119 50201 50205 50268 50353 506S8 50680 __ 

37 BONDS OF £500 NOMINAL CAPITAL EACH 

Numbers.- 51021 51018 51056 52091 51171 51179 52217 51240 51291 51380 51559 52606 51615 51698 51728 
51737 51765 51776 51833 51862 51911 51943 51957 51958 51993 52060 52073 52108 52201 52317 52327 52524 
53041 53057 53223 53294 53303 _ ' __ 

319 BONDS OF £100 NOMINAL CAPITAL EACH 

Numbers. ■ 54053 5405754224 54235 54288 54352 54360 54361 54364 54375 54435 54467 54616 54628 54682 

54754 54761 54824 54842 54876 54930 54949 54954 54969 54983 55005 55019 55025 55027 55497 55513 55583 
55678 55752 S5789 55934 56319 56335 56431 56453 56497 56509 56600 56608 56729 56746 56791 56842 56846 
56872 56889 57073 57096 57099 57113 57141 57157 57178 57307 57377 57438 57524 57596 57600 57649 57685 
S7747 58143 58217 58266 58310 58337 58339 58340 58410 58431 58758 58790 59332 59392 59465 59473 59541 
49568 59573 59574 59601 59627 59672 59683 59868 59895 59909 59963 59971 59981 60003 60026 60071 60083 
60097 60107 60121 60143 60179 60223 60356 60396 60456 60530 60543 60553 60562 60603 60630 60633 60637 
envoi 60774 60788 60798 60823 60952 60994 61101 61262 61529 61541 61548 61583 61672 61775 61819 61882 
fiiQlO 61955 61975 62009 62043 62206 62217 62223 62301 62418 62907 62966 62976 63037 63056 63124 63135 
53^31 63320 63329 63392 63400 63405 63477 63487 63538 63587 63617 63618 63736 63768 63802 63803 63827 
*oo 2 g 63942 63990 64 079 64082 64113 64117 64125 64133 64136 64171 64209 64264 64430 64497 64604 64803 
«4816 64895 64896 64900 64993 65010 65077 65087 65229 65254 65392 65449 65482 65504 65534 65703 65711 
^7?6 65763 66164 66500 66526 66655 66693 66925 66956 67439 67501 67586 67634 67639 67820 68282 68354 
68499 68670 68730 68777 68817 68899 68935 69097 69289 69301 69348 69381 69404 69670 69735 69739 
M7S0 69851 69853 69872 69974 69979 6998369997 70023 70094 70226 70246 70260 70262 70273 70435 70514 
70662 70705 70785 70826 70903 70906 71318 71486 71505 71528 71530 71623 71700 71908 71917 71968 
-•9017 79060 72072 72144 72153 72312 72354 72406 72452 72458 72535 72619 72685 72709 72716 72816 72818 
79s«fi 73230 73231 73235 73591 73597 73608 73613 73618 73638 73861 73974 73984 73987 74050 74112 74171 
74252 74367 7 4397 74437 74439 74511 7452Q 74762 74778 74799 74903 75087 75111 75133 75138 _ 

365 Bonds amo unting to £59,400nominal capital .... __ 

Witness.- Michael J- Upsall, Notary Public. 

Each of toe above bonds when presented at the office of Barclays Bank PLC for redemption must bear the coupon 
dated 1st May 1993, and all subsequent coupons, otherwise the amount of the missing coupons win be deducted 
from the principal to be repaid. Special listing forms can be obtained on application. 

The usual interval of four dear days will be required for examination. 

NOTICE IS HEREBY GIVEN that the Coupons due 1st May 1992 from bonds of toe above loan, which have been 
assented in London to the 1968 Offer, may now be lodged with Barclays Bank PLC. listed on the special forms 
which can be obtained on application. 

The usual interval of four dear days will be required for examinati on. 

• BARCLAYS BANK PLC 
STOCK EXCHANGE SERVICES DEPART!! ENT 

168 Fen ch arch Street. London EC3P 3HP 
14 th April 1992 



Poor buying behind Vi vat fall 
to ‘unacceptable’ £0.68m loss 


By Roland Rudd 

MR CHRISTOPHER Burnett, 
the new chairman of Vivat 
Holdings, yesterday rebuked 
the previous management’s 
“poor buying decisions” and its 
diversification from toe core 
business. 

These, he said, were respon¬ 
sible for turning a pre-tax 
profit into a loss, which trans¬ 
lated into losses after tax and 
extraordinary items of £12£m. 

For the year to December 31 
toe Lee Cooper Jeans manufac¬ 
turer, 29.9 per cent owned by 
Wing Tai, the Singapore cloth¬ 
ing company, reported a pre¬ 
tax loss of £678,000 (profit 
£3.65m). This was struck on 
turnover 14 per cent down at 
£89.1m (£103.7m). 

Mr Burnett, who took over in 
October, described the results 
as “unacceptable” and said it 
was a “sad reflection’* on the 
way the group had been man¬ 
aged. 


However, he added that toe 
current first-half trading had 
so far been encouraging, 
although it was too early to 
say whether the group would 
move back into toe black. 




The exceptional item of 
£569,000 related to the reloca¬ 
tion of the group’s headquar¬ 
ters from Paris, where the 
chief executive and finance 
director had been based, to 
London. 


A further £ll.9m was taken 
as an extraordinary item. This 
related mainly to lease obliga¬ 
tions to Giant Seward, Vi vat's 
former retail subsidiary sold in 
1988 to Chelsea Man which 
subsequently went into liqui¬ 
dation. 

The extraordinary item was 
swollen by the writing-off of 
two years' payments from sale 
and lease-backs of trade marks; 
bank borrowings to Otto 
Albert, its German subsidiary 
which was put into receiver¬ 
ship, and losses arising from 
the disposal of a small Spanish 
subsidiary. 

This reduced shareholders' 
funds by £12.5m to £15.lm, 
increasing gearing to 73 per 
cent. 

Net borrowings were £llm at 
the end of the year. 

Losses per share emerged at 
lJ2p (earnings 83p). The final 
dividend has been passed 
<0-5p), leaving no payment for 
the year (0.5p). 


CIBA-GBGT 


Bade (Switzerland), April 13, 1992 

Notice of Meeting 

I Notice Is hereby given to the shareholders that the Annual 

General Meeting 

of the Company will be held at toe Sporxhalle Sc. Jakob, Basle, on 
Wednesday, May 6, 1992, commencing at 10.30 a.m. 

(entrance Brijglingerstrasse/Si. Jakobs-Strasse; toe doors of toe assembly hall 
will open at 9.00 a.m.). 

Items of business 

1 . Directors’ Report and Accounts for 1991. Auditors' Report 

2 . Formal Approval of Management’s Activities 

3. The Appropriation of Profit 

4 . Ordinary Increase of Share Capital. Split and Creation of Authorised 
Share Capital 

4.1 Ordinary increase of share capital 

— Issue of222.726 registered shares of SFr. 100 par value each subject 
to toe subscription rights of share and participation certificate holders 
(ratio 1:25); 

- Issue of79,545 registered shares of SFr. 100 par value, excluding 
subscription rights, to guarantee bonus options assigned to existing 
share and participation certificate holders (ratio 1:70). toe purchase 
price of shares to be issued on exercise of toe option to be deter¬ 
mined by toe Board of Directors; 

- Provisions governing subscription and payment for toe new shares. 

- Amendment of Article 4 of toe Articles of Association. 

4.2 Split of registered and bearer shares and participation certificates 

- Split of all registered and bearer shares and participation certificates 
at toe existing par value of SFr. 100 into 5 securities of the same 
category with a new par value of SFr. 20- 

- Amendment of Article 4 of the Articles of Association (registration 
in toe Commercial Register after the revised company law provisions 
come into effect). 

4.3 Creation of authorised share capital 

- Authorisation of toe Board of Directors to increase toe share capital 
by toe issue of not more than 500,000 registered shares ac a par value 
of SFr. 20 each, at any time prior to May 5, 1994. 

- Amendment of Article 4 (new Article 4d) of the Articles of Asso¬ 
ciation (registration in toe Commercial Register after the revised 
company law provisions come into effect). 

5. Elections to toe Board of Directors 

Re-election of Prof. Max M. Burger and Prof Hugo E. R. Uyrerhorven; 
Elcction of Mr David de Pury, resident in Zurich. 

6. Appointment of Auditors 

The Annua] Report for 1991, including the balance-sheet at December 31, 
1991, toe profit and loss account, toe Proposal of toe Board of Directors for 
the appropriation of profic, the Auditors’ Report, and the proposals for 
Agenda Item 4 (including proposed amendments to Article 4 and 4d of toe 
Articles of Association) may be inspected by shareholders at the Registered 
Office of the Company* with effect from Thursday, April 16, 1992. 

The Annual Report and the Proposals and Comments on Agenda Item 4 
will be mailed to holders of registered shares. 

Tickets of admission tor those whose names appear in toe register of 
shareholders as at Friday, March 27, 1992, are being sent today to toe 
address registered by them for tins purpose. 

Holders of bearer shares may obtain their ticket of admission and 
voting papers against temporary surrender of their share documents not 
later than Wednesday, April 22, 1992, from their bank or directly from 
the Registered Office of toe Company*. 

The resolutions proposed at Agenda Items 4.2 and 4.3 anticipate the 
new company law which obliges Swiss banks and also professional securities 
administrators co notify to the Company toe number, type, par value and 
category of toe shares they represent. Representatives of toe above are 
requested to let the Company Have these details as soon as possible, and in 
any event noc later than at the time of passing through toe entrance control 
on toe day of toe General Meeting. 

By Article 11 of toe Articles of Association, a shareholder may appoint 
as his proxy for a General Meeting only his lawful representative or another 
shareholder present in person at toe Meeting, by completing the instrument 
of proxy on toe reverse of toe ticket of admission. A shareholder may also 
appoinr toe independent proxy named on rbe instrument of proxy. 

By Article 4c of toe Articles of Association, no person is entitled to votes 
representing more chan 5 per cenc of the total share capital in respect of the 
aggregate of shares which he holds plus shares in respect of which he holds a 
proxy. 

After the General Meeting, toe texts of toe resolutions adopted may be 
inspected by toe holders of participation certificates at the Registered 
Office of the Company* 

For toe Board of Directors of 
CEBA-GEIGY Limited 


//t&U 

Alex Krauer, Chairman 


Office of the Company Secretary. Klybeclcsmsse HI. CH—4057 Basle 
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COMMODITIES AND AGRICULTURE 


Coffee prices 
tumble on pact 
disappointment 


By David Blackwell 

COFFEE PRICES tumbled in 
botb London and New York 
yesterday as the markets regis¬ 
tered their disappointment at 
last week's International Cof¬ 
fee Organisation meeting. 

Lengthy squabbling over the 
make-up of the ICO negotiating 
group led only to an announce¬ 
ment that the council would 
meet again on June 22 to start 
discussions on a new interna¬ 
tional coffee agreement with 
economic clauses. 

As one weary delegate said 
on Friday evening: “If it's 
taken us this long to agree on 
something as insignificant as 
this, how on earth are we 
going to agree on export quo¬ 
tas”. 

Much of the argument was 
over form, one delegate said 
yesterday. "There were no 
major breakthroughs. The 
awkward and sensitive issues 
have still to be addressed.” 

The July robusta contract on 
the London Futures and 
Options Exchange closed yes¬ 
terday at S82S a tonne, a fall of 
836. In late trading in New 
York the July arabica contract 
was more than 3 cents down at 


68.10 cents a lb. 

Observers pointed to 
remarks by Mr Amoldo Lopez, 
c hair man of the ICO Council, 
which effectively pushed the 
timetable for any economic 
measures to support the coffee 
markets back to September 
next year. 

Many people in the market, 
particularly in New York, were 
convinced' that last month's 
decision by Brazil, the world's 
biggest coffee exporter, to back 
a new coffee agreement would 
lead to something more con¬ 
crete emerging from last 
week’s meeting. 

But Mr Lawrence Eagles, 
analysts with GNL the London 
futures brokers, said yesterday 
that the markets now realised 
there was “a lot of time and a 
lot of coffee to be sold before 
the ICO can even contemplate 
approving a quota system”. 

This was not necessarily bad 
for the prospects of an agree¬ 
ment. however. “There is noth¬ 
ing like economic pain to forge 
a new agreement," he said. 

The abandonment of export 
quotas in July 1989 is thought 
to have cost Latin American 
coffee producers about $6bn in 
lost revenues. 


Indonesian rubber output 
forecast to fall by 25% 

photosynthesis which in turn 
reduced rubber production, he 
said. 

Output has also been hit in 
some areas by drought which 
lowered the level of rivers 
which smallholders use for 
soaking and transport 
Another Gapkindo official 
said many growers had given 
up land to developers for real 
estate and golf courses. 

“There's nothing that can 
stop them but better prices, 
otherwise forget it They need 
more cash to survive.*' he said. 

Many processing plants are 
producing at only half capac¬ 
ity. Indonesia’s two-year-old 
tight money policy has raised 
processing costs by up to 35 
per cent and the recent rise in 
fuel prices added another 15 
per cent 

"It is really a burden. Many 
more processors will cut pro¬ 
duction or shut down. Results 
in the second half are likely to 
be worse,” the Gapkindo offi¬ 
cial said. 

Traders said prices for Stan¬ 
dard Indonesian Rubber 20. the 
country’s main export grade, 
had risen by 6 to 7 cents to 84 
cents a kilogram because of 
shortages in the past few 
weeks. 


INDUSTRY OFFICIALS expert 
Indonesian rubber output to 
fall by about 25 per cent in the 
first six months of 1992 as a 
result of low prices and natural 
disasters that have forced 
many producers out of busi¬ 
ness, reports Renter from Jak¬ 
arta. 

"Unfair pricing in the world 
market, and tight money and 
natural causes at home made 
producers think the business is 
no longer lucrative. Lower out¬ 
put is inevitable,” said Mr O.K. 
Cornel, chairman of Gapkindo. 
the Indonesian Rubber Associ¬ 
ation. 

Of about 90 processing plants 
in the country, 20 are no longer 
active. The rest have reduced 
their working hours. 

Indonesia, the world’s second 
largest natural rubber pro¬ 
ducer, produced 126m tonnes 
last year. 

Mr Cornel said first-half out¬ 
put by smallholders, who 
account for 80 per cent of pro¬ 
duction. would [all as much as 
25 per cent. That of state plan¬ 
tations would probably drop no 
more than 10 per cent, how¬ 
ever. because they had better 
facilities. 

Haze from forest fires in the 
past few months had hampered 


Amax plans 
aluminium 
smelter in 
Iceland 


By Kenneth Gooding, 

Mining Correspondent 

AMAX, THIRD-LARGEST of 
the US aluminium producers, 
is determined to build a Slbn, 
210 . 000 -tonnes-a-year smelter in 
Iceland, said Mr Alan Bom. 
chairman. 

He said Amax would need 
the metal for its fabricating 
operations in Europe. At pres¬ 
ent the US group swaps pri¬ 
mary aluminium with Euro¬ 
pean producers who need 
metal in the States so that 
Amax can avoid paying the 6 
per cent tariff levied by the 
European Community. 

Mr Bom said it was clear 
that the opportunity for metal 
swaps would become more lim¬ 
ited as demand for aluminium 
grew in Europe but production 
capacity remained static. 

Aluminium from the 
so-called Atlantal smelter 
would enter the EC free of tar¬ 
iff under present arrangements 
with Iceland. 

The future of the Atlantal 
project has been in some doubt 
since last November when it 
was shelved because of low 
al uminium prices and because 
finance was not available on 
acceptable terms. 

However, Mr Born told the 
Association of Mining Analysts 
in London: "The question is 
not if we will build the smelter 
but when we will build it." He 
suggested construction would 
start between 1995 and 1997. 
depending on market condi¬ 
tions. 

Amax has a 40 per cent stake 
in the Atlantal consortium 
with Hoogovens Aluminium of 
the Netherlands and Granges, 
part of Sweden’s Electrolux 
group, each owning 30 per 
cent. 

Mr Born suggested condi¬ 
tions in the alnminlmn market 
would Improve gradually but 
that there would be little fur¬ 
ther improvement in prices 
until London Metal Exchange 
stocks were substantially 
reduced and "we have hard 
evidence that Russian metal 
exports are decreasing”. 

Unless the aluminium price 
increased by another 10 cents a 
lb fairly soon, more European 
capacity would have to dose, 
he said. 

Mr Bore said consumption of 
aluminium by the automotive 
industry was increasing and 
conservative estimates 
suggested this would boost 
demand by lm tonnes annual 
by the year 2,000. That would 
require five new smelters. 
Amax based its estimates on 
an assumption that the use of 
aluminium in the average 
north American car would 
increase from 160 lb to 240 0). 


profits 


Brussels kills off slaughterhouse 

Closures are multiplying as Britain’s abattoir industry is forced to raise standards 

A 


COUPLE of months 
ago, the local commis¬ 
sion agent for a quality 
meat scheme came to our farm 
to see if we were interested in 
a premium price for the last of 
our 1991 lambs. He had beard 
thyt the 100 or so animals we 
had left from the previous sea¬ 
son had been fed entirety on 
turnips and sugar beet tops 
through the winter, and that 
they had been given no concen¬ 
trate feed. This meant, he told 
ns, that, provided they were of 
sufficient quality, they would 
qualify for a 6 per cent pre¬ 
mium over average market 
price. 

You don't get many offers 
like that in farming these days, 
so we were bound to take him 
seriously. Even so, we took the 
precaution of checking an the 
credit-worthiness of the even¬ 
tual buyers and talking to a 
few farmers who had previ¬ 
ously supplied them to ensure 
there had been no payment 
problems. All seemed well, and 
we agreed to sell the lambs at 
the said premium. 

Two days later, the lorry 
arrived to collect the lambs, 
and off they went to the abat¬ 
toir. Two days after that, it 
was announced on the BBC’s 
early morning farming radio 
programme that the company 
which had taken them had 
called in the receiver. 

Now, two months after that 
we are still waiting to hear if 
we are likely to be paid any¬ 
thing for the lambs, and. If so, 
what proportion of their total 


FARMER'S VIEWPOINT 



|Sp3 


By David Richardson 

value of close to £4,000. I am 

not optimistic. 

Because of the relatively 
modest amount of money 
Involved, we are unlikely to be 
dragged down in the classic 
domino effect that character¬ 
ises such business failures. But 
we were relatively lucky. 
Another Norfolk farmer stands 
to lose £72,000 from the same 
collapse, and yet another 
£260,000 from the bankruptcy 
of an even bigger meat com¬ 
pany that went under a few 
weeks later. I am not sore how 
they will cope. 

It is estimated, in fact, that 
about 90 UK abattoirs have 
closed in the last 12 months, 
and, according to a new report 
by the Meat and Livestock 
Commission, a further 350 are 
likely to go out of business 
within the next two years. 
That implies that about half of 
the 700 or so abattoirs in opera¬ 
tion at the moment will go. 
Only 12 years ago, this country 
had almost L200 abattoirs. 

The slaughter industry is, in 


fact, squeezed between the 
costs of complying with Euro¬ 
pean Community regulations 
and the reluctance, or more 
accurately, refusal, of the big 
wholesale buyers to pay more 
for meat Moreover, 1992 is a 
crunch year, because, by Janu¬ 
ary L 1993, all UK abattoirs 
must comply with the Euro¬ 
pean Commission's Fresh Meat 
Directive, which requires that 
the standard of all slaughter -' 
ing facilities throughout the 
community be harmonised. 

That is not to say, as the 
MLC report makes dear, that 
standards currently imposed in 
the UK are any danger to pub¬ 
lic health. Indeed, all abattoirs 
have had to be licensed, 
inspected and approved regu¬ 
larly by local authorities for 
many years. The EC now 
requires, however, that 
so-called "export standards" be 
met, even when the meat Is for 
domestic consumption. It is the 
expense involved In bringing 
plants up to this level that is 
causing many of the closures. 

I n the past only a small pro¬ 
portion of the abattoirs in 
the UK were export-ap¬ 
proved. This was because, his¬ 
torically, the UK hadbeen an 
importer, rather than an 
exporter, of meat, and few. 
abattoir-owners felt it worth¬ 
while to spend the significant 
sums required to be otherwise. 
Now they have to do so or go 
out of business.. 

Indeed, some abattoir-owners 
have recently taken the neces¬ 


sary measures. They have 
brought their plants up to 
required standard and, to 
many cases, hare increased 
their capacity in order to jus¬ 
tify the expenditure. This 
they are now forced to 
buy additional prime stock to 
keep their slaughter lines run¬ 
ning. 

But in the meantime a short¬ 
age- of'supplies has occurred. 
Poor profitability last year ted 
to a. reduction in the pig-breed¬ 
ing herd. Then the dreaded 
bln&ear-disease cut the num¬ 
bers reaching maturity tills 
year, both here in Britain and 
in other EC countries that nor¬ 
mally export to the UK. The 
disease is ;still decimating 
herds in some regions, and 
now another, equally serious, 
flu-tike virus, which can also 
be fatal to «m«u pigs, is adding 
to farmers' and abattoir-own¬ 
ers’ problems. 

Inevitably, given the keen 
demand from expanded abat¬ 
toirs. combined with the short¬ 
age of stock, the price of those 
pigs that are available has 
risen, much to the satisfaction, 
I might add, of formers who 
have managed to stay free of 
disease. But the supermarkets, 
who. are the main customers of 
.many'of the upgraded abat¬ 
toirs, have declined to pay 
extra for their supplies on the 
grounds that this would force 
them to raise retail prices and 
risk provoking consumer resis¬ 
tance. 

Similarly, although the ex- 
farm price of fresh English 


Timh is still insufficient to pro- 
StejfrMMMWe profit tor 
sheep formers, iiow tto* 

EC variable premium has teen 
abolished 

that thev can bu> frozen 
Kd lamb much enwper 
fniiie turning to the» 
ire in increasing qoanfi- 
tiBsin order, they say, to help 
the housewife economise. 

The number of home-pro- 
duced lambs has also fallen 
slightly this year m 
to EC measures to restrict the 
size Of flocks by 
headace payments to o00 head 

^foSerAUofwhichisbad 

news for the abattoir UMf. 

In the short term, at least, it 
is also bad news for fanners 
like me. For. although I accept 
that the rationalisation of the 
OK slaughtering sector may be 
long overdue. I am now faced 
with the unpalatable possibil¬ 
ity of not being paid for ani- 
mals 1 have taken months or 
years to rear. . 

Indeed. I may well be forced 
to accept lower prices for those 
nnimflic from abattoirs I know 
to be solvent, instead of trying 
to strike the test possible bar¬ 
gain. And, in case you were 
wondering, the cost of credit 
insurance against abattoir fail¬ 
ure has become prohibitive, 
always assuming you can actu¬ 
ally find someone willing to 
write it. 

The Abattoir Industry in Great 
Britain. Price £63, from MLC, 
P.O. Box 44, WtnterhiU Bouse. 
Snowdon Drive, Milton Keynes, 
MK61AX. 


Indian aluminium production outstrips demand 


By Kuna! Bose in Calcutta 

THE INDIAN aluminium 
industry closed the 1991-92 sea¬ 
son last month with unsold 
stocks of more than 50,000 
tonnes; and the total would 
have been twice as high had 
the industry not exported more 
than 50.000 tonnes at a loss. 
According to Mr A.K. Agar- 
wala, president of Rindalco 
Industries, India's largest pri¬ 
vate sector producer of alumin¬ 
ium, the unsold stocks are 
largely attributable to reduced 
demand from the cable and 
conductor manufacturers. The 
electrical sector accounts for 
nearly 45 per cent of the Indian 
aluminium consumption. 

Demand for the metal from 
the other major sectors - 
transport, construction, pack¬ 
aging and domestic appliances 
- was sluggish because of the 
general recession in the econ¬ 
omy. Domestic offtake of about 
425,000 tonnes in 1991-92 fell 
short of the expected level by 
about 45,000 tonnes. 

indfc n aluminium consump¬ 
tion in 1990-91 was 450,000 


HTNDALCO INDUSTRIES. India’s largest 
private sector producer of aluminium has 
decided to build a 200,000 tonnes-a-year smelter 
on a greenfield site, writes Kunal Bose. A 
500,000 tonnes-a-year alumina (al uminium 
oxide) plant is also to be set up to feed the 
proposed smelter. A decision on the location of 
the project will be taken once Hlndalco has 
signed a lease agreement for mtnfag bauxite 
(aluminium ore). 

According to Mr AJL Agarwala, Hindalco’s 
president, the company is looking at bauxite 
reserves in Orissa, Andhra Pradesh and Mad¬ 
hya Pradesh. The cost of setting up the smelter 
and alumina plant will be about Rs40bn 
(£870m). 


AiHiong h Hlndalco producing alu¬ 

minium. for nearly three .decades, tor the pro¬ 
posed new plant it will be seeking the latest 
technology from the west Mr Agarwala, has 
Identified Pechiney iff France, Hydro of Norway 
and Kaiser and Reynolds of the US as possible 
sources of the technology. The supplier of the 
technology, is likely to be asked to partiripute 
in the equity capital of a company being floated 
to implementthe project .*■:•• 
Meanwhile Hlndalco is raising capacity at its 
Renukoot plant in Uttar Pradesh by 55,000 
tonnes to 210,000 tonnes a year. Afaxmtaia capac¬ 
ity is also bring stepped up from 294,000 tonnes 
to 350,000 tonnes a year. The total cost of the 
expansion will be Rs7bn. • 


tonnes. In spite of the infra¬ 
structure bottleneck, the 
Indian industry produced 
512,000 tonnes last year,-beat¬ 
ing its target of 500,000 tonnes 
and 1969-90's actual production 
of 449,328 tonnes. The installed 
capacity of the Industry is 
610,000 tonnes. 

Mr Agarwala points out that 
demand growth has been 
deterred by the high duty on 
aluminium, which constitutes 
nearly 40 per cent of the final 
price of the metal, much 


hig h er than is paid on other 
non-ferrous metals, like cop¬ 
per, zinc and lead, which are 
mostly imported.- The Federal 
Ministry of Mines has backed; 
the aluminium industry’s plea 
for the duty to be reduced, but 
the Mirristry of Finance has to 
agree. A strong case is also 
being made for lowering 
import duties on hard pitch 
and calcined petroleum coke, 
two important inputs for alu¬ 
minium production. . 

Aluminium Industry o fficials 


expect that following the 
launch on April 1 of toe eighth 
fi ve year plan, winch lays con- 
aderable stress on the creation 
of new power generation capac¬ 
ity, there will be strong growth 
in demand .for al nminhrm. - The 
working group on the plan 
projected 8 per cent annual 
growth in aluminium demand 
during the plan period. 

Mr Agarwala believes that if 
the' primary'metal producers 
undertake market development 
work frrearnest domestic alu¬ 


minium demand could easily 
be raised to lm tonnes by the 
end of the century. At present 
Indian per capita consumption 
of toe metal, at 500 grams is 
one of the lowest in the world. 

It is only recently that the 
ftuttan authorities have come 
to appreciate the value of alu¬ 
minium's recyclability. Being 
highly dependent on fuel 
imports, India is expected to 
encourage the use of this light 
metal in the transport sector. 
Mr Agarwala thinks that trans¬ 
port. packaging, automobile 
and construction sectors will 
provide the main surge in 
demand in the future. But, as 
there is not much new capacity 
in tbe pipeline, India will once 
agaia be a net importer of the 
metal in a few years' time. In 
1987-88, India imported nearly 
65,000 tonnes of aluminium. In 
toe current year, however, it is 
planning to export 70,000 
tonnes of primary metal and 
semi-fabricated products. 

To be a successful exporter, 
India will have to improve the 
quality of -semis”, which will 
mean importing technology. 


WORLD COMMODITIES PRICES 


MARKET REPORT 

ZINC and ALUMINIUM prices 
were unable to hang on to early 
gains on the LME. Zinc ran Into 
profit taking and resistance 
when the three-month price 
neared Si .300 a tonne. The early 
gains in aluminium followed 
news that Russia’s government 
had offered to resign, prompting 
short covering, with traders 
concerned over possible 
disruptions to metal shipments. 
However, there was no 
follow-through buying. A rise 
of up to 4,000 tonnes is expected 
today in LME warehouse stocks. 
GOLD also lost early gains made 
on the London bullion market 
on the Russian news. But US 
selling had undermined support 

London Markets 

SPOT MARKETS 


Crude all (per bend FOBl 


▼ or - 

Dubai 

516.7D-6 75 


Brent Blanc idatedi 

S19 15-200 

+ 0.15 

Brem Btana [Junj 

319.05-10.0 

+ 0.M 

WT.l II pm ewj 

S20.55-2WZ 

+ 0 25 

Oil products 



(NWE prempt deliver* por tormo CIFl 

■fa or - 

Premium G osohno 

S210i212 


Css Oil 

SI 78-179 

+ 2 

Hoary Fuel CHI 

57J-70 


Mapniha 

SI78-I80 

+3 

Pofrafeum Argui SUimalei. 


Othor 


+ Or - 

Gold (per Iroy 0 £|i|> 

3341 0 

-0.4 

Silver |por Hoy oriA> 

410c 

-6.0 

Plannum ipo> iroy ozi 

S34725 

-225 

Palladium loor troy oil 

S£J 10 

-0 15 

Copper IUS Producer) 

104 64 

■0.57 

Lead (US Preduceri 

37.JA: 


Tin IKuala Lumpur market) 

14.66r 

+ 0.70 

Tin {.Very York/ 

274 SO 

-*-3-50 

Zine |US Prime Western) 

Side 


Came Hive weighilf 

109.910 

■0J4- 

Sheep (live weighfjf^ 


+ 3 43' 

Pujs line weight)) 

100.56c 

+0.54* 

London only sugar (rawj 

SZ4(.0y 

0.0 

London daily j y g*r (while) S276.0V 

-1.5 

Taio and Lylo onporr price 045.5 

-1.0 

9arley (English (end) 

Cl !9.0v» 


Maize (US No. 3 yollew) 

C148 0W 

-1.5 

Wheat IUS Dart. Northern) 

et2o.ow 


Rubber (May|tf 

54 50p 

-0.25 

Rubber Uuniy 

54 750 

-0.75 

Rubber iKL RSS No 1 May)315.0 

-10 

Coconut oil [Philippines 0 

66Z5I 

+ 2.50 

Palm di lMaiav3<an}5 

S405Dz 


Copra (PmhcpinosiS 

S4T5.0w 


Soyabean* IUS) 

£147 5w 

-0.50 

Colton “A" mde* 

59.50c 

-QOS 

Woottops (64a Super) 

440P 


C a lonno unteu otherwise Slated, p-ponce/kg. 


c ecrtisiib r-ringgiDkg. i-May uun y-Apr/Muy 
w-Apr z-May tMoai Commission average Taa- 
tockpncos ■ change from a woe* ago. WLorvJon 
physical market $CIF Holler dam. 4 Bullion 
marvel dose m-uaiayr-ian cems/kg.^Sheep 
prices ore now Jiyo might prices. 


in the S342 a troy ounce area, 
dealers said. The metal is 
expected to hold roughly 
between $338 and $343 ahead 
of the Easter holiday. On Comex 
gold futures were weaker at 
midsession after Chemical Bank 
lowered its prime rate. London 
COCOA edged ahead after news 
that the UK cocoa grind was 21.1 
per cent up in the first quarter 
at 39,831 tonnes. Last week 
analysts were forecasting a gain 
of 8 per cent. "It’s always good 
to see a higher figure, but when 
you see the amount of cocoa 
which has still to be sold by 
origin countries, it’s a bearish 
market," one trader said. 

Compiled from Reuters 


SUGAR 

- London FOX 

(S per tonne) 

Row 

Close 

Previous 

WghAjOw 

May 

215.40 

21330 

220.40 211.00 

Aug 

20900 

20040 

213 M 206.00 

Oct 

188 80 

187 40 

202.20 157.00 

Mar 

192.00 

194 00 

191.00 

May 


193.00 


VMM 

Close 

Previous 

High/Low 

May 

27520 

274 00 

776.CC Z 70.00 

Aug 

274 70 

774-90 

276.10 271.50 

Ocl 

285 70 

284SO 

268.00 282.00 

Mar 

266 70 

265.50 

267.90 384.50 

May 

289.00 


Z70-50 287.00 


Turnover Raw 659 (-*40) lob of 50 tonnes. 
White (2645) 

Parts- wwie iFFr par longer May 1563.10 Aug 
157153 


— CRUOGOIl - IPS 


S/barref 


Close Previous WgtVLovr 


May 

18 88 

19 03 

1923 18.80 

Jib? 

18® 

19 m 

1921 18.82 

Jul 

18.74 

18.91 

19.10 18.74 

Aug 

18,75 

1885 

19 00 18.75 

Sap 

18.72 

18.79 

18.97 18.72 

Od 

iB.aa 

IB 85 

1888 1986 

IPE Index 18.96 

19.08 

1898 

Turnover 8508 (n'a) 

GAS OIL - IPS 


S/torxv? 


Close 

Previous 

H>gh/Lo*» 

May 

176.00 

174.00 

17300 175.00 

Jun 

175JQ 

17355 

178 50 174J0 

Jul 

175.75 

173.75 

J78J0 17450 

Aug 

177.50 

17536 

177.50 176.00 

Sep 

178.75 

176 75 

178.75 177.75 

Oct 

180.50 

179.00 

181.00 180.00 

Nov 

181.75 

18025 

1SL2S 181.25 


Turnover 100® (15025) kjb of 100 tonnes 


TBA 

There was very wrong and widespread 
demand reports Ota Tm Brokers 
Association. Bright liquoring and most 

modfum East African ware a hill 10 to ISp 
dearer. Central Atocan teas also sold 
madily with gains of Z Co 5p. Gaytans 
again well supported and Improved quality 
sorb advanced by S to Wp. -Offshore strong 
doniana In tha of section with prices 2 to 
tQp dearer. Fob teas Iroor Mauritius came 
to a more selective market The highest 
price reaibod this week was I99p lor a 
nwanda pa Quotations: quality i/Qp now. 
good madhifti I30p. medium nap. low 
fttacfwm ggp. 


COCOA - London FOX 



Ctaae 

Previous 

High/Low 

May 

610 

608 

813 607 

Jul 

637 

634 

640 635 

Sep 

664 

681 

668 662 

Dec 

®9 

696 

701 697 

Mar 

734 

732 

735 732 

May 

754 

754 

753 

Jul 

775 

77S 

776 

Sep 


796 



Turnover 2783 (4055) lots of 10 tonnes 
ICCO indicator prices (Sorts per forme). Da tty 
price lor Apr 10 758.93 {782.55} 10 day average 
for Apr.13 76a 15 (78729) 


COFFEE - Lon do n POX 


S/tonne 



Close 

Previous 

High/Low 

May 

807 

846 

835 801 

jm 

828 

864 

880 625 

Sep 

847 

862 

880 846 

Nov 

869 

699 

885 868 

Jan 

888 


908 892 

Mar 

807 

935 

918 


Tumovar5230 15030) lob of 5 ton nos 
ICO indicator prices (US cams per pound) lor 
Apr. 10; Comp, daily 55.95 (5841) IS day average 
58.45 (56.60) 


POTATOES - London FOX 


C/tonne 


Close Previous H/gft/Low 


Mery 

Apr 


117 5 
123.0 


116.5 

123.5 


1175 115.5 
123.0 1225 


Turnover 35 (139) lots cl 20 tonnes. 


SOY AM CAL - London FOX 


E/tan ne 


Close Previous Hlgn/Low 


Am 


119.00 


Turnover 0 (100) lots of 20 tonne 


FREIGHT - London POX 


SiODnda* paim 



Close 

Prevtom 

Hlgh/low 

Apr 

1201 

1187 

1201 1185 

May 

UTS 

1155 

lire neo 

Jun 

1078 

1063 

1078 1060 

Jul 

1069 

1058 

7068 1066 

BF1 


1143 


Turnover 58 1347) 


GRAMS - London FOX 


Cl tonne 


Wheat 

Ctaae 

Previous 

rngh/Low 

May 

12285 

123.70 

123,70 122.50 

Jun 

124 45 

12SAS 

125.48 134.40 

Nov 

T 14.85 

115.35 

115JJQ 1I-L80 

Jan 

11&8S 


11800 118.65 

Mar 

121.65 


121 TO T2T.65 

Barter 

Cfa» 

Previous 

High/Low 

sep 

108.40 


10800 108.40 

Turnover Wheal 239 (54). Barley 10 (95). 

Turnover ipa of 100 Tonnes. 

nos - 

Leaden FOX {Cash SeBJemem] p/kg 


Ctaae 

Previous 

HlgM.ow 

May 

J2SJJ 

T»Q 

1250 124.5 

Jun 

119.0 

1X94 

119.0 1185 


Turnover 7 (16) lets of 3.2SO kg 


LONDON JW7AL EXCHANGE 


Close 


Previous 


High/Low 


(Prices supplied by Amalgamated Metal Trading) HEAHMQ OIL 42,000 US galls. ccnta/US galls Chicago 


AM Official Kerb close Open interest 


Aluminium, M.7% parity (5 per tonne] 


Total dally turnover 53535 tats 


Cash 1337-8 
3 months 1363-4 


1330-8 

1364-5 


1337/13365 

136771359 


1336-65 

1381.662 13645 


180,271 Lots 


Copper. Grade A IX per tonne} 


Total d*Uy turnover 36198 lots 


Cash 1245-53 
3 months 1275-6 


1252-3 

1280-1 


1252/12455 

128211273 


1251.6-52 

12314-82 1277-0 


105.723 lots 


Lead {£ per Untie) 


Total daily turnover 4/517 lots. 


Cash 301.5-26 
3 months 314-46 


303.546 

31S60.Q 


30226 

317/31365 


302-225 

314-46 


31325-5 17.361 lots 


Wckal (S por tonne) 


Total dally turnover 6.789 tats 


Cash 732S-3S 
3 months 7435-40 


7380-80 

7485-78 


7352 

7480/7425 


7360-8 

74505 


7436-40- 


26,630 lots 


Tin (S per tonne) 


Tout daily turnover 1238 Mils 


Cash 5680-70 
3 months 8385-70 


591080 

588045 


3800/5825 


5816-25 

5890-5 


68404 


6781 Ins 


Zinc. Special Mgh Grade (S per tonne) 


Total dally turnover 18466 tab 


Cash 13068 
3 months 120O-1 


1303-5 

1287-8 


13070308 

1285/1289 


13066-7 

1290-1 


t290-1 


53,680 tab 


LME Poring VS rale; 

SPOT: 1.7632 


3 months: 1J3SB 


8 months: 1.7095 


8 months: 1.8 



Cloee 

Previous 

High/Law 


May 

5648 

5614 

5695 . 

6835 

Jun 

5617 

S562 

6645 

5610 ■ 

Jul 

5520 . 

5574 

5635 

5510 

Aog 

5679 

5830 

5685 • ' 

5580 

Sep 

8688 

5740 . . 

5790 

6685 

Oct 

5788 

• 5840 

5860 

5800 

Nov 

5879 

5830 

9880 

5880 

Doc 

5964 . 

8015 

8066 

.5000 ‘ 

Jan 

0804 . 

8035 

0075 

5805 

COCOA 10 IMmJBilw" 

- 


Close 

Previous 

rtgWLow 


May 

one . 

_980 

988 

'944 

Jul 

090 

: 1002 

1011 

988 

Sap 

1031" 

1042- - 

.1050 

1029 

Dec. 

1081 

1092 

;i095 ,* 

1080 

Mar 

xm 

1137 

1137 

1121 

JuT 

1183 ' 

1185 

1190 

1188 

Sep 

VM0B- 

1911 

1218 - . 

1210 

Dec 

1241. . 

1343 

12SO 

1280 


LONDON BULLION MAMUr 

(Prices supplied by N M Rothschild) 

Gold (Tine 02] S price 


£ equivalent 

Qoeo 

34040-341.20 



Opening 

341 JO-341.60 



Morning fix 

342JO 


193X42 


Afternoon Itx 

3AJ.0O 


laaoee 


Day’s high 

342JtM4Z60 



Day's low 

340.10-34040 



Loco Ldn Mesa Gold Lending Retee (VS USD 

1 month 

Z31 

6 monltK 

325 

2 months 

332 

12 months 

a*5 

3 months 

325 




SBver Rx 

p/lirn os 


US eta equlv 

Spot 

232.5*3 


410.00 


3 memos 

24020 


416^0 


6 months 

240.70 


mso 


12 months 

257.75 


430.70 


COLO COINS 




[Prices supplied by Engelhard Metals) 



* price 


Cequ/yaletd 

Krugerrand 

34T.00-342.00 

193.00-1B3J0 

Mapto fear 

35140-35340 

1W2S-198J5 

Now Sovereign 83.5&84-50 

47^5-47.75 

TRADCD OPTIONS 

AftMfaftan <8By%] Calls 

Puri 

Strike price S tonne May 

Jun 

May 

Jun 

1200 

150 

159 

3 

3 

1300 

» 

73 

7 

14 

1400 

8 

ai 

57 

81 

Copper (Orade Ai Cans 

Puts 

2150 

85 

75 

3 

B 

2250 

7 

18 

44 

4S 

2350 

a 

3 

136 

132 

Ceaoe 

May 

Jul 

May 

Ju) . 

750 

57 

85 

3 

7 

800 

10 

49 

3 

21 

8S0 


24 

44 

48 - 

Cocoa 

May 

Jul 

May 

Jul. . 

575 

36 

16 


4 

SOO 

12 

47 

2 

10 

836 

? 

41 

16 

19 

Brart Crude 

May 

Jun 

Me, 

Jun 

«5B 




19 

1900 


45 


38 ' 

1950 


18 




New York 


COPSE* *C- 3760010s; cante/lbs- 


OOLD 100 troy ozgSAnyaz. 



Close 

Previous 

HJgh/Low 

- 

Apr • 

339.2 

341.1 

3420 - 

339.6 

Jun 

. 340.8 

342 J6 

3432 ■ 

3484 

Aug 

342-5 

3448 ' 

345.1 . 

3423 

Oct 

344.5 

348,5 

3472 ' 

348.7 

Dbc 

348.6 

3488 

349.4 

346* 

nATMOl 60 troy oc Sftroy oz. . 


Otoe 

Previous 

WghrtjJW 


Apr 

348^ 

3480 

346.0 

34SL0 

Jui 

347.6 

347.7 

3485 

347.0 

O a 

3615 

-3S1-S . 

3320 

3815 

Jan 

351.6 

351.7 

363-0 

M25 

8X.VEK SJ30O troy.oz; cents/troy ox. 


- Close 

Prevtaua 

HlgNLow 


May 

4093- 

4108 _• 

4115 

4085 

Jun. 

4108 

41Z4 

4120 

4120 

Jul 

412A 

4108 . 

414.5 -- 

410.0 


418.7 

417.1 

4185 

416.0 

Dec 

<2ar 

42&2 ' , 

me . 

4195 



Ctaae 

Previous 

High/Low 


May 

8196- 

8090 •. 

8750 ’ 

6600 

Jul 

H7.90 

7150 -■ 

6050 - . 

6750 

Sap 

7040 

73.70 

71.70 

7055 

Dee 

7295 . 

772S 

7550 

7350 

Mar 

77.75 

8080 ' 

7950 

7750 

May 

8030 

84.15 

8050 

8040 

Jul 

84.00 

B7.0J 

3450 

83.75 

Sap 


8690 

o. 

0 '.. 

8UQAR WORLD “11“ 112)000 lbs; cantsrtba 

• 

Close 

Pravtoue 

Mgh/Lew 


May 

9.87 

958 

950 

9.40 

jui 

9.38 

959 

951 

639 

Oct 

091 

BJB 

9.TI • 

8.62 

Mar 

481 

679 . 

857 

075 

May 

078 

679 

ur 

8-79 


COTTON SOAR CVttsflbs 


Dose Previous Wgh/U* 


fflOH OHADg CQPPEB 25.000 ids; eeotsObs 



Ctosa 

Previous 

ttgWLOU/-’ 

Apr 

S9J0- 

9950. 

90^5 . 

9855; - 

May 

9955 

99.90 

9950- 

9950 


99 30 

10055 

99>S • 

-995S 

Jul 

09.70 

100.05 

gs .06 . 

99-40 

Aug 

100.00 

100.M 

10050 

89.75 

Sep 

10005 

100.10 

ioo.ifl 

9950 

Od 

100.10 

100.10- 

0.. 


Nov 

100.10 

100.10 

■0 

0- 


J06L15 

-100.10 ■' 

: J00.W 

9950 

Jan 

100.06 

10050 , 

Ei-'- - 

0 - • 


May 57.16 6865 58.10 STUB 

Jut 58.12 6028 ' 6800 0860 

Oct 8065 61.70 .'6160 6875 

DSC 6167 ' 8446 6425 : . 61:40 

Mar 63 M . 8100 8840 BZ75 


onilMQCJUCC 13600 KK centWibs - 


CXUOe OS. (Light) «608 US grits 5/barrel 



Close 

Previous 

.HtgMLow 

. 

May 

2032 

2044 

2082 ■. 

20.18 - 

Jun 

20.29 

2048 

wim- -. 

2055 

Jui 

2028 

2044 

20.60 

2054 

Aug 

2034 

2039 

2053. 

203 - 

Sep 

2018 . 

. 2033- 

2048 

20.17 

Oct 

20.13 

2038 . 

2038 . 

20.78 

Nov 

2059 

2023, 

2052 

2058 

Oec 

SOJU 

20.19 

2028 -• 

2000 

Jen 

1958 

2011 ■ 

2020 • 

2003 

Feb 

1950 

2054 

20.12 ... . 

19L8S 



Ctaae Previous 

HJgh/Low 


May.; 

13550 13550 

13030 

13450 

Jld 

131.45 - T3O70 

13150 . 

13030 

^ep 

124.10 12450 

126.W 

12*50 

Nov. 

11X10 - 11853 

12055 

179. TO 

Jan 

11859 118.73 

11950 ‘ 

11956 

Mar 

119.10 118-50 . 

11950 

11020 

[***»■ ■ 1 

| MS1TEH8 (Base: September 181931 

-100) 1 


. Apr. 13. - Apr.HJ 

ego yr«gu I 


W835 18275 

1823.1 

«35,0 f 

MWJOW© {Base; Dee, 31 1974 -loo) "1 


Apr, 10 Aprs ■ 

mnih ego y r *00 1 

Sprt 

•- 11752 11848 

itacs 


Futures 12032 .12081 . 

.12154 

12956 


SOYABEANS 5,003 bu m m; cents/tiOlb bushel 

_Previous High/Low 

May 371/0 571/0 0 rj 

A/ 1 57W2 578/2 O n 

Aug 582/0 SB2/0 0 O 

Sep 588/4 585/4 o n 

Nov 592/2 582/2 o n 

Jan 601/4 eoi/4 0 0 

Mar 61<V4 610/4 o n 

Mey 617/0 617/Q 0 g 

SQVAacAM on. eo.ooo lbfc - 


q °*° Previous Wg/i/Low 

May 19.39 1969 5 T 

Ju> 16.87 J 857 o 0 

A“0 1J63 19.83 o S 

Set* 19.98 i960 o a 

Oct 20.11 30.11 o o 

Dec 20-45 20.45 Q ° 

■fa" 2060 2060 Q 0 

20.75 20.75 0 S 


SOYABEAN MgAt 100 ^ ^ ~ 


May 

1735 

1735 




1763 

1765 



Aug 

1774 




5*ep 

1768 

178.5 

0 


Ocl 

1335 

1935 


Jan 

'94.1 

1945 

194.1 

0 

0 

Mar 

1855 

105 0 

0 

0 


May 

Jul 

Sep 

Dec 

Mar 

May 

Jut 

Deo 


_gtoge Prevtom H tah/lnw 
253/4 2S3/4 

* 8/0 

256/4 256/4 

25** 2S4/0 

261/4 
»5M 3S8/4 

WU® 268/6 

235/4 258M 


WHEAT S.uw «i mm: cams/SatJ^ T 

- C1 ”° ^OUS 'HlOh/Lr* 


May 381/0 381 

851/2 331 

Sep 39V3 35H 

Dec 384/8 384 

368/4 3he 
“ ay 357/4 357 

340/4 34* 

Sep 345/4 

Wg CATTLE 40XTO 



APT 78.400 n 

Jun 7&173 7 ; 

Aug 89125 81 

tin 88.725 a 

0«c 60.000 81 

Feb 68.600 «| 

Apr 70.05Q 7 t 

WE HO<a 40,000 
Close 


Apr . 43225 
dun 48.175 

Jul 48.525 

A**0 44.425 

<** 

4&8CQ 

PORXteLUE B 

C CI8S*' 

M«y 34J3s 

J« 34£7S 

Aug 32.Q50 

ftb 42.825 

Mar 42.123 

May 43130 


- fevU ** High/Low 

*2550 . 43<no 

*S-27S 46^50 

44A50 

40 SM 

*** 43M0 

lbs; cenB/tp 
_ PWtota mon/irw 


34.976 

34.875 

33.27s 

4X950 

<2-32£ 

43.600 


84.800 

34J850 

33.400 

«4X» 

*2-400 

43.880 


78300 

73.100 

68.100 
88.700 
88.950 
te.600 
7M60 


*2860 

47.550 

46.200 

44.3« 

40.760 

42.800 


34-200 

X250 

32800 

«aioo 

42.125 

43.150 
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LONDON STOCK EXCHANGE 


maintain upward momentum 


FINANCIAL TIMES STOCK INDICES 
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By Stave Thompson 

A FEELING of anti-climax 
pervaded London's equity mar¬ 
ket yesterday, hut . there was 
still sufficient buying interest 
from local and overseas inves¬ 
tors to produce another session 
of good gains across the board. 

Wo rries about political devel¬ 
opments in Russia, plus a fresh 
slide in the Tokyo market over¬ 
night combined:to take the 
edge off the market, as did the 
sight of wreckage resulting 
from the terrorist bomb in the 
City on Friday evening. 

Dealers were wary of the 
market at the outset, con¬ 
cerned about Tokyo's -500- 
points plus decline, and the 
possibility that the huge jump 
in share prices last Friday after 
the Tory election victory could 


attract a bout of profit-taking. 

Marketmakers opened the 
. leaders around Friday's closing 
levels in-an effort to encourage 
more of the heavy two-way 
bosinesstbafc boosted turno v er 
last week. The move proved 
successful, with buyers moving 
in .quickly and. boosting the 
FT-SE 100-share index to the 
day's best level of 2,60^5,-or 
3&9 higher, within an hour or 
so of the start of business. 

Thereafter, the market 
traded in a narrow range, with 
intermittent bouts of profit-tak¬ 
ing followed by flurries of keen 
buying interest - 

The Footsie fixture provided 
a.measure of support for cash, 
holding a good premium to the 
underlying market throughout 
the trading session. 

- At the dose, the FT-SE 100 
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share index was 18.4 higher at 
2,591.0. Turnover of. 629.8m 
shares, although.- sharply 
hi gher than av erage, fell well 
short of Friday's 1^45.4m, itself 
way ahead of anyisingle trad 
ing session £br many months. 
Statistics published by the 
Stock Exchange show that the 
value of customer business 
transacted on Friday hit a mas¬ 
sive £2.S9bn, having failed to 
reach, film, on any of the previ¬ 


ous four trading session last 
week. 

Damage wrought by Friday’s 
bomb in the City was the latest 
disaster to affect composite 
insurers although specialists 
mid the impact would be cush¬ 
ioned by reinsurance. 

Midland Bank spurted ahead 
on rumours that merger terms 
in the region of 420p a share 
from Hongkong & Shanghai 
would be announced mid-week. 
Allied Breweries was one of 
the Footsie’s biggest casualties 
after Sir Gordon Borrie, direc¬ 
tor-general of the Office of Fair 
Trading, criticised long-term 
supply agreements between 
national brewers and pub 
retailing companies. 

Shares in the construction 
and building materials sectors 
were supported ahead of a 


busy week of company news, 
inducing figures from industry 
leaders such as Taylor Wood- 
row, BMC and Tarmac. 

Strategists continue to adopt 
a positive stance on the UK 
market in the wake of the 
Tories’ general election vic¬ 
tory. 

The Global Strategy team at 
US investment bank Morgan 
Stanley has increased the UK 
equities weighting of its Euro¬ 
pean Model Portfolio from 8A 
per cent to 14 per cent at the 
expense of its German portfolio 
which now comprises 26 per 
cent, down from 31.5 per cent. 
The voters' verdict has made 
the UK one of the best disinfla¬ 
tionary stories in Europe; it 
bolsters the long term pros¬ 
pects for equities and bonds." 
said Morgan Stanley. 
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Government Sec* 

88.61 

88.19 

8630 

8531 

8537 

85.17 

88.81 
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127.40 

49.18 
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(1/4) 
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Fixed Interest 
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99.44 
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MAS 

94.75 

102.34 

07.16 

105.40 

5033 
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(28/11/47) 
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Ordinary Share* 

2005.5 

2001.1 

1885.7 
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20033 

20063 

1651.4 

2108.3 

49.4 
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(3/4) 
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115l7 

114.5 
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1113 

1163 

1403 

1603 

1113 

734.7 

433 
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(15/2/B3) 
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FT-SE 100 Shore 
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2438.4 

23933 
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26423 

2591.0 
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2679.6 

9883 
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FT-SE Eurotrack 200 

119431 

1187.54 

1149.42 
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1154.11 

1178.39 

120038 

112032 

1200.08 

93832 
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433 
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40331 

84,444 

2.S913 

26,426 

8703 

24341 

9323 

23.125 

968.7 

31.604 

80430 

GILT EDGED ACTIVITY 

Equity Bargains? 

- 

68,837 

28342 
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27,856 
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Ordinary Stun Index, Hourly change* Day’s High 2022.0 


Day's Low 1090.3 
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2018.11 
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2017.1 
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1 pm 
2005.7 


2 pm 
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FT-SE 100, Hourly changes 


Day’s High 26063 

Day's Low 

Open 


9 am 
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11 am 


12 pm 
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2 pm 


3 pm ! 


2670.9 


2596.0 


26003 


25913 


25833 


2590-1 


2688.4 


2688A 



A pm 


Gilt Edged 
Bargains 


234.8 94-8 


A pm 
2S01.4 


FT-SE E u rt tt r a cfc 20ft, Hourly chaitgaa Day's High 1199.62 


Day’s Low 1192.49 


Open 

1199.10 


10 am 

1198.59 


1 pm 
1184.97 


2pm 

119333 


3 pm 

1193.77 


5 ~ Day average 113.9 89.0 

■SE Activity 1974. 
tExcludlng intra-market 
business and Overseas turnover. 

London report and latest Share Index; 
Tel. 0891 123001 Calls charged ai 36 p/ 
minute cheap rate, 48pJminute at all 
other times. 


Insurance 

stocks 

faU 


INSURANCE stocks fen in the 
wake of Friday night’s IRA 
bomb attack in the City as 
financial analysts struggled to 
put a figure on-the value of the 
blast damage. Estimates varied 
wildly but there appeared to be 
some consensus of as much as 
£lbn. 

Commercial Union lost 4 to 
425p. The company will be 
affected not only by the disrup¬ 
tion to its business bat also 
because it owns 20 per cent of 
its headquartets.. which were 
rendered unusable by the 
explosion. Sun Alliance, cush¬ 
ioned by reinsurance but stOl 
estimated by one analyst to be 
in line for a £40m hit from the 
attack, fell 4 to to 282p and 
even General Accident, whose 
exposure will be limited 
because of its concentration on 
personal clients, lost 5 to 435p. 

Mr Richard Wynne-Grlffith 
of BZWs insurance team said: 
This is another blow to 
already weakened balance 
sheets and unlike a hurricane 
it is not necessarily a one-off 
incident.” 

Midland advance 

The London market picked 
up rumours sweeping Hong 


Kong that a 4Q0p a share hid 
for'Midland would-be launched, 
on .Wednesday and the UK 
clearing bank’s shares jumped 
16 to 372p with a hefty 10m 
shares traded:. 

Observers said that Hong¬ 
kong A Shanghai bank’s par¬ 
ent company, which -proposed 
an agreed takeover a month 
ago, was jprepared to make an 
all-paper bid valued at around 
420p. There is a belief that 
Hongkong wants to undermine 
an anticipated attempt by 
Lloyds Bank-to make a rival 

offer-' " _ '■ 

County NatWest was high¬ 
lighting to clients yesterday 
the logic of a rival bid from 
Lloyds, which eased a penny to 
395p after being 6 off at one 
stage. .. ... 

ADIed-Lyons weak 

Comments by Sir Gordon 
Borne, dfrector general of the 
Office of Fair Trading, hit 
Afliedrlpons particularly hard, 
as he . questioned some of the 
long-term supply agreements 
between national brewers and 
the pub-owning groups. 

'Sir Gordon told the AGM of 
Catnra, the real ale lobby 
group, that long-term supply 
agreements between brewers 
and pub retailing, companies 
wore becoming an alternative 
tie: and that the agreement 
between Foster's, brewer of 
Courage in the UK, and Grand 
Metropolitan should not be 
seen as a precedent for seven- 
year supply agreements. .. 
Analysts said these remarks 


appeared to be specifically 
atme d at the AUled-Lyons deal 
under which it has kept a BO 
per cent beer supply agreement 
in pubs. owned by Brent 
Walker. Allied shares fen 12 to 

612p. 

Whitbread “A" lost 6 to 425p 
in sympathy. Whitbread is 
believed to be less advanced 
than Bass in meeting tbe 
Monopolies and Mergers Com¬ 
mission rating on brewing ties. 
Bass-gained 12 to 600p. 

Construction group John 
Mowlem rose 13 to 148p despite 
a crash in 1991 profits to £3m 
from £34m. Tbe market was 
looking for around £ 10 m, but 
the shares were marked higher 
after Mowlem said it was with¬ 
drawing completely from com¬ 
mercial property development 
activities. 

Higgs & Hill, with results 
due tomorrow, gained 8 to 8% 
in sympathy, while building 
materials company Redland 
climbed 14 to 538p on hopes of 
an early end to the recession 
and speculation about lower 
interest rates. 

Worries about Barclays’ 
. exposure to Olympia & Yolk’s 
financial problems on the day 
that the Canadian property 
group was expected to try and 
persuade its lenders to resched¬ 
ule more than £2bn worth of 
debts prompted the shares to 
drop 12 to 315p, the biggest per¬ 
centage fell of any of the FT-SE 
100 com panies yesterday. 

Turnover in Scottish Power, 
was a very active 18m shares, 
with tbe price rising 2 to 98p. 
Scot Hydro gained 2 to lOOp, 
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taking the shares up 22p since 
the election result and back to 
their partly paid flotation 
price. The Electricity Package 
slipped £30 to £3010. 

Turnover in Rolls-Royce 
surged to 8.9m and the shares 
initially jumped 7 after it was 
reported that Hong Kong air¬ 
line Cathay Pacific was about 
to place a £300m order. 

The shares closed 3 up at 
170p. 

—Trafalgar House moved 7 for¬ 
ward to 132p, after its 
J. Brown subsidiary won a 
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£350m power station contract 

Turnover in Queens Moat 
Houses reached 20m, as the 
shares fell 2 to 80p. Dealers 
believe that close examination 
of the sector after Friday’s buy¬ 
ing spree revealed the compa¬ 
ny’s earnings recovery to be 
lower than that of its rivals. 

BT put on 6 to 341 in high 
turnover of 9.2m, as investors 
continued to buy stock in 
anticipation of ‘'better times", 
now that tbe threat of a 
Labour government and 
greater regulation has faded. 
Reassurance about the compa¬ 
ny’s prospects and outlook fol¬ 
lowing the series of analysts’ 
visits lifted Cable & Wireless 
13 to 558p. US buying contin¬ 
ued to lift Vodafone Group. 
The shares gained 7 to 356p. 
Kidder Peabody Runyon of the 
US reiterated its buy recom¬ 
mendation on the stock. 

Defensive chemicals compa¬ 
nies lost ground in the wake of 
the general election. BOC and 
Allied Colloids, which are 
both big dollar earners, fell 13 
to 663p and 7 to 203p respec¬ 
tively. 

Thames Television improved 
7 to 168p after an announce¬ 
ment that it was jointly plan¬ 
ning the development of a new 
satellite television programme 
service with BBC Enterprises. 

MARKET REPORTERS: 

Pater John, 

Joel Klbazo, 

Colin Mlllham. 

■ Other market statistics. 
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EQUITY FUTURES AND OPTIONS TRADING 


POLITICAL worries in Russia 
curtailed an early advance in 
stock index futures, writes 
Joel Klbazo. 

The June contract on tbe 
FTSE started the session weak 
at 2609. But buyers soon 
showed their hand when June 
quickly moved forward reach¬ 
ing 2,645 by 9.30 am. This 
proved to be the high point of 
the session; thereafter 'a badly 
handl ed order' sent June tum¬ 
bling. 


The negative mid-morning 
news ont of Russia sored to 
bring ont more sellers. The 
afternoon was said to have 
been dull, characterised by 
two-way trading, and with a 
firm Wall Street said to have 
had no influence on business. 

June closed at 2629, up 27 on 
the previous session and 
around 6 points above its esti¬ 
mated fair value premium to 
casta of about 22. Turnover 
was a healthy 8330 contracts. 


Business in the traded 
options market was buoyant, 
with turnover reaching 49392 
lots. The FT-SE option was 
particularly active. It traded 
15,472 contracts. Hanson was 
tiie busiest stock option and 
had a day's total of 4349 lots. 
This was followed by the Euro 
FT-SE option at 2402. Some 
2335 lots were dealt in Mid¬ 
land Bank, and this was fol¬ 
lowed by National Power, In 
which 2,014 changed hands. 
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To the holders of Warrants 
attached to 

7 % Deutsche Mark Bearer Bonds with Warrants of 1989/1996 
10% US-Dollar Bearer Bonds with Warrants of 1989/1996 
53/4 % Swiss Franc Bearer Bonds with Warrants of 1989/1996 

of Allianz Finance B.V., 

Amsterdam 


In March 1992 the share capital of Allianz Aktiengesellschaft 
Holding was increased by issuing new shares granting a 
preemptive right to shareholders. As a consequence of this 
capital increase the Subscription Price for one share of 
DM 50 nominal value of ADianz Aktiengesellschaft Holding to 
be issued upon exercise of the Subscription Rights repre¬ 
sented by the Warrants originally attached to the Bonds men¬ 
tioned hereafter shall be reduced in accordance with Section 7 
of the respective Conditions of Warrants. As from April 15, 
1992 (effective date) the Subscription Price is DM 1,412. 


Beriin/Munich 
April 1992 


Allianz 

Aktiengesellschaft Holding 
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BERKELEY FUTURES LTD. 


15 PARK ROAD. LONDON SW' 5XN 
03 TEL CHARLES D£a0S?£R 
OM07i-22i5i83 
pax or! Z24B?r5 


>. The Chart Seminar 
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c.So' London 27 & 2o April cell jc-o Fcrouhanon 

Amsterdam 29 & 30 June Te!;C 7 l -4394561 
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LEGAL NOTICES 


Itiailcd ol Rrei lira^ng of Craanora 
Ccrapangr No: 2835977 
Reglsiwvd In England and Wdas 
CARLTON STONE AND CLADDING 
LIMITED 

Prtnc ^a l pkaca of txalnaac Otfa Lana. 
HoytolULBamslay 

NOTICE IS HEREBY GIVEN, pursuant to 
Section 98 of the tootoney Ad 1998. Dta a 
US7MG of the CREOrTDRS of dw above- 
named comparv Wl be held at The Aidstqr 
Uoathouee. Doncaater Road. Ardilay. 
Barnsley, South Yorkshire. S71 SEH on 28 
April 1992 at 1030 am lor the purposes 
mentioned In Sections 99 to 101 of the said 
Aa.vfc 

(4 id hse Hd before k a wtiamenl re to the 
aSrts of the conpony. 

(b) to notrtinaie one or more Insolvency 
precMonm re iqufttaiQr or 5 qUdain;and 
(ef U tho ught fit ro appoint a Hgiridatfen 
oMiiifttee. 

Id) end to pres any odist reeowkm necessary- 
A iw of the names and addresses o) the 
conpaiys cradkon may be hspecM hee cf 
charge at 43 Tenpie Row. Birmingham, B2 
SJT bs t wesn 1000 am and 100 pm on 24 
Aprl 1 SEB red 27 April 9SS. 

Creatots vfshhg to tree al TOe rooting must 
(urtisss Bwy are kMMtiud cradkora reendkig 
in parson) toOga theft proxies at 43 Tempts 
Rem BftmkjgfjJTL Be SJT no tatsr dun IS 
noon on 27 Aprl 1092. Please rare that the 
original prosy signed by or on behaH of the 
creditor must be lodged at the address 
mentioned; photoeopjee (Including faxed 
copied M net EKcefxaUa. 

Untore there are exceptional dtcumunces, 
crerAora wfl not be eroded » hois udere their 
proofs have been lodged and admlnad for 
wftig purposes. WNe proofs nag be lodged 
at any time before voting commences. 
ctetBozs bnsndng lo voe at the meeting are 
requested to sand them wtt their proxies. 
Unless they sunandre their seeurky. secured 
cradhtis nut give patticulara et thatr reewfiy 
and to value 1 titeyafttia to vetare the mssting. 
DATED >2 April 11898 
B V ORD ER OF TIC BOARD 
NOTES i. Cradkora are requeraed to rudy 
dotalN of heft claims wkh theft proxias fai 
aider to asabt wkh the preparation of the 
dsecsiar ststamant at retain. 

2 . A prerf of dabl Is a document streng tire 
amount ol the creditor's realm and may 
(subted to Rule 4.79) be to any term. 
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London Share Prices 

Real time share prices are available by 
calling FT Cityline. 

FT Cityline can also provide you with a 
confidential personal portfolio facility to give 
you a real time evaluation at your own 
personal investments. 

For a free FT Cityline Share and Unit Trust 
Directory or to obtain your confidential 
Portfolio PiN call the FT Cityline Help desk 
an 1071) 925 2128. 

Calls charged at 36p per minute cheap rate 
and 48p per minute at all other times. 
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FT MANAGED FUNDS SERVICE 


► Current Unit Trust prices are available on FT Cityline. Calls charged at OSp/mlnute cheap rate 
and 48p/m!nute at all other times. To obtain a free Unit Trust Code Booklet ring (071) 925-212&. 
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_ Ml tatrroattaeial . 373.9 3*35 i«0 

_ mi lull Soar Bmta— 15a ^ 157.1 +10 

Z Ml Property .- 435 6 458 5 *03 

Z MlUKFd.-. . ... 362.4 381* +15 4 

Ml UK Euntty... - ..J2S9 1 272.7 +1+8 

For cobtraas nbero nnh obi tatar applies me ffebta orlro 
ffnenabon* ‘ Callt ffarged at 25«mb dm rate. 
JOpfata at all Offer tlaa, me VAT 


Mertury Life A ssu ra nce Co Ltd 

33 King Wllllan St UtaPoa EC4R 9AS 071-£80 £800 

Partial u, .-688 66.1 *0 60 

taeroatnwaJ_ *4.0 4bJ +03B 

UK EtaRy. 583 59 8 +160 

Britan Wnettfe...- 65 0 68J +130 

UKIocm_57.0 59.9 +1X0 

He eovery.... - ... 486 *4 7 +1.00 

UK Smaller cm... - *05 «4 *0b0 

American . ... . 55.1 579 *0.40 

Jjcunne...£9 7 3X2 -050 

Pacific Bam- _.. - 5Si 58 0 -050 

Enropow-. 5X1 535+0 10 

Fixed imensL- .. 645 67 6 *o.«o 

Propvtr-.*9J S 8 

Btag Society A (top.- 69 2 726 ... . 


.. 5226 550 £ *4 3 

. 6310 6643 *6 9 

. 56D.Z 589 7 +| 8 

.374 1 3938 *8 4 

.... 524 B S523 -X0 

.. 2485 26X6 *01 

360 2 374 2 *4 1 

.. J7bl 185 4 -0 1 

. 276 7 2913 *0 2 


- Oratat . . . . 1276 7 29131 

= BssterTflift 11=681 


Egany_11342 

Eonlty Series 2- 49 3 

UPremalmtal_J*7 7 

Daooalt.. . 1617 

msraHFMP , _ 

Prooertr Pension-588 

PMC* UogM.-,1lW6 

p.p. Manned.1X8 4 

AppU^bMd.. . . 583 


- MoSnlUrirt."- - — 

- FIxranPavaL . .. - 


6X2 

190.1 -- 

1232 

6X3 ... 


185.8 19*0 

1534 16X5 

2133 224 6 

220.0 231b 

225 0 236 9 

31X2 327 Js 

1250 1316 

12*5 131 1 

2203 2318 

63-1 665 


Midland Ufa Limited 

Honeiff KmiC ommercial H.Sa 

UMumn _513 

Balmaeri Fd..- 65 0 

Detadlva Fd- - ... 6b 20 

Saon+Fd.. 65 80 

UK Earley Fd.75X0 

■ntinralaalFd.. ... 5230 
M o ney ataiaFd.. - 6o 70 
naPPMtaBI«... . 62.60 

PeraAdepeiiiiwn_10X0 

tens Balanced.-114.40 

Pens Drtaaslne_1132 

PkmSecmg..1057 

Pam UK Earita . - LZ3 0 

Pens brurnxttonal.. . 1003 

PtdsMDPtr Market.... 105.7 
PeroFInailMe+KL..- 11X9 


itbUXXsa0703 Z 
541 Ml 
685 *030 

69 70 *840 
6*30 

79X0 *030 
55 10 *020 

70 30 

65.90 *0.70 

106.4 *0 20 

1205 *030 
1192 40.70 

11X3 *010 

1295 *0 4 

105.5 *0 20 

1113 +0X0 

117 B +130 


Prices April 1 Hen dealing May 1 

Norwich Urt/op Asset Management Ltd 
PO Bps 1*0. NorntolNR31PP D6Q36222D0 

KUAMFmas 

Hanged Fond .... 74 3 781 *05 

Smct UaMltapiFoM— 73 4 773 *05 

EquftyFuod. .. .... 84 Q SO 4 *0.8 

taiemattorul Fata .. 61 7 64 9 *01 

EliroMViFixid_ ... 659 69J -08 - 

north American Fata- 73 6 77 4 +1-1 

Pacific Futa . 66 0 6*4 -ox 

Property Ftaid - . ... 74.5 78 4 *0.1 - 

Fbed Mete Fund - 654 b8.b id * 

htan Dtaod Sec Ftata . b2 8 bo.1 

OrgosttFixx). 74 1 78X 

MIMai tettrameot Pffm , 

MlitaFata .. . . 034 873 +06 

U K Ordinary S6aT Fd . 9*0 lt>*-£ +1.1 

Inuraattanal Find - 64.7 681 -02 

Property Fima 84 0 88 4 - 

Fried Interest Ftaid .817 86 0 id 0 

Un atari Sec Frod.. 67 3 70 B 

OeaoiftFmta . . 89 6 94 4 +01 

HUMUMn 

Managed Fata .... 10466 11017 +05 

EpnHjFnta. 2292.9 24U 6 *24 0 

hbmanattal Fnnd . 1634 1720 *03 

Property Ftata .... 473 5 4983 *0 3 

FIxedlaurcB Fata .... 4*0 D SIS 8 *6 7 

tadm Utata Sec Frod.. . b*2 67 6 i0 1 

Deposit Fima . 3062 3224 *02 

Norwkti Union Ufe I nsu ra nc e Sec. 
SpmEySnroNanrtaiNUJHC 0603622200 

Dattucd Uf| 

With Prof Us Fd . - 12127 12765 *009 
Managed Fd_ .... 102 0* 107 47 *0 66 

UK Ord Share Fd 100 96 114 70 +106 
feoemitaHIFd 8*89 9462 *018 

EueaparoFd .. ... . 89.«0 9432 -LID 

■CortnAmarlcroFd... 102 (A 108.10 +134 
Pxflk Fd— _ 7BQ5 8246 -O 09 

ProoemFd. 87 67 922B *012 

Died tat Fd. . . 117.25 123 *2 +Xb7 

HOI BataFft.. 113.18 119 14 +026 

D&ato F4 .. J12001 12632 *011 


With Profits Fd .. . 

M a n ag ed Fd ____ 

UKEgmiyFd . ... 
IntmrmMPAIFd . 
Emmas Fg. - . 
rtnrtn American Fd-.. 
Pacific Fd _ 

Property Fd_ 

Fl rod bit Fa_ . . 

Inti Bond Fa. 
BUaSacDtgFd. . 


165 71 174 43 
16730 176 10 
183.14 192.78 
153 60 1616* 
14514 152.78 
173 14 182.25 
US 64 12X73 
152.75 160.79 
144 68 15229 
142.18 149 66 
15636 16439 

Continued on 












































































































































































FT MANAGED FUNDS SERVICE 


_ FINANCIAL TIMES TUESDAY APRIL 14 1992 

I Current Unit Trust prices are available on FT Cityline, caifaj 
and 48p/minute at all other times. To obtain a free Un.t Trust code Booklet nng tu 


aid grin +dt vide 

Pm* Pirn - Em 

Nsniicfe Unlsa Life InwrMce Spe.-Contd. 
PeroksfotorA UIUU Pta* 

Mum Pun] 4Z4 4 44b 7 -93 

CWmurSNtFtmd. MIS WJ -is. 4 

InUmnauJ Fucd . 1M 5 1732 -4 7 

Pni(in(FdE4.258 9 27U *0b — 

FuedlnumFiraJ 389.2 WJ *04 

taa-lrMSrtFmL 187.6 197.5 . 

DetnUiFirt ZnS 244 2 *04 

ftbrwkli UmuMjr 1« . 104843 

“PncfcJiJl April 7 

w^fwnbfS^Tjiziso uoool * 0.101 - 


Ofto *» nud 
Price - Grata 


Offer +er Yield 
PrtR - Brat 


Bta -Me JWd 
Pita - En> 


flfhr *BT TJjU 
Pita - Sraa 


Mftr + w JJdd 
Prise - *•* 


toll Eqalty Feral .. |90 74 45171 *0.141 - 

tar Bond Find. 112017 124501 *008) - 

Norwich Union Pensions Management Ltd 
Saner Street. Nora-Mi. NP1 3NG 0603683335 

EUUxtd Bjra^Fa" 1320 20 33 y I *13 741 
Cfom>WjM9tdFi... l0f> 11 10801) *5 07 - 

Seating Mjnagefl Fd . 1105 IS 106 <7l *3 TO I - 

Prion at at Apr-110 

Pearl Assurance (Unit Fnnds) Lid 

Lyutli Wand. PrwnurPBpi PE2 bFY 0733*70470 

Piurerti om. lOerei).. &».l HL1 - 

ProaenyAre <Croui.. 255 b 264 0 

teutyifirow. 960« “i*) w - 

MaugcdfGimJ . bfl4 2 636 0 CJl - 

Ptaperti Occ Ifttv - 122 D 128 4 - - 

Equity iNeiJ 2DL4 2120 ID 

MytugefliHeCJ . .106 3 19b. 1 ID 

liftcnuitoiui uwl- 1635 1721 

Gin & F.ied imsl 134 J 1414 - - 


Provident Mutual 

FitalntrrtnOrt . . 

Find tolcreH Ml- .. 

Damn oro 

Depnll loll _ 

MnFaA 
Managed Om .. 
Managed toll.. 

Equity Ofd.... 

ClDtlllDIL 

Pin MLMU't Oid .. 
Period Did Gilt lull 
Oucrine EmdtrOrd 
Orar-eat Eqalty lull 
Property (H........ 

ProeretytoK.. 

Fiicd Inures Ord. 

FitalKertubM . 

Doni'l Old 
Depnlt IdlL 


4583 482.6 

33*9 354.6 

7104 747 0 

5214 5494 


3017 317 6 

ZZ17 233* 
2741 2438 

205 0 2L5B 
284 0 246 <3 

208 7 214 7 

263.2 £771 

143 4 203 6 


Prudential Assurance Co 

HWIwnBan, LondwECINSNH 071-MK9222 

Managed Mar 1L ■ 1247 7 ISBlI - I 

Prudential Como rate Pension Funds 
1 StrtMU Si. lundn WIP zap 071-5483281 

h .. - 

assa*M.atffi3 •- 1 

MLBOMAffPOfl tiay M79 .. . 

FMlntO0r(M £*8.52 94 W 


Mgm Poad 137 0 1*3.11 in 

■ainf Fund-CasJ. 112.4 UH4 -0.1 


- laaav Linked Are 08 Jt ?0 60 71 UJ 


Mlud Fung Ukcl lllb.0 1Z2.ZI *0 21 - 

Purl Aunruct riMI LioM Pare) Ltd 
RnMan&rtaU .. 6W8 695b ID 

Ret Uan (Serira 2- . 224 1 ys.9 ID 

RrtCarii mo 2032 li' 

P*n Mlud FqiCapi 1248 13L4 *0 1 

Pm Mired ft (Aral 128.7 135 i *0 1 

ftmSilq Fd'Caol 10*r 107 6 *0 1 

PonSUgFdiAcD 1054 1110 *0.2 

Pegasus Assurance Ltd 
Sreail Qaar. Brtttl BS1401 0272 230271 

LMaFaadf 

Managed Agqfenbt 100* 10601 *0 4 - 

Managed Balanced . 9bS 102.01 *27 - 

Managed Caution*. 1104 0 L14 8I *241 

Pemia Fatal 

MaiugH Aggre»ve. 1105 2 HOB *101 - 

Managed Balance llOIB 107 21 *3-71 - 

Maiugrd CaaiMal.. 11122 117.ll *27l - 

Foe PMrw Maual see Stats Ploraw 
Premium Lite Assurance Co Ltd 
37-39 Perrrmnu Road Hayw*« Haith 0444 458721 
American 152.0 U0 0 *20 

Building S« Fd. . 2140 2310 . 

Balanced. .. .. 270 0 2850 *10 

Eootaio. . 20«0 215.0 -30 

G7 Managed 1810 1410 

G+ruuoreMngd 126 0 133 0 +3 0 

Canon . . 1380 1460 -20 

GUI. . . 178 0 1B8 □ *2-0 

Global 40 0 43 0 +10 

imtrnalKXul Eoully 2O0 0 2110 -10 - 

Japan IbbO 175.0 -10 

lim. .. 48 0 5L0 -10 

Managed . ... 460 49 0 *10 

PaerTi 292 0 308 0 

UhEoat-.r 265.0 274 0 *4.0 


Pncrrtr Apr 08 
tell Aar 08.. . 


- 446.4) I - 

: Bag jr,. h - 

- ssMStaAr 1 ” *87 - 

- PtaUKEOtoU 317 3 3423 *20 9 

- taWtoU . 193 5 207.9 +18 

- PmCWnlDitrApr 13 . 99 9 105 2 *4 8 

PemFuedAcrU .. 23d 7 2*7.7 *9 2 

SSlndr-fftoO.. JMI W7 3+S8 - 

jgE ggg g- ?gi 7 o m2 *01 - 

Srs **" 5 Sid iS£ It : 

loUTMIMial Per U . 850 903 +15 

Global Edaltr Aor U 974 1945 *47 

ml Bwd Apr 13.. .973 102.4 -08 - 

FlwSlrasMtAprU 10'7 1133 *2.7 

LtaUtalffu. 965 1013 *05 - 

Pnwm Apr O . 97 8 1073 

cSTaarU- . 1030 108 1 

Prudential Indtvldual Lite Funds 
ISUmuSLUndonWlPZAP 071348 3287 

' 569 0 594 0 ID 

EuKv? . 11761 12381 ID 

Dud laiwot.. 477.4 502b CD 

Preaenr . 3813 401 4 UJ 

cam. 338.7 356 b ID 

lutaiutloul . 382.5 402 7 ID 


110827 UJ 31 
□0150b 3015061 


UKCoaKr 

PeattdD Faadi 

American 

Banding Sac. Fd. 
Balanced . .. 
European. . .. 
Genua 

Gift. 

Global 


Scottish Amicable 
ISO bVIiKim Si Glasgow 
Ufa Futa (Tint Series 
Managed. - S»7 

Eouftr. . - 441-8 

SSSfisa-:* • ■ S ?7 

Mm .Ioi% 

Eiiomi.975 

American . 102b 

FlMdhnm. 287 9 

Itaer-unbed Gift . 1515 

Cast . .ZObJ 

life Fata (Second Saris! 

MDMgrt - 98 S 

Edirip.94 4 

ProcwlJ 

Inar-uunnai. . 91.4 

Jauainc. . 744 

Mu Pacific 99.4 

Eonneaa 9b.l 

American.99. 

Flint llUfretl 107 6 

Itam-UnladGlll . 9bJ 
tell. . 11017 

PtHiCi Fatal 

Bu.htn«Sacirt» . 164)4 

Managed omu Ml’ 

Managed lAcc) 372 B 

EoWtiUiul 239 8 

Eaolir'Acc! .... *428 

PromrUHniD . IM3 

Proecrtj W«>.. 278 7 

linerutloiul onlo. . 175.9 
(msnattonai lAcD ... 324 8 
Find loicien ilaiil. 1*12 

Fiwfl laimnlAcD . 353 0 

Cith Uni LI . . 1518 

Cash'AO! .... 280 3 


3134 -0 7 

787 -05 

1073 403 

1027 -0 7 


1545 +0J 

217.21 .1 


« 0 | *0 11 
944 *06 


104.7 *03 

10! 31 -0.7 


392.5 +14 

2515 +12 


2934 *08 

185.2 -08 


3716 -UA 

1598 . 

2951 +0.1 


Sim Alliance firaop 

St Man sCoon Hflmarn 0403! 

U+r Fata 

Maaaqcd_4914 5173 *t5 

DeaauL . 2624 27*3 . . 

FT......... 689 6 725.9 *4.6 

Enhr name . . iboo ;ms *20 

Euddua_... U48 120.9 -LB 

Far tec . 1323 1392 -05 

filed laureo. . I»J 357 2 +73 

IMeaLMkta. . .. 2385 2513 -0 2 

litonatlDMl... C!J> 450.0 -13 


Nona America. ..1624 

Piupenr . 3973 

WwMwtdtBeta. .120 7 
WBrtdwMe Fluaclal . 74.40 
NeridwtaToMogr- 8870 
Inlamttloul Boon .... E 


4 ULO 42 6 

J 4183 *03 

7 127 1 406 

10 78.40 .. 

0 9340 

0535 


Scottish Equitable Life Assce. Soc. 


1 "|s8 7 93 4 S 

. 11810 190 bl *011 


2aStAndrtaSq.EdU 
ui>« . . 
UPEquttJ.. . - - 

Inunaucul 

Pntmcan . 

European. 

Japan . 

Pacific . 

Tecenol+gy 
Flrrd InUnSL 

Indued linked 


in# 031-5564101 

1*12 2013 *0.5 

142 7 2028 +1.7 

187.4 197 3 -0.9 

177 186 3 +01 

208.1 219 1 -10 

165 9 174 6 -0 4 

2151 2264 -07 

238 2505 -07 

152.1 1601 +17 

127.4 134 1 .... 


Managol. . _ . 371 7 59L3 +L9 

Bai Id mo Sod it/. . _ 1695 1785 *0 1 

OnmH. . ... 297 7 3134 *03 

Egaltl.. *«.l 4728 *34 

Maltrtaona..129.9 1368 +15 

Par Eta.S9.M 6220 -0 20 

Died Murat. . _ 3699 3894 ms 

Mo Dated... 333.4 

International. ..7)56 

Propi n T-. 2315 

UMridtade Beta.126.7 

Fma5«rial Managed. 1294 
Fran Ameria Stab CSS. 128.7 
Fra* tnoia Tnaaota. 123 8 
Pram Capital 13.9 

FiantalGnMnii- .. 130* 
FramJtaaa&Gmenl.. 1365 
Fram Rluuiui Tn. ... 1624 1715 

GT Special Mind._1153 1214 

GTAflSwSCOl&tl. ... 128 9 135.7 

GT Casual . 1401 155.9 

CT Eta-neon. . 1069 

GT Far Eta&Gen. . 120.9 

GT bnaiuDoal_49.70 

GT Japan A Genial.. 9510 
GTUsSGmail. ... 1262 
Ptnarix LHf Ftads 

WgaiMAwtid. 4826 508 1 «35j| 

EbarP6ooil<Eola. .1360.4 383 ll . I 

Sfawdc taolai Radi 
Spadai Mtngao . 2023 


<65 
-02 
5 -12 

3 *03 

4 405 

,3 -0.9 

5 *25' 

4 *23' 

.6 - 2 . 0 , 

J -L0 

. .3 -0.4 

1715 *04, 

1Z1 4 *04 

135.7 *LS\ 
155.4 +2 0 

112.6 HL5 
1273 -06 

105.0 *03 


WelcTafl Assurance Society 
0W3Z323B Cotaort Dinis. Blmifaiglam. Bd6Afi 02120 

*25 - ZZ&tTlSli ?StI ■■ 

la* I Windsor Life Asm Co LU 

3.0 - WndasrItmsa,Titfurd »W*ire , 0W2* 

-LB - Amerteu-- 2796 2943 . 

-05 - OataasdAtsomai-. l£3.4 129.1 — 

+73 - OewniL. 2443 £72 .._ 

^)2 _ Far Ease ... _24i2 2S4.9 

-12 - FaByUtaAccPtaQi - 134.9 5525 .. - 

*2b - Wh. 

*03 - Gift_ ._ . ....... — 

40 fa - GnU Seat & El 61 Pro 3100 334.7 - 

- CmdhtaSGIHUUk- 129.4 13621 

- &tatattGIS«Pn_ 102 150 7 

. - Grad Rest AGWOUit.. 1126 1185 

MbntCllinh. 1205 

+L9 - WtalK.EMltr. 2174 

*01 - Hqpita. Fine lot... 1144 

*03 - Hodge Fad. 

*34 - ItacMJnJodGift 

+15 - hhtalPntMc. 

-0 20 - loRStorUalts_ 

<65 - KM KeytMooged) 

-02 - ffttiAmtrFd. .. 

-L2 - Oaoi Piaa Mpgd Fd 

*03 - Pacific 


;«i.8 b “ 


1653 17401 

5750 6061 


_ ForignBoadfCanon. 175! 184 4 -04 

_ Cadi. 1612512 Iff) 738 *0104 

- Eifelul .. .. 1035 108.7 +10 

- Pent Mlud - - 518 6 545,9 *0 2 

- Pern UK Eoultr - 6312 664 4 *6b 


Pens inmotiOMl 
PratAnortun 
Pens Earupeaa 
Pea Jaoan 
Pea Pacific - . 


525 5 553 2 -8.9 

1735 1826 

227 2 234 J -L7 

176 2 185.5 -L2 

234 5 252.1 H2 


£38 1 250 7 

134 8 134 81 


- UKEuDM. 2125 

- UK Tractor Acorn 01 U 6 .D 1221 

- PAM UK Giwta Rod. i960 1021 

I Wouiwidi Life Assurance Co Ltd 

_ Hjwwg, Rt*H1^ SantjjUU 1KK [ VT2n 

“ Zurich Ufe As sura n ce Co Ltd 
_ U GdUiall Walk. Portsornnk P012LR 0705 £ 

_ UK Umaged__ 126.2 132.9 *0 5 

_ ItacnoUaial. 123 2 129.7 *i 6 

Safe* . 119.7 1265 -L 61 

. UK Eon In. 1272 1339 *051 

„ UKEUtiftadta . 1218 1283 +0.<| 

Seoait/ .. . .. 1255 L32J 

_ Gaaraaued DcpoH. . 1 1AA 120 4 *0.1 



Managed... 569 0 599 0 

Emit*? . 11761 12381 

Flud Merest.. 477.4 bOZh 

Fiwnr . 381J 4014 

Cash.. 338.7 3566 

Intenutloul 382.5 402.7 

Series n Ufe Fatas 

Managed ._ . . ..|55Z 2 5803 
Eadtr ..(11365 11964 

Inttanatlaaal _ .1370 8 340 4 

DndMJ . 14597 4839 


pRsFlaidlnunsL 28*2 299.2 +34 

- PmhdeiUtafd 1573 1656 . . 

- Pen Cash. BUSK* MKI +0 Z14 

- PeaPraocetr .. 21248 223 7 


283 0 !*a.O +30 

234 Q 2*7.0 

224 0 236 0 *20 

225 0 237 0 -2-0 

135 0 143 0 -10 

1690 178 0 +30 

38 0 40 0 +LO 


Praorni. . . 

Cash. . . . 

Pacific Basin . 
Nam Amentia.. 


.13260 343 8 

. 178 3 187 7 


JBIrmalltal* Ess* 17- 1B0 0 190 D *10 - 

Japan ... 95 0 100 0 -20 

Managed. . .57 0 60 0 *10 

Pragene.2% 0 238 0 - 

UK Eaili . . .. 265.0 Z79.0 *4 0 

Professional Life Assurance Co Ltd 

Staudla Her. Portland Tor. Sauikanmiu 0703 132323 

BZWIM Managed. . 121.0 

FTfldl u Managed . lOBfa - 

Hut Samuel Managed.. 1241 

IVrantrtdrlirianwd . 1140 

PBFM Managed 1252 

SCDroder Managed 1238 

P rtf osiatwi Managed... 1197 

Etaweon . . . 882 

Plied Irioen. 147.4 ..... - 

lnunullondl Eouftr . 138.2 

Pacific EaoHr ■ . 8430 

UK Fail! . ... 135.6 

USEaulir. ... 1340 

Eanveaa Indn ... 917 ... - 

IntentaMnil Mden 9L5 

Jaoanese Intm 66.6 

Soma East Asia man 114 0 - 

UK hide*.. 1318 

UStndn . -. 1174 . . 

Propenr . 1035 - 

Sterling DcaotlL .... 1270 

Keiirenient Arnmlli .. 92.96 98.79 

Retlraoctn.Amite* Jill 79 117.67 . . 

Prolific Life & Pensions Lid 
5tamaagau. Kendall. Cmnbria LA94UB 0539733733 
Managed Fund tee Balanced Croeoh UaragN Fnd 
Life Plata 

Balanced Got* Magd . J 59Z. 2 6301 +62 - 

AdvenuraiaMiigC 1U45 1431 *0 9 


- Enmpaan. . 185 4 195! iD 

- HoKma BDUCM Gath. 11122 1L82 ID 

- Hdtari SUalegK G«h. ■ 111 0 116.91 '.'I 

“ Prudential Individual Pension Funds 


i SUpbanit. LotaWIMF24P 
Managed . 501 6 614 4 

Eoultr. 837 6 881.7 

Global Eaulti ... 225 b 2375 

Filed Merest- - • 5472 576.0 

Prooem. 367 Z 386 b 

Casa . 220 6 232J 

Into LMtd Gill-£29.0 2411 

(■■muted. JO 43 

IntcmdJpnal Mono 250 8 264 q 

Hdrih AmertaO 80 5 84.9 

Jaoanese .... 868 41.4 


SMSkalSnuUns . 1105 116.4 

Glohal Graarth.911 954 

Sms ller Cam nan let . llb.7 122.4 

laamatloalSaallC ol . 128 1 U44 


84.9 U) 
41.4 ID 
12.7 U) 
.16.4 U> 
45 4 ID 


For Regeaqr U+e As see AEGON Life Ass 


Cautious Mngd. ' 

SS^Fund 


SJ +63 

SI T> 


IntemaUvul 3114 3314 *33 

High Income.. . .. 503.9 536.1 +i 8 

F jr East . . 3664 389 8 -05, 

Norui Anwican . . 329 3 350 4 +3.41 

Special Sts 5273 5610 +U4 

Tec i inalogr 33L9 3531 *15) 

Earn Inc Fd . .. . . 2S4.1 3023 *581 

CaneerUUe A Gilt Fd 135 4 144 6 +L7 

iisJ +£i 


EaaseanFata . 1079 1148 -0-7 - jaBataMe ri tIfad M - 48 

P*VfAFT.edfnt 94 0 100 0 +0 2 - ACuriMmlbidu _ 99 

UKBIaeOHe 107 4 113 2 +18 - jeUajritatPllltata- 99 

RmrorFund . . 104 8 110 5 +17 - JWSJJmUBUMka— 1« 

Equllr Income Oht. 149 101.0 *1.1 5.15 Deposit op..96. 

ManagedD)» . 921 <W0 +09 5 57 OtpotlUCC.97 

HighYirtd Dm. . 93 9 99 0 <03 921 Fir Eta cap.93. 

PemlaaFtata _ FartetJBC . _94. 

Banal* Hod (tar Aec-_ 641.9 675.7 +74 - Guts can.. 97. 

ad+taBonliglPadAcc . 136 9 1442 *0 4 - CIHsaoc . .. 18 

gSg, H sg£ te jgs s-i *o.7 : SSSBSBSE-ig 

PrupotrPan.Acc.. 294 7 31DJ ..... - NorthAmo+cancap. ..ID* 

Fit. ini Pens. Ace. ...5365 5648 *+2 - North American act. 10! 

EtaftrPens Act 791.4 833 1 *BJ - UK Ego It/us_10! 

SBSSEvai 577? SJ : . 1K 

SlSSSflUm-S?: V* : 

Far Easwni Pern Act. 358J 3773 -05 - FWHWWW BBKmPft F 


Reiunct Mutual 

Reliance Home. Tunbridge Wells. Km 0892 510033 

Deposit Acc Fd.160 0 1685 *01 

EaiJti Ace Fd . . 369 4 388 8 <3 5 

Managed Arc Fd. 248J 314 0 

Prep Fd ( 1 st Ssue!. - - 5917 

Prep As Fd G2nd Kt).. 117! 123 4 

Unit Trass Me. Fd. 123 6 130.1 

M. r —■— Ptata 

Deposit Acc..Z28 3 2403 *0! 

EnnltyAcc . . 270.8 285.1 *53 

Fired In Act .213.1 224 4 

GIL hsda Lilt Act... . I 6 L 6 1702 

Managed Acc. . . .. 330.7 3481 

J Rothschild Assurance PLC 
J RoDucniM House. Dollar Street. Cirencester 
Trtahooa. 028564030! HetpiinrOAl 3076500 
Ufe Fatal 

JMCUMH's+lmUigL _ 98 50 103.7 +220 

SaiSS: ia» iVti 32 : 

1012 -d~Bo : 

GUIS. 98.80 104.0 *130 

Greater European . 1011 107 6 *0.90 

North American. . 104 9 1105 *0.90 

UK Equity--. .. 1025 1083 +450 

JRAJMSdaHangedsqi. 11005 10551 *450| 

JIUUMAG MaaagM acc 101 4 106 8 *4JO] 


- BJHIlf Gifford Jam J130B8 15881 -07l 

I Scottish Ufe Investments 

- WSt Andmr SqpAiT. Edothvta 031-22 

- Property.. 176 7 186 1 *0.1 

- UK Earn/- . 280 2 2451 *14 

- Amcncaa . - 177 6 i«71 +1 b 

- Paork _ 2084 £14 5 -0 4 

- Etagpean 339 4 357 4 -34 

- InternalWnal .... 213.6 224 9 -01 

- Fired ImerW 189 4 1945 *15 

- ladci Un+cd. .158 0 166 4 *02 

Orpasll.1718 180.9 *0.1 

Managed . . _ 216 4 227 4 +1 1 

_ Warbttadr 94 2 44 3 *0 3 

" With Prorits Rem. 75 J 79.4 . 

“ Pea Property. 202.7 213 4 *01 

" Pres. UK Eerie/_ 325 4 143 2 +39 

- Pta American 1925 2027 ♦[ 7 

' Pern Pacific . 2254 2374 -10 

- Pen European. ... 315 0 415.9 -4.4 

“ Pm I eternal, opal. . 2420 234.B -0 1 

‘ Pm Fined bit..- 2215 Z42.0 +4.1 

“ Pm Irate*Linked. 1646 178 6 +0J 

■ Pen Deposit. .... 25 4 237 4 +02 

_ Pens. Managed _ 251.6 2U.0 +15 

■ Pm. Worldwide . 45.B ULO +04 


Scottish Mutual Assurance pic 
UMStViocHlSlG' 

Flea End Mar 17 .. ,_ _ 

Pm Mngd Mar 31 . 19216 
Safety Fori. 

Growth Fuad 
Dwnrunrty Fata 


Ekeltv.. 238.4 230 9 +L9 

Friedlatral. ... 2131 224J +3.9 

Ini rmat kata . 1787 1881 -Ob 

Money_ 222.7 Z344 40 1 

Property .. _. 157 J 166.0 +0.1 

Fram Specul Hpiawd .. 184 0 193 6 -!J 

Fran AiaakaSirdlr Cos. 1516 1595 +25 

Free Anns'lunTwarad- 150 8 158.7 +2.7 

Fran Capital Tn... . 180 J 189.7 -2.4 

Fran Intnl GreatUi. . 1443 15LB -1.0 

rmJmlCetal _ 163.4 1720 -04 

Fran Vecmerv7st_ . 2213 Z32.9 *0 6 

GTSpKUl Mngd.. 162.8 1713 +05 

GTAnerSsetSItS..... U50 1210 +13 

GT Casual .208 0 2184 80 

GTEaroperii _ 20*5 2152 -30 

GT Far East & Gen. 177.9 1870 -0.8 

GT Irdtnulkntl. 1562 164.4 

GT Japan & G«m.- 160 J 168 7 

sr U5K G-veral_ 146.0 15351 +2.0 

Pnpartr Grewtti Ufe Fatal 

hwtainnl. 260.0 +13 

Inestment(A) . . . 2304 *12 

Abbty Ha Haul. 359 1 *4.1 

Atber HaUerul (A). ■ 303.2 *0 1 

Anuanal . 4517 +25 

Agrmunral ... 704 4 +01 

Agridltnral (Al _ 6768 *0.1 

Bu lid uag Society. M 2 2 

Equity. - __ 9968 *65 

EaeityUU___ 959.6 +62 

Gilt Edged . _ .. 316 0 *6.4 

Gilt Edged (A). 316.0 +6.4 

InunaUtnal-. 466 4 -13 


Property (A!. 42 

AUanuc hMsuoat- . 53 

Ailareic All Wnitber.. 533 7 

PnaertyCiBwUi Pentarr Faata 

Managed (Acci . 81 

Managed (Cos)_... 4f 

BalhBis Society (Accl... 70 

Sathti no Society (Crid- 41 

CineSrktySoeUcD. 77 

Cot* BMng SOCK*}. 45 

Eoultr (AccJ.... „ - 7J 

EMftyfCa). 4t 

Gilt Edged lAcD 37 


= OFFSHORE INSURANCES 

I AEbn Inti Atsmtmce (BtntwdaJ Ltd 

- Etahtagerateal VrittaiM DoUSU.746. 

- Commodity (»__ jS4 735 TwT ... I 

- Dollar Donut IS) SZ. 6 U 21310 ....I 

- BwapeanEqaityOO.... 30*8 3362 

- Uobaf Managed IS)_S0825 0 870 


- JabnatnrilMgdai... saooo 3510 

- H. Antrim Emmy (3.- S2JM5 2365 _ 

- PsclficEateomseKl. SL395 1.470 _.. 

- Pacific Equity 15)._S3 070 3 235 

- Star2CD..1526 160.7 .... 

- B.«3C£J.. 1393 1465 .... 

- 5tnr* to. 156.9 1442 

- Sterling Deanll UJ _. 327.6 344.9 ..... 

Sterling Find tat UD.. 5363 564.4 . 

- OK Equity (0.. 504 b 5312 ... . 

- UKMnaged CO-35952 3785 .... 

- UK Property fD_ 862 900 

- WorldGrarrUriB_KL235 1300 ... 

2 Albany Inttnutionl A uiium Ltd 


_ St M»Vs, Castletown, 
_ GMai Suiting Fd..._. 
_ UKSInrilaq Fd. 

. Eorooean Seri) 


ffStateamlSwIB- SLM6 1«6 +O.OOT 

- CTta Film! Ibr 91— - S08W 0890 *0.W2 

SBhhPrataMBjd ^ 

C-ltaEntar-MiWriallM SFrUrf 1 ™ +0.002 

12929 BMPatytarehNnapLJDMLTBD L115 -0036 

- fne?e LaSB wH W,W,> |CflB?3 02891 -00121 

- f^mwSntaS:.r.m® LOgUojg 

- SYAADlIrWwMe.. . 151022 L0«|-0DM| 

- Vntag&UBhcdPHiB 

- ECmuuduCta 

- SCriPUUgKCta 

- Royal Ufe Inti. LU 

- fto/DCourt.AitotyRd CxUeumMB 

“ taalqn Cnmtli A.... £0.903 0.972 
“ Pens Growth ISoflos). .. £1.71)2 

- itoniutyUKMwdN. JSI 

- BsyD Ufl Grit Ftt ._ EL531 1547 

- RorslUftUKEtaFd.. LL207 

- Aijal UheAntaFd . 10.938 L0O9 

- teal LUe Em Fd.tO. %3 1^6 

- lbnlLtf.F*El0Fd._ 10TO 0812 

- fM Life hnl Gwtn Fd 10^ 0061 

- teri Lire rntf Prep ... 0-909 2053 

- Anafich APM 0/5 F(L Cl 

- Aanlrth Bal bin fcrt. U.I 
" ASA CoOC+MrvBlIF.. £0. 

* LKOriOlnll.Fd..._.... Cl. 

- Yewru A Co let Port.. O- 

- VTU GnJtal FC- . .. U.I 

“ VRASCrtriftbFd. ... S' 

" YKA SpacUl Opm . £0J 

' SUM. 1 
SAW £ 

US 4 

Royal Slnadia Ufe Assurance Ltd fz) 
nm Shtadta Hse. Finch Rd. Drtalai. UiM 0M46 
*4+ ECaatioasAaaiiala. £1090 1171 +0 040 

- CBSoSdtoeSli U-075 1 155 *0.044 

- |2^S«toSpu.. 0.055 1314 *0 028 

I |SSSSdVhfcStt"_ E3®J LIM *0017 

rm n f CV—C.Cjfnv 01.957 L028 *0.003 

1 tSSnSScOtari £1-252 1546 -0006 

- *o»i 

£BriMtisSdCKCT ... «+ + 111 L417 . .. 

IES52SS*. SL320 1204 *0.016 

C 5 Balanced Aartmn 51064 L144 ... 

J - SAgaretanAuctnln. SI 097 } 1J9 *«030 

ssaltaedFidelity. 11.07* LJ54 *0 013 

m fs « 

: UBS&'T" - :. °i^ - 

- gpltem ndSkS HMW. EcrijtaB LOM +0 002 

- ' ASL4b? uS 

= iJS 

- SAM.4. __U387 1.460 - 

= HSUS--:. KH 

- OreSSty.""'":.' 64500 69^0 

2 ^ScDtedPWtllS.'™ ^781 

- Sun Atliance Intenartional Ufe 

“ PO Boi 77. Near Si Si Peter PUrt. toerasev 0481 
tanMrw*»etatyS._ S10J1 1130 — 

PacHkErnftrS. ... S734 710 .— 

Inti Current/1 . - 5453 4 88 

ivwa lull Bata Foods.-S7J9 837 

““T GlttFtatdC. ..— £4.85 ftS 

_ US Dallhr Mata Fd 6 510* 1.98 .... 

_ Sllg ManaaedHl C. £135 134- 


SS-— «MIW mteenati-dal Ltd - 

CM ** 51006 1006 *0.007 - Wg gss Sfi Vl : 

“■wffl : SI ' 1 ? fc ¥ ztstum 
wD» tts -o«8 : HSbb5SE.Js£S 2 


01 

a ' K-CC »721 da 7.54 

- uzj 9«a*io 

- ■ ■ ptfril 357* 51 «NI» 

- SS!>&lr 3 JOB-'J ■’*17 69 

, CCgLMritC^^ pggy WtaBtydraltag 

I Rgyai 8a«h of C8«wda Food* 


OFFSHORE AND 
OVERSEAS 


BBS2r...-iB3WB“Sii+nd 

IbB Caii wrlfi FdLM. 37 71 

Gtaadlac 5 ■ - CS- g-g *•« 

st SQ K 

SwiSFona - a 3*7 +1 

- l- 43® 4)20 

Saras In Pimils M JCoenocj) L3d 

a f?SSl. lnat 


BERMUDA (SO RECOGNISED) 


£mtmrC. 

Offer+ n AM LAaura OojKJ 


Ut Ota. (M Mfir+n» TliM L«ccaraw-tu -■ ■= i-M nyim W 

te^ Pile* Pita* P*. - Crt WS* - 


FldalHy BtaN 7 Funds 
Pnflrdf Han, PtumnUft flatnuda 


(Acdta UritU - J 

teatSa-fergaTS 1 , 


FVOiraf run, Htuunm 0 BHHXB teatsa-re^a71 L Mnw»r« 

UK; Prof Hdrfcw»8W04M181 Jaueri 85M 71496 tacnanUjItD^.- - g S3 to 15 


Ptaau CIMi 8880 414161 

Fiwat teta «44i 732 777377 Haaa Kota ( 8 ! 

ASAccm_.... AS- 153+3 

AS DCS . __AS- 15373 

ASchAcena_ Scb- M323 

J3 ASOiOKt- Sdk- 25323 

- aAccumt- _ CS- 15343 

- CS Dtst_ CS- 15343 

- OK Aetna_ DM- 30.974 

- DM DtU_'_:_J. DM- 30 974 

- DRAcchi __ Oft- 25819 

- DFIDtft__ Oft- Z5019 

- ECUAcmn__ Cor- 10353 

- EOJ Dot..._ Ecu- 10355 

- PFr Actual_ FFr- 51.721 

- FFrBta___ ■ FFr- 51.7*1 

- HKSAasa_HUS- IOL2B 

- HKSDttl_HKV- 101-28 

- UR Aeon _ L- 15016 . 

- UmDta_ L- 15,616 

- RZAAccm.HZS- 30692 

- RZSDtat.-_ MZS- ' 30.692 

- SPIaAnna*... . ,i Pta- 18397 

- SPUDtri_.-_ Pu- 18317 

- EAccwa_• L- 10364 

- £Dhk _ __ 6 - 10364 

- SFrAccum_ SFr— 25b4? 

- SFrDttt_ ' SFr— 25.641 

- USSSctwn _ S- 20.253 

- US50M . S- 20 253 

- Vntaia.,_-. . Y- 2S44 4 

- YenflW.l.L.. T- 25444 

Price for deallagAprO 13 
I Hewpart Investment Management 




r. ja 28ta L520I 

S- 24.04412558 


Schroder Investment Mugmt fGuw^y) Ltd 

_ jfe' 6 1273 634011 S 79 


SiSEoo hcEcrepnaBoa 
UaE&.DO 


!t8. GUERNSEY oebulatedx**) 


Attains & Nevile Fond ‘^rtrose^J Ltd 

*9J5fi?2 WeridtatatEirwrCu. -IsOJ* 0»l 1 

to 109 Arab Bank Fund Managers IGuertiseyl Ltd 

4W9 60 AM. Intera ction rl Fatal LM . r , 

4W5.60 MamgWCan gtty- -jS 0 7* 10 75 

*06116 lawrurtWaD Bond .ISIOWIOW ■ ' 

*o.b lib Badunam Globa Inwhnent Fund Ltd 
4*9.40 E55£3totar“ sujjj j*« j - 

|«8K M 40 StK&sSgtetri . E13B5 141*1 1 - 

*030 70 Oardnat Urailed_iUKrli/* 127 71 ■ 


: KBW! K 

I Target Inteniatioaal Group 



- lrveEnfie BLa% Uzernbokrq Tb2ai9Td40 

_ Suiting Pm Plan._£0.71 o.tt ..1 

_ USBatUrPftPU*. .. 50.70 O 75 1 

- Yen Pent PlM... . Y130 161 

- Eca Pent Plan.EcuO.61 0.67- 

- SuitingMtaPd.. _ CO.92 098 1 . 

, SuriMFuedMFd._U.Bl L91 — 

- US Dollar llu Fd_... 5125 132 . .. 

- USDoHtaFtodMFA . SI *8 1.56 .— 

_ La Beta Fd . EcuO 94 0 91 

- DannsartCMKhCFcl Com 004 

- DnauKnOad£F.I. tU5 1_24 

- LW1 UmnalSgMgd. £0.40 033 l™. 

_ LVMUriwnlSMa? . SO 48 050 

_ Huibem I Pm._£0 00 005 — 

- MaUoiwSPm.... S078 0 83 - 

_ EON MIMS.. - . 50 97 LOS _ 

Preiaco5Managed. - SO 92 0 961 ... . 

Polecat Managed _. £114 1.189 . 

19 AramS^BlDCd .... ELL72 - 

ArentSaaEatrOb... E1L02 

- OFf/MtedUgebL 0.04 . 

- OFfimCitatMCrS. SCL98 

- OFSAggrtah* £..._.. 50 95 

- DfS Mngd Ginwlh S._. S1J9 

- OFS DU MariM An_ SL14 ;_ 

- MgdCooiMJlttHal. 50.90 0.97 -004 

- MgdCaagmtoHa.2.. SL10 LZ9 -0.04 

- ZfreBdMgdCSag . 50.16 104 -002 

- Zero Bare Mod tore £.. SO 96 L04 -0 01 

- JapanMataCamp. ... V986 1056 -2 

- Japan Magd tore) Z.. Y8S3 9U -l, 

- EarirereaeriUgdtoni_ 50.74 0.80 -OJJ4 

- SuwwBtylfireataM DM947 10.14 ■ . 

- CHloT-.. SFrlJB L3B +0 01 

- LX 10 ... .j._.-15132 132 *0JJ2i 


UK Equity Fund . 

UK Stall far Cm FwD 
EardMta Fata 
Far Eistera Fad. 
JaawieeFnd _ 

North American Fund 

Ih t ern a ii a aal Fata. 
Gilts A F re lift Fuad 
lado-LMM Fata 
Pnanenj Farm 
tea Fred.. 

Peas Safety Fnd 
Pern Growth Fad 
Pens OroomaU/ Fnd. 
PtasWrPdrVpvinf Fwl 
Pm UK Entity Fad. 
BtaUKSSrCa-sfre 
Peas EtwreKan Fnd. 
Pern FarEaa Fnd, 
Pens Japueie Fad 
PmNthAoarictaFwL. 
PeoiMeimaiMaal FM 
Bbc GJIts/Fid fat Fad 
Pm hntu-IInkndFiid 
Pm Property Fnd 
Pm Casa Find . 

Pm Hainan Fad 


Scottish Provident institution 

6 St Andrews So. Edl 


. Gilt Edged (Caw. . 
_ (nureatlonai tAeD.. 
_ IMfreaUmal (Cap) 

_ Property [AccJ. 

_ Property ftL«jJ. . . , 
_ Ptmlea Futa Urits. 

_ Imnrcdlau Aanull/... 
_ ReLremencAraaiiy. 


EU77 
DM L121 
DM1.133 

_ Global Band Stfq... ..I £UW 
_ Glehu Bond US Dllrj. J SI 315 
_ bn tag WFkulaf (Prill £1030 

- CHtanmbLH 

“ Ocrical MedftalHse, Douglas 1.0.M. 

_ StarilwgFtata 
_ Income Fd. 


LM 

033 l™. 

050 

005 - 

BIO- 

LOS __ 


S ICtaSiuPmAct- *28 J 450.9 *95 

ft J Income P«as Fd. 3424 360 5 *7J 

CowlKneAG.ll P«- 1636 1723 +14 

America* toe Pm .. . 157 6 165.9 +1.7 

European Pm .1191 125 4 -06 

Managed CadrPtni 160.6 169.1 +0 4 

Pty* 4 Find Pm 1076 1133 *03 

UK Bln-Chic . 1102 116.1 +18 

sssufihite'Ks m 


U4rgni Growth 
Margeti brctaire 


HCH Maoagnd 103 1 

KB Seim Mngd.. .. 92.4 
JNJ llaniaed Prouoa . 94 7 

■AS Maiaged. LIB 4 

lea trentaataa lPTtut- 95.0 
Fit Prosperity . . . 157 B 

Gtt Reiirtrawi P’ftJla 112 7 
PMttrehemu. 1PL3 

KHIniarehiHa 914 


114.4 +03 
119 8 *4 8 
1086 *0.9 


1662 +36 

118 7 +L5 
106 7 -03 


For Property Eqrity A Life ree Eurriife Am Co 
P rosperity Ufe Assurance LU 
1 Semare Hie So. Makbtone ME141XX 06226105 
Initial Earit/ 1*93 1»0 ir) 

Accnm Eaufty . .. 220.0 2325 In 

Accani Manigad. - . 228 0 2*0 5 CD 

Accent Fine Star.. . 162.0 17L0 ID 

Aceum World.. _ . 1235 1305 ID 

Accur Lifnlne. . 109 7 109 7 ID 

Pens Acc Emury 237.0 250 0 ID 

Pea Acc Managed ... Z82J 298 0 ID 

Pern Acc Inti .198 5 209 5 ID 

Pea Acc Desalt. 2163 228 0 CD 

Pta Acc Fl«e Star . 173.S 1B3 0 U1 

Providence Capitol Life Assc. Co Ltd 

2Banity War. Hoot. KantsRGZ79XA 02567688 

■JKEouIrtAcc. 218 7 230 8 <2.6 

UKF.rrdlutAcc - 200 9 2120 *35 

toll Equities Acc.. . . 1755 185 2 +L6 

JJK MtaingadACC. 17L9 1813 +18 

property Acc . 226 1 238.6 

Money Act 137 4 145 0 *0.1 

Special HirbK Acc . 1615 1704 *1.6 

J4d» E gully Acc_ 74 b 7H 7 -lb 

Nunn American Acc 1110 117 1 +16 

Pacific Ace .. 92.4 975 -03 


- JMJUJIriftFllrillta- 9930 104 4 *2.80 

- JB»JrireinBta*ie- 1000 1053 +Z0O 

13 Depall cap..%J0 1DL4 . 

57 OcpOdttriX.. 9710 1023 _ . 

21 Fir Eta cap . ... .. 93.40 98.40 -0.90 

Fir East aot. . 9430 9930 -090 

- GUU cap.. 97.70 102.9 *Z40 

- Giltsasc . .. I860 1030 *2.40 

= SSSESSSS- iSS j": tiSS 

- North Anolcaa cat. .. 104.2 109 7 +L20 

- North American act- 1051 UO 7 +L20 

- UK Entity can_101.1 1063 +5J.0 

- UK Equity act.. 102-0 107.4 *SJ0 

I Royal Heritage Life Assurance Ltd 

- Peterborough Busbies Pk. PE2 6GG 073331 

_ Mufti Gath. .. 5389 

_ MDtlplfCflhetbACta- 36L9 38L0 

_ Op Prop.383 8 4012 +L6 

_ Op Equity.7« 3 787 9 *9.0 

_ OpHIJbYM .. 454 7 4J8 7 *6 8 

. On Mae. 576 7 607.1 *4 8 

_ Op Dm .351.9 3705 *04 

- OptocDm _ - . . 1882 1982 +33 

_ Oplln Man.- 295 1 310.7 +03 

_ Op Emerging CP'S— 304.0 320.0 *00 

Opreore ^y .. _. . 980 1032 *0.1 

I Property Ser B.J7623 8025 *80 

_ Equity ScrB.. 22963 2417.2 +48.7 

_ Fined Interest Sri B _ 844.7 89L3 +12.1 

_ MtaafPdScrB..1LM 3 1189.8 +175 

- DepmKSfrB ... . 729 6 768 0 *0 7 

_ MeacjSarB ... 960 101.1 *0 1 

- ProamrSerO. . . 1977 +14 

_ Equity Ser D . 156.9 +3.4 

_ FUedinterestSvD .. 21 !2 *30 

_ UanaatdSerD- 146.1 *23 

_ DepmhSerD_ 218 7 *0-2 

taSnfSaH tresl Fawli 1010 40-1 

GarimaeCMulSriB-. 1679 {768 +L8 

GarunreNAScrB.. 105.7 1113 *05 

Gttlnree Pacific Sit B. 277 7 29Z.4 +35 

iS5 Hcadcrso* Are Sri B.. . 189.9 199 9 *47 

_ PtapeutaMwgSriB 195 J 205 6 +60 

_ FatatogualbitoB - 179J 1888 ... 

_ Gartam MngdScr 8 213.7 225 0 +7 7 

_ GarunmEwaSriS . 1420 149.7 +04 

- GannreiGiabilSriO . 107 6 +11 

_ GartreareHASerO. .. 122.2 +05 

_ Gartraore Pacific Sr* D. . 148 8 +L1 

_ HenOeno* Acc 5cr D. 1*3 2 *33 

_ Pcrpetaal Mug Scr 0 . 145 6 *45 

_ FretatograaMnSarD.. 1463 

- GaitiatauMagdSer D 1792 *64 

Gai+moce Em Sri D„ 1110 *00 

BnrVgl Fnedt 

188 Australia .. . J?3 6 775 *02 

- teuni . ..1240.6 2533 OJ 

- EtaPtnaiSmlftCn . 1*54 1533 -12 


215.7 zn. 1 
1928 2031 

2039 214 7 
1770 107 3 


031^5569181 


San Life Unit Asa ranee Ltd 

5l James Baiton. Brntqi BS99 7S1 02771 

Managed Ace-.65L5 685.8 +10 

Property Acs.. 277.9 292.6 *05: 

Earner Acc.. 10840 114L9 *4.4 

Fined Interest Acc.. 3063 3ZZ5 +3.6 

Cash Ace ... ... 275.6 2903 *03 

Inurrutldnal Ace..3302 356.0 *9.1 

Oistr tout ion ._ .. . 2485 2616 *05 

American Eqplty Act . 259 2 272.9 *20 

Far EtaOfAtc. _ 460.4 484 7 *60. 

lades-Linked Acc_ L5B.4 1668 *02 

Japan Atx... 185.9 195.7 +2 5 

PndfrC Acc.1973 2075 *17 

Ewrew . . ._ 1273 LMl -2.6 

Anulriruy Bond._107.B +4 7 

Defd Dtanbotton_1223 120 6 +03 

StaUfb PmlmMaataaretUd 
Chads far UhUni aritata tooiracu 

Peas Managed Acc_ 790.9 032.6 +L6 

Pens Property An- .. 2987 3145 

ssJSE bi^ww as 

Pens. Cash Ace_ 3583 377J2 *03 

Peas InteniaL H r , . 43 a 8 46L9 +12.4 

hre-Amr. Equity Acc- 2643 2702 +2.4 

Pm Far Eastern Aqc.. 7790 8200 +145 

Pats. Ind.UlW. Acc. _ 1766 185.9 r02 

Pm Japan Acc. .. 21J9 2242 *22 


1 Jjr'gl “ SecmityFtL 

1 Dalaoqed Pd 

? I .I Oinhnfaulty Fd 

5 ' • “ Beretua Eqefty 

♦d French Ecotty 

SI 21 :SSJSIS5 

- SwtaEonlty 

g| 

"^5 7 ^ US Tractor 

484 7 +8 6 ' “ GgreianBota 

484 7 *86 — nn_.it 

tS? - utcBred*^ 


£06050 06440 
£05700 0 6070 
£06120 06520 
04650 05010 
£05060 05490 
E0.4670 05(00 
£0.4300 0.4690 
E0.43D 04580 
CO3*40 03700 
£04490 04830 
105910 06360 
£03130 03340 
(05080 05410 
£00760 07200 
£04870 05240 
£0.4410 04750 

~ UK Beta - I £0 5200 05600 

- SDg tormcy Rntare...llD5CM 05660 

” BDUrFuads 


uglasl.a.M. 0624625399 ArgentStgEUacd —. 

£06440 B79981*00041 - SSSStww'ci' 


“ IreanieFd- 

“ Sccartty Pd. 

■ BaltatxdFd- 
Oapattiadty Fd. 
Aaugoaean Equity 
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FINANCIAL TIMES TUESDAY APRIL 14 >1992 


FT MANAGED FUNDS SERVICE 


• Current Unit Trust prices are available on FT Cityline. Calls charged at 36p/minute cheap rate 
and 48p/minute at all other limes. To obtain a tree Unit Trust Code Booklet ring (071) 925-2128. 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


Pound forges ahead vs D-Mark 


STERLING dealt a double blow 
to the remaining UK bears yes¬ 
terday as it pulled itself off the 
floor of the exchange rate 
mechanism and rose to a five- 
month high against the 
D-Mark, writes Peggy Hollinger. 

The UK currency ended the 
day in London at DM2.9150. 
three pfennigs higher than Fri¬ 
day's dose. Traders said the 
strong performance was due 
both to post-election euphoria, 
and the problems assailing the 
D-Mark. Most dealers expected 
the pound to start testing 
DM2.95 in the short-term. 

Sterling's inherent strength 
was likely to continue, accord¬ 
ing to Dr Mark Austin, econo¬ 
mist with HongKong Bank. 
“Compared with the rest of 
Europe there is the combina¬ 
tion of political stability and 
an economy which looks as if 
it might rebound quite sharply 
in the short-term," he said. 

This outlook would encour¬ 
age the fond managers who. 
until now. had deliberately 
kept themselves light of ster¬ 
ling due to political uncer¬ 
tainty since the begming of the 
year. Within the European 
Monetary System, sterling 
traded places with the Danish 
Kroner to finish the day at 22 
per cent of its permitted swing 
below the central rate. 

£ IN NEW YORK 


This was the first time the 
pound had left the floor of the 
grid since early November, and 
prompted speculation of an 
early interest rate cut 
However, most traders sus¬ 
pected that since the political 
impetus of a rate cut bad dis¬ 
appeared. a reduction was not 
likely within the next couple of 
months. "The government will 
want to save the potential 
stimulus until it sees if the 
post-election boom fades 
away," said Dr Austin. 

The D-Mark took severe 
blows from both the pound's 
strength and an overnight 
report from a German think 
tank that growth would be 
much slower than expected. 

Finally, news that the Rus¬ 
sian government had offered to 
resign in a bid to force the 
Supreme Legislature to change 
tack on reform was more than 
D-Mark Investors could stand. 
A flurry of D-Mark selling 
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STERLING INDEX 


EMS EUROPEAN CURRENCY UNIT RATES 


Spanon Pe*u. . - 133.631 126.320 -3<17 553 bB 

PoriuguBe Escado. 178 735 174.157 -L44 2-82 23 

MglilFtf*. ..... 014032 W1545 -0*9 1.13 33 

Dutc&GnMfr _ . Z3M1 £30704 -0 40 175 24 

D-Mark . 105586 204888 -0 34 1.68 27 

Ireti Pint. 0.767417 0.768100 0 09 125 0 

Italian lira. 1538 24 1542.21 0.26 L07 -8 

French Franc. 609509 6.93467 0 40 0 73 -28 

Sunk*. 0b46fl0e 0 7U4677 1.12 022 -23 

DhUKiok. 7 84145 7.94467 1*4 000 -57 

Ba central rate set hr the Euwean COmmswxi. Crerendej are rn drsteraflfrg reiatite strength Percentage change 
are tar Ecu' a positive dungs derate a neat curacy. Divergence mews Uv ratio between two spread;- ihe 
percentage difference between Ihe actual market and Ecu central rates tar a curacy, and Uv iron ream permuted 
percentage deflation of the currency 5 market rate from Its Ecu central rate. - 
UfretmA calculated by Financial nuts 

POUND SPOT - FORWARD AGAINST THE POUND 
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CURRENCY MOVEMENTS 

Bank of Morgan" 

4pr D England Guaranty 

Met Changes % 

Sterling.. .. 917 ^03 

US Dollar. 64.8 -14 0 

Canadian Dollar ... 101J -L2 

Aretrlan Schilling 110.0 +124 

Belgian Franc. 1113 -LB 

DanishKrtme . .. 102.8 +30 

D-Mark . . . 1184 +25.2 

Swhs Franc.. - 1044 +126 

Dutch Guilder .... U4 5 +16 j 

French Franc . 103 6 -123 

Ura.. 98.b -19.9 

Yes. . - . 1387 +7L9 

Ifeseta - . - _W&0 -181 

Morgan Guaranty changes, average 
1980-1982=100. Bank of England fisdea iBase 
Average 19B5= 10CM. “Rita art lor Apr.10 


CURRENCY RATES 
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Comaerttel rates taken tosards Uv end of London trading. Sie-oMl forward dollar 517-5.12pm . 12 Month 
9-07-8 97pm 

DOLLAR SPOT - FORWARD AGAINST THE DOLLAR 
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EURO-CURRENCY INTEREST RATES 


Sterling . .. 10%-lOt 

US Dollar. 4-3% 

Cm Dollar. b\ - 6% 
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Swiss Franc..... 8 - 7% 

D-Mark.. 9H-9A 

French Franc._ 10-9% 

Italian Ura...... 12-10 
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4 - 3% 4A - 4A . 313 


4 Bank ran refers lo cmral bank discount rates 
These are not quoted by UK UK. Spam and Ireland, 
r Eurmsm Conwittsstoa CaladiUare. 

'■All SDR rate are lor Apr. 10 


OTHER CURRENCIES 
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_ EXCHANGE CROSS RATES _ 

Apr 13 £ S DM Ysi F Ft. S Fr. N FI. Ura CS B Fr. Ecu 
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"Floating rate Iran Official ratr017.05 S66.b0 Yen per 1,000: French Fr. per 10: Ura per 1.000: Belgian Fr. per 100. 


FINANCIAL FUTURES AND OPTIONS 


gave a fillip to most European 
currencies, including the Ecu 
which came close to its theo¬ 
retical level for the first time, 
said Mr David Cocker, treasury 
adviser at Chemical Bank. 

The peseta was let off the 
leash by sterling's sharp rise 
within the EMS. It also took 
heart from Spanish finance 
minis ter Mr Carlos Solchaga’s 
statement that an interest rate 
cut was not imminent. The 
peseta rose from 62.88/95 per 
D-Mark to 62.61/63. 

The dollar also took a boost 
from the weaker D-Mark, 
although some of the shine is 
likely to disappear tomorrow 
when retail sales figures are 
published. These are expected 
to be 0.4 per cent weaker in 
March, while industrial pro¬ 
duction is-likely to be flat 

The US currency rose from 
DM1.6360 on Friday to 
DMl.6545 at the close last night 
in in London. 
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97 3-39 hu 0-13 1-05 

98 2-39 Ml (W3 1-29 

99 1-53 247 0-37 1-59 

100 1.13 141 061 2-29 

101 046 1-16 1-30 3-0« 

102 0-26 0-60 2-10 348 

183 0-14 044 2-62 4-32 

IDS 0-07 0>31 3-55 5-19 

Estimated votame total. UK 21 Pul! 136 
Prate*: du'ioon W. Calls 2479 ftits 2Q2b 


UFFE URLDIN G8VT. BOMB 1BTP1 FUTURES 
0FTWH Ura 2 Mpi UflUts if IM% 

Strike CaUs-KUfcnwBS Puts-seUtemeMs 
Price Jm Sep Jra Sss 

9700 159 1.97 0.07 033 

9750 LIS L61 0.13 0.47 

98® 0.78 1_2B 0.26 0.64 

9850 0.48 1 00 §46 056 

9900 025 076 0.73 112 

9950 OH OJ7 Lll LO 

10000 0.07 0.41 L53 L77 

10050 0 03 0J0 2.01 Zlb 

Estimated wane uul. Calls WE pms 415 
Previous day’s open m. £jib 12333 P« 10676 

CHICAGO 

(UL TSEAHBY BOHBS 0371 8% 

SIOMW gads af Ml% _ 

Close High Low Pm. 
Jwi 1004a 100-12 *39-34 99-27 

Sep 99-05 9906 98-22 98-24 

Dec 9640 984)4 97-19 97-22 

Mjr 974)5 97415 96-30 96-24 

Jin 9b4B 96418 95-26 95-27 

Sep 954)1 - - 9501 

Dec 94-18 94-18 944)6 94-09 

to 93-20 - 93-20 

Jew 934)1 - - 934)1 

Sep 92-16 - - 92-16 


UFFE BUBO FUTURES OPTBKS 
IU125U09 pafat s Bf 180% __ 

Strike Catfe-settlwnenn Pub-wtUemtoU 
Price Jon Sn JM Sep 

8650 L63 2.19 0 05 oS 

8700 119 1.79 Q.JU 0.31 

8750 0.80 L43 0.22 0.« 

8800 0.49 1.11 0.41 O.W 

8850 DJ 8 OM 0.70 Mb 

Dm AJ5 O.bi 107 L24 

S«S am oti [49 L47 

9000 0.04 0.32 L96 LB 4 

EjUmaud votanr total. Calls 6161 Be 28 V 
SSday-iOPW irt- tails 155064 PUS 78735 

UFFE SHORT JTEAUKG 0P7TBISS 

gw JOI petots e» wnt, _ 

Ub-seOltirtnu PptMKtlatWtS 

SB ok a & 0 ^ 

SB 8.S S» 

8975 023 0 64 013 0.12 

9000 0.11 0-47 0.26 0.20 

0.05 OX 0.45 030 

9050 0.02 02D 0.67 0.43 

^75 ML 012 0.91 060 

Estimated miune total. Calls 10346 1^0 

Pmlous day's open lot- Uti 104479 Poe 71502 


JAPANESE YEN! (WM) 
YlUa S per Y1M 


6% NffRfiHftL GCRHAN GOVT. BONO • 

g«39.«« Igtfta of 1W% _ 

Dose High Low Prev. 

Jwi 88 08 MM 88.00 88.26 

SB 88.48 8836 88.42 8836 

Estimated wAme 48666 (806741 
Presides -iYs ana Ibl 125713 1117538) 

6% NOTIONAL LONG TERM JAPANESE GOVt 

BOHP TlOOia lOItte of 1D0% _ 

Odm UU Low 

Jan 10Lb3 lOLn 10160 

Sep 1009 

Estimated eohne 178 (1053) 

Traded esetushety on APT 

9 % rumsm ecu Btiss 
ECU 200.106 19888 oi 18B% 

Chse High Urn her. 

Jim 101.40 10L46 


Estimated vstame 0 (0) 

Previous day’s open kn. 74 (74) 

12% NOTIONAL ITALIAN GOVT. BOMB OIF) "• 

mAzoteiawbe/nwr. _ 

Cine Ktah lm Prev 

Jan 9852 9633 9829 9030 

Sep 96 64 9851 9B43 9040 

Estimated miune 16144 (16346) 

Previous day’s open InL 36608 07156) 

THREE MONTH STEILWE * 

£580,000 points of ISO'S, 


ILS. TREASURY ULLS flSEffl 
Sin petals it 110% 




Wt 

One 

ft/ %R 

96$ 

tan 

Low 

88.00 

88.42 

Prev. 

88.26 

83.66 

-JOB 

£ 

Mar 

96:17 

95.73 

95.47 

96*6 

9619 

95.73 

95.47 

96*2 

96.13 

95.67 



□use 

High 

Low 

Prev. 

Jun 

8935 

89 94 

89 84 

89.90 

So 

90.27 

9034 

90J6 

90.29 

Dec 

9051 

90*5 

90.49 

90*0 

Ure 

9073 

9082 

90.72 

90.75 

Jm 

90.95 

91.01 

9093 

90.94 

Sep 

91.08 

91.U 

9L02 

9L02 


Esl VM. One. figs. Rdl shown) 998481140S50) 
Previoos daY; mm lot 217599 QQ58181 

THREE MONTH EURODOLLAR • 

Sin pi lets if _ 

Close High low Pier. 
Jim 9591 95.93 9538 95.94 

Sep 95.67 95.69 95.65 95 70 

Dec 95 04 95.06 95.00 95.05 

Mar 94.75 94.74 94.70 94.75 

Esl Vat. flic. fop. oat shown) 43910209) 

Previous day’s open w. 36420 (36528) 

THREE MONTH EURMARK ’ 

BH Im wkds wf ltB%_ 



Dose 

Htab 

90*7 

Low 

Prev. 

Jon 

90.49 

90.48 

90*7 

Sep 

9084 

90.9L 

9083 

90.91 

Dec 

9L09 

9L17 

9L09 

9U6 

Mar 

91.48 

9155 

91.48 

91*6 

Jm 

91.70 

9L79 

9L73 

9178 

Sep 

9L89 

91.94 

9L90 

91.95 


Estimated mine 27689150170) 

Previns day’s open In. 233105 (231286) 


THREE MONTH B3I 
ECU la ntab gt 100% 



□me 

High 

Lnr 

Prev. 

Jm 

90.05 

90.14 

90.05 

90.15 

Sep 

9038 

90.49 

90*8 

90.44 

Off 

90 60 

90.65 

90.60 

9086 

Mar 

90 85 

90.97 

9085 

9089 


Estimated mine 1054 (18681 
Previous day’s opoi IK. 8712 (8657) 

THREE MONTH EURO SWT5S FRANC 

SFH In pefads el 1M% _ 

Close HU Low 

Jus 9L76 9L8B 9L75 

5ep 9217 9226 9117 

Dec 9247 9255 9247 

Mar 9283 9286 9278 

Esumated mtame 7993 (4373) 

Previous day’s open tat. 41150 Ml716) 

FT-SE Hd3 SHBEX • 

£25 per foR tedtx pekrf _ 

Ckise High Inr 

Jim 2629.0 2645.0 2608.0 

Shp 2667.0 2670 0 2663.0 

Dec 26970 

Estlmaud mtane 9704 Q3591)_ 

Previous day's open hL 38181 (35704) 

FT-SE EUROTIACK 100 INDEX 
DM30 aw Ml Mn pokit 

Dose Htgti Low 

Jun 1166.0 


Ed)noted mime 0 (0) 

Previous day's open Ire. 18 (18) 

■ Contract; trade! m APT. CteUg prices stare. 


POUND - DOLLAR 

FT FOREIGN EXCHANGE RATES ‘ 


lamb 3-trah. b-mtk. 12-mtb 
L7520 L7344 L7100 L6713 


MONEY MARKETS 

Rate rumours revive 


FT LONDON INTERBANK FIXING 


SPECULATION oE an interest 
rate cut raised its head in the 
early hours of yesterday's 
trade, prompted by sterling’s 
strong gains on the foreign 
exchanges. However, most 
traders felt a cut was unlikely 
within the next few weeks. 

Overnight rates fell as low as 
Vfi per cent, with money avail¬ 
able in sufficient quantities 
throughout the day. However, 
the futures market seemed 
uncertain about a rate cut, and 
had "no real direction" accord* 
ing to one trader. 


UK cteartag bank base femfing rata 
10-5 par cent 
Iran September 4,1991 


The June contract firmed from 
an opening level of 89.94, 
implying an interest rate of 
10.06 per cent, to 89.85 at the 
close. This implies an interest 
rate of 10.15 per cent 

Market traders, initially 
excited by the idea of a base 
rate cut, found themselves 
moving to a more conservative 
position- “I don't think the 
Chancellor is In that much of a 
hurry," said one dealer. “A cut 
has got to be done within the 
framework of the ERM and the 
DM2.95 band." 

Many speculated that the UK 
would move to cut base rates, 
and join the narrow band of 
the ERM, when it assumes the 
presidency of the European 


Community this summer. 

The Bank of England seemed 
to fuel the rate cut speculation, 
however, as it took early action 
to eliminate record shortages. 

The Bank initially forecast a 
squeeze of EL35bn and stepped 
in with assistance of £2-32bn 
before lunch. Ihe biggest drain 
came from bills totalling £l-2bn 
due for repurchase by the 
market. Exchequer 
transactions called for a 
further £860tn, treasury bills 
and maturing assistance 
£559m, and bankers balances 
below target £330m. A £61 Om 
fall in note circulation eased 
some of the pressure on 
liquidity. 

The bulk of the Bank's 
morning trade was comprised 
of a £l,6bn repo agreement 
falling due on May 1 at 10ft per 
cent. A further £500m repo, 
falling due on May 13, was 
pitched at 10ft per cent Other 
purchases were in bands one, 
three and four bills at rates of 
10%. 10b. and I0A per cent. 

Tn the afternoon the shortage 
was revised to a record high of 
£2.75bn. The Bank purchased 
bands one and two bills 
totalling £45Im at 10% per 
cent, and offered late 
assistance of £4Qm. 

In Germany, call rates 
firmed from 9.60/65 per cent to 
9.60/70 per cent. In the US, 
Federal funds traded at 3% per 
cent, just below the new 
presumed target of 3% per 
cent. 


QLOO is. Apr-131 3 mortis US OolUra 
bW 4 I offer 4% 


6 sMxiu ITS Del ten 
4% I offtr 4% 


roe ftdn* rates are th jrfumk man rowtaf to tte rewot oue-Uxtrertk, ef toe Ud wf offered ratatar SUa 
noted to tec owtat by Rn reference tank; *11100 pm. exfi mtfne d». Tit tanks are IWhaalWetAttestre 
Bank. Bat* of Tokyo. DtntWte Bank. Barer* National He Parts and Morgan Gonoty TnsL 


MONEY RATES 


NEW YORK 



Treasury Bills and Bonds 


4pm 

Prime rate__ 

6% 

Ode memo 
Two month.. 
Three month- 

.. 

3.49 

159 

3.70 

383 

407 

5.09 

Threejear— _ 

Fhrjear..___ 

Serai jew.__ 

-5*9 

__6*7 

.-6.98 

FeLfunBS—.. . 

Fed. tares at Intreventkxi... 


Oneyrar_._ 
Two par_ 


SIHiar- 

-7.» 

Are-13 

Owraigtit 

Gat 

f£mh 

Two 

MflBtlG 

Three She 

Mentis 1 Moots 

Lorebatl 

intmenUon 


Frw*fcrL- 

Parts..... 

ZrelBi... 

Autsurtwn.. 

Tokyo.... . ___ 

Mites. 


9.MW.70 U0-9.7D 

9 %-10 93-9[l 


4"-4j2 4.1-4% 

JZS-Ht 

9i-9J7 9i-9% 

94,-10 10%-10% 


9.6M.70 9JiG-9.70 9 3&f6 

9%-10 9%-10 9%-lfl 

8 %- 8 % 

: Ja : 

10%-I0<7 ill'll, 104-10,1 


LONDON MONEY RATES _ 

Apr 13 Ovenilgilt MOWI I Muttls I Mwtth5 YNJ 


InlertunkOffer. . 

Inurisank BID. 

Sterling CDs. 

Local Authority Dws ... 
Local AuUwrity Bond; . 

DluMim Mkt Dm_ 

Company Dqmiu. 

Finance House Deoasiu 
Treasury Bills<Buyi.... 

Bank Bills (Buy). 

Fine Trade Sills (Buy).. 

Dollar CDs. 

SDR Linked Dep. Offer. 
SDR United Deg Bid,, 
ECU Linked Dep. Offer. 
ECU United Dep Bid.. 


Overnight 

7 days 

notice 

11 

10 % 

7 

10% 

9 > ! 

1D% 

9 % 1 

10% 


10% 10 A 10% 

10% IOA 10% 

104 10 4 104 

10% 104 10% 


10>2 10 

10A 10 

38 3) 


410 4 25 4 37 

6 A G A 6% 

6,4 65 6% 

104 10% 10% 

9Jj 10 10 


Treasurr BUh bell); one-moeUi 104 oer t»t: One monuis 9M per end; six months*)i per cart; 
Bank Bills tsdir one-month 104 per cent; three months 9'f per ant; Treastey Btlis; Average 


Bank Bills tselli' one-month 104 per cent; three months g'f per cent; Trents? Btlfi; Average 
under rate of discount 9.7668 p.c. EGGD Fixed Rate Sterling Export Finance. Make up day 
March 31,1992. Agreed rates for period Apr.26.1992 to May 25,1992, Scheme 1:1L77 p.e.. 
Schemes H A HI’ 1184 p.t Reference rate for period Frt 29.1992 to March 31.1992, Scheme 
IV&tf: 10 643 p.c. Local Anthorhy aoo Finance Hanses Seven days' notice, others sewn days’ 
fixed. Finance Houses Base Rate 11 from April 1.1992 Bank Deposit Rates for suns at sewn 
days notice 4 per cert. Certificate of Tax Gsg&slt iScrie 6): Deposit LI00.000 and oner held 
imder one month 7 per eem.’O'W-three months 9% per cajf ihree-5lx months 9 oer cent; six-nine 
months 9 per can; nlm-Melw months 9 per cent; Under £100,000 7 per cent frtm Sept 54991. 
Deposits withdrawn for cash 5 per cent. 


UQTBH POUtfli i-Uf] 

hpvfi 


Cfanc Hlqh Low Prev 
27450 U470 1.7410 1.7446 
1.7202 L722D L7154 1.7148 
1-6960 L69B0 L6940 L6976 


SWISS FRANC DUS 
SFr 12SJNHII pw SFr 


Ckne High low Prev. 
0.6522 8.620 (L6514 (L6573 
®Jb454 0.6445 0*507 

0*399 0*440 0*400 0*465 


Ok) Riga Low net 
0.7597 0.751b 0.7493 0.7518 
0.7499 - 17487 0.7510 

0.7499 0.7495 0.7495 0.7510 
0.7503 - - 0.7514 


DEUTSCHE BARK OMW 
01025,010 5 per W 

OS HER \5g~ 

Jue 0.5995 0.6016 0*989 

Sr# 0.5915 0*934 0*906 

Dec 0*846 0*850 0*845 

Mar 0*791 

Jn 05740 

THKEE-MQNTH EMHHMLLAX OHM] 
grentoaflMSG _ 

Close Ntah Lm 

Jn 95.91 95.% 95.88 

Srp 95*7 95JO 95.65 

Dec 95.03 95.0® 95.01 

Mar 94 74 94.78 94.72 

Jn 94.18 94.22 9405 

Sip 93.64 93.68 9363 

Dec 93*3 9107 93.02 

Mar 92.91 92.95 92.91 

STAHMRO & P008S 5W~WBEX 
S540 dm; kitex 

dose High Law 

Jn 40500 405. S 40425 

Sep 40bJ20 406.6Q 405*5 

Dec 407*5 40810 406JO 

to 409*0 410.40 408.10 


nautBOjniiA se us ofibms 

mjH ftato (Nr £U 


Strike 


Calls 




Pots 


SCO 

3*2 

Price 

2675 

uS 

Jn 

8*6 

JM 

828 


0*5 

Jm 

100 

JoJ 

U4 

1JOO 

5.B1 

6.06 

6*1 

678 

0.72 

L66 

251 

4*7 

L72S 

3.79 

427 

4.68 

526 

140 

2*3 

3*7 

5.62 

L73D 

234 

287 

3*9 

4.02 

240 

3.76 

4.90 

7.07 

1*75 

1*2 

L94 

242 

3.02 

196 

5*3 

649 

886 

1.000 

0.66 

121 

163 

2*3 

583 

7*4 

823 

10.44- 

1825 

028 

0.71 

107 

170 

7.91 

9*1 

10*4 

12*5 


Pretloes day's open M: CaRs 36 
Preriom day’s idome Calls 33.' 


f Puts 575,781 (AH cwrenda) 
Pott 30376 (All currencies) 


PARIS 

7 to 18 YEAR 1#% NOmiAL FRENCH BONO OUUF) FUTURES 


Jree 

Open 

108*8 

Sea price 
108.18 

Change 

-0.16 

High 

108.46 

Septeratv 

108-54 

108*6 

■0*6 

10860 

Decearter 

108.70 

108*2 

-0*6 

108.70 


Eslnairtf voiiaDe 90.788 Total Open irewesl 150.403 
THREE-MONTH PMOR FUTURES MAT1F1 (Farts hdalaat tffued rile) 

Jn 9(L28 9024 -0.02 90J0 

Septan*er 90*4 90*9 -0.03 90*7 

Dcceniia- 90*4 90*2 -G.0Z .90*8 

Math 9L07 9L08 +0*2 9L09 

EAlmated nkne 22.451 Total Open loured 56.418 

CAC-40 FUTURES MATff) 5tach teda _ 

April 1986* 1976* -12* 199L0 19685 

to 1999* 199L0 -125 2003* 1985* 

Jn 1991* 1983* -120 1991* 1919.0 

Estimated rotate 6,678 Total Opm Interest 32*34 

ECU BONO IMATW _ 

Jne . 107J2 107.02 -0*6 107.14 

September - 107.04 -0.06 - 

Eahuatea votwe 4J6B Total Opa tetemt 16,814 _ 

OFUIM m LONG-TERM FRBtQI IMND OUITF) 


107.14 106.90 


Strike 

Joe 

Crib 

Septate- 

106 

. 

- 

107 

1*6 

- 

108 

0.62 

1.26 

109 

024 

0.79 

110 

0.07 ■ 

0.47 

111 

0.02 

024 

U2 

001 

- 

Open IM 
Esthnatcd 

127.286 36.426 

10 tame 18250 Total Open Mart 29 


Puts 

Jn Sepunte 

0.05 0*0 

0.16 . 0*4 

0.43 089 

1*5 ’ 1*8 


BASE LENDING RATES 


A&a&CompsiT_ 

Allied TnsL Barit_ 

AIBBarif- 

• HaijA^dRr_ 

B&CMerdastBa*-. 

BaRkofBMoh- 

Baaca Bilbao Vizcaya... 

BankofCjpis_ 

Bad: of belaid- 

BrrtofWIa- 

BadiriScoUad_ 

BaaaeBdgelid_ 

BatosBank_ 

BendunaritBaik_ 

BrftBkofMklEaa_ 

• BmnSklpI?_ 

CLBaAMederlaid — 

CiUhakNA--- 

atjMmtartsB**— 
OftefWe Baric_ 

Co-aperaUreBanL- 

CaRti & Co- 


10.5 Ciedk LyooisDs- 

105 Cya»Pap8taTflk— 

105 DiscaaLavrie- 

105 Eqntorial8aakpk..._ 
105 Exeter Barit Limited— 
105 FrsaaaJ&Gep. Ba*k_ 
105 FBaHatkraal Bask Pic. 
105 •Wert Fleming & Co.... 
105 Hotel Fraser & Pints. _. 

105 Elntnk... 

105 BGtWesMidioi_ 

105 ■ KarirosBari_ 

105 HaasbinTnElPIc_ 

11 HaitaUe &.Gcb In B«k. 

105 •HillSand_ 

105 C.Hoare&Go._ 

105 Hongkoeg & Stanghal— 

105 Mafltod9e8aik_ 

105 • Leopold Joseph! Soos._ 

105 UojdsBaok__ 

105 tfegM Sank Ltd_ 

105 


105 McOoRaeUDoorisBit. 105 

105 Mldaod Bank_105 

105 Mount Bariuss105 

105 HatWesUriflSte— 105 

11 ftrtteiBarifUd_105 

U Hjtraiit Mortgage 8ask 11 

14 Prortfsaj BaskPLC_14 

105 Raxtegbe Baric Ltd_115. 

U Royal fik of Scotland—. 105 

105 •SoU&WllDtsnSea. 105 
105 SUriadCkartend.-. 105 

105 TSB-105 

115 Iftflaakrtc—-- 105 

105 • United Blcof KoiaiL_ 105 

105 Unity Trust Bask Pt._ 105 

105 WesternTrest_105 

105 Westpae Bart Gap.— 105. 

105 WWtrawLaidlaN^- 105 

105 Yortshtreto*_: .105 

105 • Manta of British Mottent 
105 Baskins & Securities Houses 
Assodatwc 


w 

* J 

rjii] 


MJ 



Send this 
advertisement 
attached to 
your company 
letterhead for 
a FREE DESIGN 
incorporating 
your logo. 



• Cuff Links • Kay Rings 

• Paperweights • Enamel Badges. 


Quality PROMOTIONAL GIFTS 


Manhattan-Windsor »Scsssa, 

Steward St.. Birmingham B18 7AF, England. Fax: 021 -454 1497 


Financial Information Service on Japanese Corporate Issuers 

M1KUNTS 
CREDIT RATINGS 

on about 4,600 bond issues end about 1.200 short-term notes 
Cost: ussaeoo per year 


TsiWumi A Cft, Ud 

Oal-Krt Marl Butova ta-i. Wd-SwvmbM fH»eaw 
ufertD-hu, Tahyo Xft Japan «■ Fb» CB-a50i-a*88 

□ Please send further intormalion 
Name 


ART GALLERIES 


PERSONAL 


MARLBOROUGH « ALBEMARLE 9tra*t Lop. 

don WL ANDRZEJ JACKOWSW PsOnOnaB | FUHUC SKAKHG TiMiHno and ipaoclnrrlt- 
IBK BO 1B82 ao March - 25 Aprtl 1992. I Mfl by award winning Bpeakor’First tmon 
Mon-Fri 10-5 30 Sal 10-1230. Tot 071 828 1 Iree. Til; (0727) 06UD. 


FINANCIAL TIMES TUESDAY AP RIL 14 1992 

MO NEY MARKET FUNDS 

I - 1 — - GW, . 


Money Market 
Trust Funds 


cron 

Nit CAN hit Cr 


CAF Honor MaxrasraWl CaLtt 

48 PmtaiT Hnad. Tarhridw TN92JD . OTS.ITPU* 


TESSA i,iy -I -I mrly 

N*t C»B IftCr MMOv-.-oa, 7rt| WS 6*» 

9 50 r:ol 9 7U*»M1 




CrtaiDreSSyW jjg "I flil 

esessRS d is-siss asrqs 

TfcCOIFOarilioDa«oH«aml lig 

w i°sitkss aag-: -- liS. 

Colt M. ot Fin. ol Ciiiirtli nf Tfffi 

§ss?*.rrr..!Br - ■ ill 

.jm 7ji ssbssr* - 

7-ttrnat^. -9J0 6 97 2S fc22 IS.'V) 

w F * - -“SS I?* V6tz 

SKI*33 : 


fi.uA :ta m 
yap UtMU 
riOl 9 7 64M 
6 201 ft4 fc-Mw 


7 501 10SOI MU 


Money Market 
Bank Accounts 

Crt* taSfhto HWSW 


KSSSSUgM- 


au azo Mn 

3.73 510 Mth 

140 290 MU 

1M 200 Mdl 


a Ml 9.04) On 
tiol 8,91 0 >i 
h 811 7981 QV 

*6 40 j Brill Qtr 
6 191 9 51 Qtr 
S 721 7851 Qtr 


SSKSTSSSSspw 073^3434 p 

huMViidtu u 19 00 1 > 

DartimrtaR & Co LW Inrchnort ^ 

ScSnrfaS'w 'NS t •+! 958) Qtr 

a«oS?99r .' !■»» 6W1 9311 to 

.on-2350036 
» a 1371 111216-4161 


AXB Bank High Interest Cheque Aceaoot uSSSswa. JPL, 

BctaHUtALIteMgeUBBlSA , 0600282115 ft 3 , 1 “THn £ JA S|{ 

C2.JWO-t<i,‘*99.. -.laso . 6*a a77| «r a>AA nOOKMUAWO-llOSO 7 87SI 10 7711 

00.000+-■ 1925 6.991 9*71 Qtr Unuv MMrtnWlt Ltd 


Althea Maine Bull pic 
30CHy«a>K,EClr2AY. 

Tnrerey Am_19*0 

BureovajBfrMvnJ-Jo.ao 
W M.Dg tMCM*V.K5_K*J»3 
nil pate OCGOtalT] 10.00 

Allied Trust Bank Ltd 


6.991 9*71 On Gartnare Money LM 

ijdMSssr s '“ii7s Ea "“?»'2s fi r 

atr Haiifu BWg 5oc Asset Btsern OkruAu 

»«» SffliBgii J*ji. .2« w 


UQ.OOO and anew 


Americas Express Bank Ltd 

Sinn Now. Barsta HUI ’ 
WBt Sumo. UlS 9«tY0944 230230 
HpMterereaepM—i 


aao-em _sjo 

0.000-^9.999. 8JO 

I5A00-CT.9991_8J0 

£10.000-09,999._900 

C25.ffl30-£99.999..__ 9*0 

CSO.OOO-C99.999_9*0 

000,000+_9.70 


BRr.-..v. .188 rsiasli 
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Heavens above, is the City a 200 ? -^hmShBI 

Bails, bears and stags, and now Pelikans too! ^ 

Sfblikan © 


JOTTER PAD 

CROSSWORD 

No.7,824 Set by HIGHLANDER 


ACROSS 

I Religionfl academy remains 
strangely unknown (8) 

5 Making determined attempt. 

- left tmllanked defenatve peti¬ 
tion (O ' 

9 Involved hating 10 topped 
and tailed (8) ; 

10 Studeota go over mistake (4-2) 

12 Time French philosopher put 

on her wedding gear ($ 

18 Sees these as essential com¬ 
forts inside (5) 

14 Beautiful, feminine appear¬ 
ance (4) 

16 Foot of pig or horse (7) 

19 Disciple takes a job with the 
French (7) 

21 Helps when putting id in £4) 

24 Discover great success by 
working <&2) 

25 Speaker’s rush to beat the 
attain (9) 

27 Find out bow to ahed ri gh t 

shed (4-2) • 

28 Eden is in the procession (8) 

29 Baby's toy scare (6) • 

SO.Set off bn time and get almost 
cheapest, accommodation 
afloat.(S) • 

DOWN 

1 Private Bye according to. 

^edsesman killed Toni hopes 
initially® : ’ - 

2 Sounds tUce Pooh introducing 
one of his friends to beavenjv 

body'© .• ‘ , 

3 Fixes trouble between bridge 
partnera®- 


4 Caviare expensive, 
supplier of venison 
® Invalid gangste 
untrue statement (! 

7 Facing it in fight® 

8 Try putting a bug L 

ering (8) 

11 Has to mould (4) 

15 Ann late at sorti 
before delivery ffl) 
Composer tah^ th« 

18 Fart with it or orig 

^ fo«(8) 

20 Sound repeated by i 
choir (4) 

21 Sailor put over othe 
A level (7) 

22 Drive about in a 1 

w 

23 Strict clergyman tv 

diocese (6) 

28 Note at the end mal 

™ cross (5) 
Solution to Puzzle S 
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WORLD STOCK MARKETS _ 

AMERICA 

Dow ahead as 
Chemical cuts 
its prime rate 


FINANCIAL TIMES 


Tuesday April 14 1992 


Wall Street _ 

AFTER last week's dramatic 
fluctuations. business on US 
stock markets was relatively 
subdued yesterday, with the 
main indices posting modest 
gains in very Light trading, 

writes Patrick Harversan in 
yew York. 

At the close the Dow Jones 
Industrial Average was up 
14.53 at 3.269.90. its high for the 
day. The more broadly-based 
Standard & Poor's 500 finished 
up 1.52 at 406.09. while the Nas¬ 
daq composite of over-the- 
counter stocks firmed 3.91 to 
588.15. Turnover on the NYSE 
was extremely low at 143m 
shares. 

Concern about political tur¬ 
moil in Russia, where the gov¬ 
ernment submitted its resigna¬ 
tion yesterday, surprise at 
Chemical Bank's decision to 
lower its prime lending rate 
from 6.5 per cent to 6.25 per 
cent, and a string of first quar¬ 
ter earnings reports pulled 
market sentiment in different 
directions during the morning 
session. 

Trading w as also conducted 
against the background of last 
week's unexpected easing of 
monetary' policy by the Federal 
Reserve', which in just two 
days added 90 points to the 
Dow. Those gains were sus¬ 
tained yesterday by hopes that 
the Fed will soon ease again to 
inject life into the economy. 

Among individual stocks, 
Goodyear jumped $2'/» to $70% 
after the group's chairman, Mr 
Stanley Gault, told sharehold¬ 
ers that sales during the first 
quarter would be around 
$2.7bn. the highest in the com¬ 
pany’s history for the first 
three months of a year. Net 
income for the period would 
come in between $60m and 
S65m. a substantial improve¬ 
ment on the $90m loss incurred 
at the same stage a year ago. 

Ford Armed $'4 to $4DV* in 
active trading after the car 
manufacturer announced plans 
to invest almost $3bn in North 


Russian cabinet resignation unsettles bourses 
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America over the next three 
years to design and build a 
new mini van. develop new 
engines for future light-duty 
trucks and expand an existing 
assembly plant for production 
of F series trucks. 

Among mostly firmer or 
steady bank stocks, Chemical 
eased S'.i to $31 % after the 
group unexpectedly cut its 
main lending rate. The big 
banks usually change their 
rates simultaneously. Yester¬ 
day’s rate cut by Chemical sug¬ 
gests that it expects further 
easing from the Fed and tbat it 
is trying to get a head start on 
its main rivals by offering 
cheaper funds to customers. 

JP'Morgan eased SI to S54‘4 
despite reporting a 10 per cent 
increase in first quarter profits 
to $299m. The lack of reaction 
was due to discounting - the 
market had already bid the 
stock up in anticipation of 
strong earnings. 

There was a stronger reac¬ 
tion to record first quarter 
profits at Primerica. which 
owns the securities house. 
Smith Barney. The stock rose 
$Vt to $39 !4 in active trading. 

Canada _ 

TORONTO share prices ended 
slightly higher in light deal¬ 
ings. Based on preliminary 
data, the composite index rose 
13.19 points, or 0.39 per cent, to 
3.389.83. Volume was 19.5m 
shares against 23.8m shares on 
Friday and trading value was 
C$178.4m against C$260ita. 

The metals and mining sub¬ 
group posted a 2.31 per cent 
gain on index. Financial ser¬ 
vices were up 1.18 per cent. 
Golds were up moderately. 

SOUTH AFRICA 

JOHANNESBURG closing Indi¬ 
ces were unavailable. At mid¬ 
day, the overall index was 
down 8 at 3.389 and the indus¬ 
trial index 18 lower at 4,202, 
depressed by the firmer finan¬ 
cial rand and the sharp drop 
in Tokyo. 


NEWS that the Russian 
government had offered its res¬ 
ignation to President Boris 
Yeltsin unsettled bourses yes¬ 
terday, writes Our Markets 
Staff. _ 

FRANKFURT began the ses¬ 
sion quietly, unperturbed by 
the overnight fall in Tokyo. 
The only element to excite 
dealers in early trading was 
press speculation that Daimler- 
Benz planned to increase its 
1991 dividend. The group 
declined to comment, saying 
that a decision would be made 
later this month. The DAX 
index closed down 8.33 at 
1,727.74 while the FAZ index, 
calculated at midsession, rose 
0.16 to 706.83. Turnover fell to 
DM4.8bn from DM6J2bn. 

Analysts said that Daimler 
was likely to increase its divi¬ 
dend, in the region of DM1 to 
DM13, but that this would be 
coupled with a rights issne. 
Daimler climbed to an intraday 
high of DM785.50 before the 
news from Russia sent the 
market broadly lower. Its 
shares closed just DM1.20 
higher at DM779.20. 
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Hourly cha nges 

Open 10 am 11 am 12 pm 1pm 2pm 2pm dose 
1156.64 1157.00 1156.33 1153.19 1153.13 1152.12 1152.81 115323 


Day's High 1157.99 Day’s Low 1151.62 


Apr 10 
1155.74 


Apr 9 
1140.98 


Apr 8 
1143.45 


Apr 7 
1156.82 


Apr 6 
1155.59 
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Other leading stocks affected 
by the Russian developments 
included Deutsche Bank which 
has one of the biggest expo¬ 
sures to debt from the former 
Soviet Union. It closed down 
DM6.50 at DM709. Siemens was 
DM4.2 lower at DM679-60, Sobe¬ 
ring declined DM8-20 to DM800 
and Volkswagen was off DM53 
at DM369. 

PARIS fell back, the CAC-40 
index losing 10.79 to 1,963.27 in 
light turnover of FFrLGQbn. 

Euro Disney fell FFrl to 
FFr139.90 in active trading of 
775,550 shares after the open¬ 
ing erf the theme park was hin¬ 
dered by a rail strike. A block 
of 100,000 shares was put 
through the market bat the 
identity of the parties involved 


was hidden by a recent change 
in the trading system. 

Alcatel was also active, fall¬ 
ing FFr6 to FFr619 on profit- 
taking after last week’s gains. 
There were concerns that 
Alcatel’s earnings would not 
grow as strongly in 1992 com¬ 
pared with 1991. After the 
close, Alcatel said it planned to 
sell 2m existing shares via 
American Depositary Shares in 
the US. 

LVMH dropped FFr116 to 
FFr4,373 on reports that the 
company had confirmed in a 
letter to shareholders that 
sales of its luxury items in 
Japan were slowing down. 

STOCKHOLM closed lower in 
thin trading. The AffSrs- 
varlden general index fell 5.2 to 


970.4 as turnover declined to 
SKr339m from SKr568m. 

Shares in Gota soared after 
its majority owner Trygg- 
Hansa unveiled a full bid for 
the banking group through a 
share swap. Gota A jumped 
SKr6 to SKr23 but Trygg-Hansa 
B free fell SKrll to SKi79 as 
Investors worried about the 
financial implications of Trygg- 
Hansa's involvement in Gota. 

The construction and real 
estate index jumped 3.3 per 
cent on the weekend news that 
the government plans to scrap, 
a tax.on commercial real 
estate. 

BULAN close! little changed 
In dull trading. The Comit 
index eased 0.37 to 500.79 in 
turnover estimated at less than 
Friday’s L89bn. Most monthly 
call options, which expired yes¬ 
terday, were not taken up. 

Smaller stocks were active. 
Gemma, whose RCS Editore 
publishing unit reported a low- 
er-than-expected L50bn in 1991 
net profit, lost L10 to L1465 
while the engineering group 
Focchl rose L30 to L12.920 on 
news of a 50 per cent rise m 


net profit to Lfil.lbn. 

ZURICH fell in & te tradu i®: 
The SMI index closed down i A 
at 1-840.6- 

The chemical sector was 
active* Roche certificates 
declined SFr30 to SFAU0. 
while Ciba-Geigy. which 
reported a 17 per cent increase 
in first quarter group sates, 
saw its bearers lose SFr30 to 
SFr3,430 and certificates fall 
SFT10 to SFr3,450. 

Ba n 1 ™ were generally stron¬ 
ger CS Holding bearers gained 
SFr45 to SFr 1^990 and Union 
Bank added SFrlOO to SFI3A90- 

AMSTERDAM was barely 
changed in the absence of cor¬ 
porate news. The CBS Ten¬ 
dency" index closed up 0.2 at 
124 J 3 in turnover of FI 426.6m. 

An earthquake yesterday, 
..which caused some devastation 
in northern Europe, had its 
.epicentre near DSM's main 
chemical plant. However, the 
group reported that there was 
no-damage to the facility and 
the shares rose 10 cents to 
FI 107m 

VNU, which said sales m 
1992 so far showed little 


improvement Erom the preu- 
S year, slipped 80 cents to 
F181-10. After the market 
closed it said that it was plan- 
ninjr an expansion programme. 

Other publishers were 
«trone- Elsevier gained /ft 
cents § io FI 114 JO and Writers 
Kluwer was up SO cents at 

^Unilever was active with 
analysts noting a switch out of 
its UK shares into the Dtuch 
paper. It closed F12 ahead at 
FI 1S4.2Q- 

MADRID fell back after its 

SrSWSSTSWJS 

tn 247 67 in low turnover of 
some Pta7bn. March inflation 
figures, in line with expecta¬ 
tions had Uttle effect on senti¬ 
ment. Union Fenosa was 
actively traded, falling Ptall to 
Pta557. after a negative ana¬ 
lysts meeting last week. 

BRUSSELS closed flat in 
quiet trading. The Bel-20 index 
dosed up 0.14 to 1.178.91 in low 
turnover of BFr550m. 

ISTANBUL rose on selective 
buying. The index rose 41.86 to 
4.027.64. 


Tokyo resumes its decline after Friday’s brief rally 


Tokyo 

SHARE prices erased their ini¬ 
tial gains as arbitrage-related 
selling emerged, and the Nik¬ 
kei average, which had rallied 
on bargain-hunting last Friday, 
closed down 3.4 per cent, writes 
Emiko Terazono m Tokyo. 

The 225-issue average lost 
614.01 to 17,236.65. The index 
firmed in the morning, hit t ing 
the day’s high of 174K&38 on 
buying by dealers and invest¬ 
ment trusts, heartened by last 
Friday's 7.6 per cent Jump. 
However, small-lot arbitrage 
unwinding and profit-taking 
depressed the average to the 
day’s low of 17,153.25 in the 
afternoon. 

Volume fell to 280m shares 
from 380m. Declines narrowly 
led advances by 486 to 484 with 
154 issues unchanged. The 
Topix index of all first 
section stocks declined 
12.95 to 1,269.61. In London, 
the ISE/NIkkei 50 index 


declined 8.6 to 1018.97. 

Traders said that last Fri¬ 
day’s jump in the Nikkei was 
prompted by rumours that the 
ministry of finance had 
advised life insurers and trust 
banks to restrict lending of 
shares for short-selling pur¬ 
poses. Investors, who had sold 
bank shares short, rushed to 
buy back on fears of these 
lending restrictions. 

Financials, which were 
sought in early trading, closed 
mixed. Industrial Bank of 
Japan rose Y50 to Y1.610. while 
Sumitomo Bank lost Y50 to 
Y1.290. Mr David Atkinson, 
financial analyst at Salomon 
Brothers in Tokyo, said since 
the average price-to-book ratios 
of the 11 Japanese commercial 
h anks were currently at 177 
per cent against the 1974-83 
average of 175 per cent, Japa¬ 
nese bank shares were fairly 
valued. "They are are now 
internationally comparable,” 
he added. 

Construction stocks fell 


across the board as dealers, 
who were seen bargain-bunting 
earlier in the day, took their 
profits in the afternoon. Shim¬ 
izu lost Y54 to Y996 and Nishi- 
matsu Construction fen Y50 to 
Yi.010. 

Sega Enterprises, the video 
game maker, fen by its daily 
limit of Y1.000 to Y8.950. 
Reports that the company has 
been ordered by a US federal 
district court to pay over $30m 
in damages for its alleged 
patent infring ement on a col¬ 
our display technology, dis¬ 
couraged investors. 

High-technology issues, 
higher last week, fell an profit¬ 
taking. NEC lost Y16 to Y984 
and Sony fell Y150 to Y4.080. 
Despite the overall market 
weakness, most industrial blue 
chips have remained above the 
mid-March lows, and analysts 
believe the share prices of lead¬ 
ing manufacturing companies 
are bottoming out. 

Some speculative stocks 
were sought by short-term 


players, and Nippon Carbon 
rose Y13 to Y55L 

In Osaka, the OSE average 
lost 144.41 to 19,1(&36 in vol¬ 
ume of 10.4m shares. 

Roundup 

TOKYO’S renewed decline 
wiped out any eariy gains in 
the Pacific Rim. 

HONG KONG finished lower 
on a lack of buying interest. 
The Hang Seng index closed 
down 31.97 at 4,889.14 after 
touching a day's high-of 
4941.11 in the morning. Turn¬ 
over fell to HK$L5bn from 
HKffiAhn. Most actively traded 
was HSBC Holdings which fin¬ 
ished 25 cents higher at. 
HKJ3990. ' 

SEOUL ended slightly higher 
on rumours that the govern¬ 
ment and Hyundai Group were 
looking for some kind of com¬ 
promise. The composite'index 
rose 298 to 578J9 in turnover 
of Won200.5bn after Saturday's 
halfday Wbnl649biL 


AUSTRALIA was unable to 
hold on to early gains and 
headed downwards as soon as 
Tokyo resumed its decline. The 
All-Ordinaries index closed 12 
lower at 1570.1, above the day’s 
low of 1,567, in turnover of 
A$9.19. 2ni Gov ernm ent indica¬ 
tions of an interest rate cut 
after the release of the March 
quarter consumer price data 
later this month failed to sup¬ 
port the equity market, 
alfhough credlt markets rallied 
an file news. 

SINGAPORE closed mostly 
lower in thin trading. The 
Straits Times Industrial index 
dosed 796 lower at L373J36 in 
volume of 26.4m shares, down 
from 3&6m. 

- Interest centred on shares 
involved in a takeover bid for 
Malayan Credit Cycle and Car¬ 
riage and Hotel Properties, 
which are jointly frying to 
acquire Malayan Credit, rose 5 
and 7 cents each to SJS.75 and 
SglAl ■ respectively. Malayan 
Credit rdse 8 cents to S$£l7, 


still below SS2.25 per share 
offered by Cycle and Carriage 
and Hotel Properties. 

TAIWAN extended its early 
declines to finish lower on 
weak financials . The weighted 
index finish ed 82.18 or 1.8 per 
cent lower at 4,405.44 as turn¬ 
over rose to TS18.96bn from 
TJ13.2bn. 

KUALA LUMPUR closed 
lower on a lack of fol¬ 
low-through support. The com¬ 
posite Index fell 3.80 to 
567.51, after an early high of 
573 94. 

NEW ZEALAND failed to 
build on early gains, closing 
only slightly up. The NZSE 40 
index closed at 1.39SL29, up 5.03, 
in low turnover of NZ$12m. 

MANILA ended marginally 
higher in listless trading, due 
to a severe power shortage in 
the city. The composite index 
crept up 1.26 to 1,136.09. 

BOMBAY fell ahead of a 
local holiday. The BSE Index 
fell 143.41 or 3.3 per cent to 
4163.02. 


European markets vault on poll results 
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By John Pitt 

A WEEK is a long time 
in politics and last 
week was no excep¬ 
tion, with elections In Italy, 
Germany and the UK each 
having an impact on their 
respective markets. But Japan 
remained a dark shadow in the 
corner ready to spring yet 
another surprise. 

Having slipped to a five-year 
low at the beginning of the 
week, Tokyo then fell even fur¬ 
ther before picking up 7.6 per 
cent on Friday. The effect on 
the FT Actuaries World Index, 
however, was partly offset by 
a stronger Wall Street, which 
was given a boost by a cut In 
the federal funds rate, and 
firm European bourses. 

One of the exceptions to the 
positive sentiment in Europe 
was Austria. The resurgence of 
conflict in Yugoslavia and 
some bad corporate results 
depressed investors. 

OMV, the oil group, came 
under pressure on concerns 
over its exposure to Libya, 
which feces the imposition of 
UN sanctions. Another market 


leader, Universale, the con¬ 
struction group, also fell back 
after reporting losses in its 
Venezuelan division. 

Ireland was strong last 
week, although most of the 
gains came after the UK elec¬ 
tion results on Friday. How¬ 
ever, a strike at the country’s 
four main clearing banks, 
which appeared to be moving 
in favour of the employers, 
and better-than-expected 
results from Waterford Wedg¬ 
wood, the crystal and ceramics 
group, also helped. 

Mexico continued the previ¬ 
ous week’s decline as investors 
remained nervous following 
the postponment erf talks on 
the North American Free 
Trade i^peement Money was 
also being moved from equi¬ 
ties into Treasury bonds after 
the raising of Interest rates. 

The UK market responded to 
the Conservative party’s 
return to government with a 
rally on Friday that was the 
biggest rise in a single day 
since the market crash of Octo¬ 
ber 1987. For the political poll¬ 
sters, however, it was not a 
day for celebration - they had 
all got their forecasts wrong. 


_ FT"ACTUARIES WORLD INDICES _ 

Jointly compiled by The Financial Times Limited, Goldman, Sachs & Co., and County NatWest/Wood 
Mackenzie in conjunction with the Institute of Actuaries and the Faculty of Actuaries 
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qb Sanwo Bank 


CONTINUING BUSINESS AS USUAL 

Following disruption to our London offices at the Commercial Union Building, 
l Undershaft, London EC3 we have moved to hew premises in the City 


The Sanwa Bank limited, London Branch 

. is now at:. 

Bucklefsbury House 
11 Walbropk 
London EC4N 8EL 

The telephone, facsimile and telex numbers remain unchanged 

. Telephone: 071 283 5252 
Facsimile: 071 623 3786 
' Telex: 888 350 SANBKL G 

Regional Offices: -; 

Birmingham Tel: 021 200 1000 Manchester Tel: 061 835 3088 
Edintuigh Tel: 031 220 6660 

- - • Member of SFA 


. Sahwa International pic 

The telephone and facsimile numbers and the 
postal address remain unchanged 

. -;v phoiie: 071 2207220 
. : v'. ; . facsimile: 071220 0420 

: SBGK G. 

Postil addtess: PO Box 245, 1 Undershaft, 

: \. London EG3A 8BR 

. * Authorised under the Banking Act 1987' 

• Member of SFA , and IMRO 






































